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Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending
Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as

regards corporate sustainability reporting (Text with EEA relevance)
2021/0104(COD)
[CSRD- 4CT for CRP on 15.6.2022]
10-06-2022 at 19h07

Commission Proposal EP Mandate Council Mandate Draft Agreement
Formula
1 2021/0104 (COD) 2021/0104 (COD) 2021/0104 (COD) 2021/0104 (COD)
| Proposal Title ‘

Proposal for a
DIRECTIVE OF THE EUROPEAN

Proposal for a
DIRECTIVE OF THE EUROPEAN

Proposal for a
DIRECTIVE OF THE EUROPEAN

Proposal for a
DIRECTIVE OF THE EUROPEAN

PARLIAMENT AND OF THE PARLIAMENT AND OF THE PARLIAMENT AND OF THE PARLIAMENT AND OF THE
COUNCIL COUNCIL COUNCIL COUNCIL
5 amending Directive 2013/34/EU, amending Directive 2013/34/EU, amending Directive 2013/34/EU, amending Directive 2013/34/EU,
Directive 2004/109/EC, Directive Directive 2004/109/EC, Directive Directive 2004/109/EC, Directive Directive 2004/109/EC, Directive
2006/43/EC and Regulation (EU) No | 2006/43/EC and Regulation (EU) No | 2006/43/EC and Regulation (EU) No | 2006/43/EC and Regulation (EU) No
537/2014, as regards corporate 537/2014, as regards corporate 537/2014, as regards corporate 537/2014, as regards corporate
sustainability reporting sustainability reporting sustainability reporting sustainability reporting
(Text with EEA relevance) (Text with EEA relevance) (Text with EEA relevance) (Text with EEA relevance)
| Formula |
THE EUROPEAN PARLIAMENT | THE EUROPEAN PARLIAMENT | THE EUROPEAN PARLIAMENT | THE EUROPEAN PARLIAMENT
3 AND THE COUNCIL OF THE AND THE COUNCIL OF THE AND THE COUNCIL OF THE AND THE COUNCIL OF THE
EUROPEAN UNION, EUROPEAN UNION, EUROPEAN UNION, EUROPEAN UNION,
| Citation 1 \
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Commission Proposal EP Mandate Council Mandate Draft Agreement
Having regard to the Treaty on the Having regard to the Treaty on the Having regard to the Treaty on the Having regard to the Treaty on the
4 Functioning of the European Union, | Functioning of the European Union, | Functioning of the European Union, | Functioning of the European Union,
and in particular Articles 50 and 114 | and in particular Articles 50 and 114 | and in particular Articles 50 and 114 | and in particular Articles 50 and 114
thereof, thereof, thereof, thereof,
‘ Citation 2 ‘
5 Having regard to the proposal from Having regard to the proposal from Having regard to the proposal from Having regard to the proposal from
the European Commission, the European Commission, the European Commission, the European Commission,
| Citation 3 |
After transmission of the draft After transmission of the draft After transmission of the draft After transmission of the draft
6 legislative act to the national legislative act to the national legislative act to the national legislative act to the national
parliaments, parliaments, parliaments, parliaments,
Citation 4 |
Having regard to the opinion of the Having regard to the opinion of the | Havingregard-to-the-opinionofthe | Havingregardto-the-opinion-ofthe
7 European Central Bank, European Central Bank, European-Central-Bank; European-Central-Bank; ,
Presidency proposal.
Citation 5
Having regard to the opinion of the Having regard to the opinion of the Having regard to the opinion of the Having regard to the opinion of the
European Economic and Social European Economic and Social European Economic and Social European Economic and Social
8 Committee?, Committee?, Committee?, Committee?,
1.oJC[..},[..Lp. [...] 1.oJC[..},[..Lp. [...] 1.oJC[...},[...1p. [...] 1.OJC[...1,[...Jp. [...]
Citation 6 \
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Commission Proposal

Acting in accordance with the

EP Mandate

Acting in accordance with the

Council Mandate

Acting in accordance with the

Draft Agreement

Acting in accordance with the

. ordinary legislative procedure, ordinary legislative procedure, ordinary legislative procedure, ordinary legislative procedure,
‘ Formula
10 Whereas: Whereas: Whereas: Whereas:
Recital 1 \
(1) Inits communication on the (1) _(1)  Inits communicationon | (1) Inits communication on the (1) Inits communication on the
European Green Deal adopted on 11 | the European Green Deal adopted on | European Green Deal adopted on 11 | European Green Deal adopted on 11
December 2019%, the European 11 December 2019*% , the European | December 2019, the European December 2019, the European
Commission made a commitment to | Commission made a commitment to | Commission made a commitment to | Commission made a commitment to
review the provisions concerning review the provisions concerning review the provisions concerning review the provisions concerning
non-financial reporting of Directive | non-financial reporting of Directive | non-financial reporting of Directive | non-financial reporting of Directive
2013/34/EU of the European 2013/34/EU of the European 2013/34/EU of the European 2013/34/EU of the European
Parliament and of the Commission.? | Parliament and of the Parliament and of the Parliament and of the
The European Green Deal is the Commission.? The European Green | Cemrmission-*Council®. The CommissienCouncil.? The European
European Union’s new growth Deal is the European Union’s new European Green Deal is the Green Deal is the European Union’s
strategy. It aims to transform the growth strategy. It aims to transform | European Union’s new growth new growth strategy. It aims to
v 11 Union into a modern, resource- the Union into a modern, resource- strategy. It aims to transform the transform the Union into a modern,

efficient and competitive economy
with no net emissions of greenhouse
gases by 2050. It also aims to
protect, conserve and enhance the
Union's natural capital, and protect
the health and well-being of citizens
from environment-related risks and
impacts. The European Green Deal
aims at decoupling economic growth
from resource use, and ensuring that
all regions and citizens of the Union
participate in a socially just

efficient and competitive economy
with no net emissions of greenhouse
gases by 2050. It also aims to
protect, conserve and enhance the
Union's natural capital, and protect
the health and well-being of citizens
from environment-related risks and
impacts. The European Green Deal
aims at decoupling economic growth
from resource use, and ensuring that
all regions and citizens of the Union
participate in a socially just

Union into a modern, resource-
efficient and competitive economy
with no net emissions of greenhouse
gases by 2050. It also aims to
protect, conserve and enhance the
Union's natural capital, and protect
the health and well-being of citizens
from environment-related risks and
impacts. The European Green Deal
aims at decoupling economic growth
from resource use, and ensuring that
all regions and citizens of the Union

resource-efficient and competitive
economy with no net emissions of
greenhouse gases by 2050. It also
aims to protect, conserve and
enhance the Union's natural capital,
and protect the health and well-being
of citizens from environment-related
risks and impacts. The European
Green Deal aims at decoupling
economic growth from resource use,
and ensuring that all regions and
citizens of the Union participate in a
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EP Mandate

Council Mandate

Commission Proposal

transition to a sustainable economic
system. It will contribute to the
objective of building an economy
that works for the people,
strengthening the EU’s social market
economy, helping to ensure that it is
future-ready and that it delivers
stability, jobs, growth and
investment. These goals are
especially important considering the
socio-economic damage caused by
the COVID-19 pandemic and the
need for a sustainable, inclusive and
fair recovery. In its proposal of 4
March 2020 for a European Climate
Law, the European Commission
proposed to make the objective of
climate neutrality by 2050 binding in
the Union.®

1. COM(2019) 640 final.

2. Directive 2013/34/EU of the European
Parliament and of the Council of 26 June
2013 on the annual financial statements,
consolidated financial statements and related
reports of certain types of undertakings,
amending Directive 2006/43/EC of the
European Parliament and of the Council and
repealing Council Directives 78/660/EEC
and 83/349/EEC (OJ L 182, 29.6.2013, p.
19).

3. Proposal for a Regulation of the European
Parliament and of the Council establishing
the framework for achieving climate
neutrality and amending Regulation (EU)
2018/1999 (European Climate Law)
[2020/0036 (COD)]

transition to a sustainable economic
system_so that no person and no
place is left behind. It will
contribute to the objective of
building an economy that works for
the people, strengthening the EU’s
social market economy, helping to
ensure that it is future-ready and that
it delivers stability, jobs, growth and
sustainable investment. These goals
are especially important considering
the socio-economic damage caused
by the COVID-19 pandemic and the
need for a sustainable, inclusive and
fair recovery. In its proposal of 4
March 2020 for a European Climate
Law, the European Commission
proposed to make the objective of
climate neutrality by 2050 binding in
the Union. %2

1. COM{2019)640 final-
2. Directive 2013/34/EU-of the European
i ﬁ L of

participate in a socially just
transition to a sustainable economic
system. It will contribute to the
objective of building an economy
that works for the people,
strengthening the EU’s social market
economy, helping to ensure that it is
future-ready and that it delivers
stability, jobs, growth and
investment. These goals are
especially important considering the
socio-economic damage caused by
the COVID-19 pandemic and the
need for a sustainable, inclusive and
fair recovery. In its proposal of 4
March 2020 for a European Climate
Law, the European Commission
proposed to make the objective of
climate neutrality by 2050 binding in
the Union®.2 Moreover, in its
Biodiversity Strategy for 2030, the
European Commission commits to
ensure that by 2050 all of the
world’s ecosystems are restored,
resilient, and adequately
protected. This strategy aims to
put Europe's biodiversity on a
path to recovery by 2030.

1.[1] COM(2019) 640 final.

2.[2] Directive 2013/34/EU of the
European Parliament and of the Council of
26 June 2013 on the annual financial
statements, consolidated financial statements
and related reports of certain types of
undertakings, amending Directive
2006/43/EC of the European Parliament and
of the Council and repealing Council

Draft Agreement

socially just transition to a
sustainable economic system so that
no person and no place is left
behind. It will contribute to the
objective of building an economy
that works for the people,
strengthening the EU’s social market
economy, helping to ensure that it is
future-ready and that it delivers
stability, jobs, growth and
sustainable investment. These goals
are especially important considering
the socio-economic damage caused
by the COVID-19 pandemic and the
need for a sustainable, inclusive and
fair recovery. In its proposal of 4
March 2020 for a European Climate
Law, the European Commission
proposed to make the objective of
climate neutrality by 2050 binding in
the Union®.® Moreover, in its
Biodiversity Strategy for 2030, the
European Commission commits to
ensure that by 2050 all of the
world’s ecosystems are restored,
resilient, and adequately
protected. This strategy aims to
put Europe's biodiversity on a
path to recovery by 2030.

1. COM(2019) 640 final.

2. Directive 2013/34/EU of the European
Parliament and of the Council of 26 June
2013 on the annual financial statements,
consolidated financial statements and related
reports of certain types of undertakings,
amending Directive 2006/43/EC of the
European Parliament and of the Council and
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Commission Proposal

EP Mandate

Council Mandate

Directives 78/660/EEC and 83/349/EEC (OJ
L 182, 29.6.2013, p. 19).

3. 3] Proposal for a Regulation of the
European Parliament and of the Council
establishing the framework for achieving
climate neutrality and amending Regulation
(EU) 2018/1999 (European Climate Law)
[2020/0036 (COD)]

Draft Agreement

repealing Council Directives 78/660/EEC
and 83/349/EEC (OJ L 182, 29.6.2013, p.
19).

3. Proposal for a Regulation of the European
Parliament and of the Council establishing
the framework for achieving climate
neutrality and amending Regulation (EU)
2018/1999 (European Climate Law)
[2020/0036 (COD)]

Presidency proposal

Text Origin: Council and EP.

degradation and social issues, and
foster transparency and long-
termism in financial and economic
activity*. The disclosure by
undertakings of relevant, comparable
and reliable sustainability
information is a prerequisite for
meeting those objectives. The
European Parliament and the
Council adopted a number of
legislative acts as part of the

degradation and social issues, and
foster transparency and long-
termism in financial and economic
activity**® . The disclosure by
certain categories of undertakings of
relevant, comparable and reliable
sustainability information is a
prerequisite for meeting those
objectives. In its Guidelines on
reporting climate-related
information, the European

degradation and social issues, and
foster transparency and long-
termism in financial and economic
activity*. The disclosure by
undertakings of relevant, comparable
and reliable sustainability
information is a prerequisite for
meeting those objectives. The
European Parliament and the
Council adopted a number of
legislative acts as part of the

Recital 2

(2) Inits Action Plan: Financing (2) _(2) __Inits Action Plan: (2) Inits Action Plan: Financing (2) Inits Action Plan: Financing
Sustainable Growth the Commission | Financing Sustainable Growth the Sustainable Growth the Commission | Sustainable Growth the Commission
set out measures to achieve the Commission set out measures to set out measures to achieve the set out measures to achieve the
following objectives: reorient capital | achieve the following objectives: following objectives: reorient capital | following objectives: reorient capital
flows towards sustainable reorient capital flows towards flows towards sustainable flows towards sustainable
investment in order to achieve sustainable investment in order to investment in order to achieve investment in order to achieve
sustainable and inclusive growth, achieve sustainable and inclusive sustainable and inclusive growth, sustainable and inclusive growth,
manage financial risks stemming growth, manage financial risks manage financial risks stemming manage financial risks stemming
from climate change, resource stemming from climate change, from climate change, resource from climate change, resource

, 12 depletion, environmental resource depletion, environmental depletion, environmental depletion, environmental

degradation and social issues, and
foster transparency and long-
termism in financial and economic
activity*. The disclosure by
undertakings of relevant, comparable
and reliable sustainability
information is a prerequisite for
meeting those objectives.- The
European Parliament and the
Council adopted a number of
legislative acts as part of the
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Commission Proposal

implementation of the Action Plan
on Financing Sustainable Growth.
Regulation (EU) 2019/2088 of the
European Parliament and of the
Council? governs how financial
market participants and financial
advisers are to disclose sustainability
information to end investors and
asset owners. Regulation (EU)
2020/852 of the European
Parliament and of the Council®
creates a classification system of
environmentally sustainable
economic activities with the aim of
scaling up sustainable investments
and combatting greenwashing of
financial products that unduly claim
to be sustainable. Regulation (EU)
2019/2089 of the European
Parliament and of the Council?,
complemented by Commission
Delegated Regulations (EU)
2020/1816°, (EU) 2020/1817° and
(EU) 2020/1818, introduces
environmental, social and
governance (‘ESG’) disclosure
requirements for benchmarks
administrators and minimum
standards for the construction of EU
Climate Transition Benchmarks and
EU Paris-aligned Benchmarks.
Regulation (EU) No 575/2013 of the
European Parliament and of the
Council® requires large institutions
which have issued securities that are
admitted to trading on a regulated

EP Mandate

Commission highlighted the
benefits for companies to report on
climate related information
particularly by increasing
awareness and understanding of
climate related risks and
opportunities within the company,
diversifying investor base, creating
a lower cost of capital and by
improving constructive dialogue
with all stakeholders. The European
Parliament and the Council adopted
a number of legislative acts as part
of the implementation of the Action
Plan on Financing Sustainable
Growth. Regulation (EU) 2019/2088
of the European Parliament and of
the Council?®? governs how financial
market participants and financial
advisers are to disclose sustainability
information to end investors and
asset owners. Regulation (EU)
2020/852 of the European
Parliament and of the Council®%
creates a classification system of
environmentally sustainable
economic activities with the aim of
scaling up sustainable investments
and combatting greenwashing of
financial products that unduly claim
to be sustainable. Regulation (EU)
2019/2089 of the European
Parliament and of the Council“%®
complemented by Commission
Delegated Regulations (EU)
2020/1816%", (EU) 2020/1817°%¢

Council Mandate

implementation of the Action Plan
on Financing Sustainable Growth.
Regulation (EU) 2019/2088 of the
European Parliament and of the
Council? governs how financial
market participants and financial
advisers are to disclose sustainability
information to end investors and
asset owners. Regulation (EU)
2020/852 of the European
Parliament and of the Council®
creates a classification system of
environmentally sustainable
economic activities with the aim of
scaling up sustainable investments
and combatting greenwashing of
financial products that unduly claim
to be sustainable. Regulation (EU)
2019/2089 of the European
Parliament and of the Council?,
complemented by Commission
Delegated Regulations (EU)
2020/1816°, (EU) 2020/1817° and
(EU) 2020/18187, introduces
environmental, social and
governance (‘ESG’) disclosure
requirements for benchmarks
administrators and minimum
standards for the construction of EU
Climate Transition Benchmarks and
EU Paris-aligned Benchmarks.
Regulation (EU) No 575/2013 of the
European Parliament and of the
Council® requires large institutions
which have issued securities that are
admitted to trading on a regulated

Draft Agreement

implementation of the Action Plan
on Financing Sustainable Growth.
Regulation (EU) 2019/2088 of the
European Parliament and of the
Council? governs how financial
market participants and financial
advisers are to disclose sustainability
information to end investors and
asset owners. Regulation (EU)
2020/852 of the European
Parliament and of the Council®
creates a classification system of
environmentally sustainable
economic activities with the aim of
scaling up sustainable investments
and combatting greenwashing of
financial products that unduly claim
to be sustainable. Regulation (EU)
2019/2089 of the European
Parliament and of the Council?,
complemented by Commission
Delegated Regulations (EU)
2020/1816°, (EU) 2020/1817° and
(EU) 2020/1818’, introduces
environmental, social and
governance (‘ESG’) disclosure
requirements for benchmarks
administrators and minimum
standards for the construction of EU
Climate Transition Benchmarks and
EU Paris-aligned Benchmarks.
Regulation (EU) No 575/2013 of the
European Parliament and of the
Council® requires large institutions
which have issued securities that are
admitted to trading on a regulated
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Commission Proposal

market to disclose information on
ESG risks from 28 June 2022. The
new prudential framework for
investment firms set by Regulation
(EVU) 2019/2033 of the European
Parliament and of the Council® and
Directive (EU) 2019/2034 of the
European Parliament and of the
Council®® contains provisions
concerning the introduction of an
ESG risk dimension in the
supervisory review and evaluation
process (SREP) by competent
authorities, and contains ESG risks
disclosure requirements for
investment firms, applicable from 26
December 2022. The Commission
has also announced a proposal on a
European Green Bond Standard in
its Work Programme for 2021,
following up on the Action Plan on
Financing Sustainable Growth.

1. COM(2018) 97 final.

2. Regulation (EU) 2019/2088 of the
European Parliament and of the Council of
27 November 2019 on sustainability-related
disclosures in the financial services sector
(0J L 317, 9.12.2019, p. 1).

3. Regulation (EU) 2020/852 of the
European Parliament and of the Council of
18 June 2020 on the establishment of a
framework to facilitate sustainable
investment, and amending Regulation (EU)
2019/2088 (0J L 198, 22.6.2020, p. 13).

4. Regulation (EU) 2019/2089 of the
European Parliament and of the Council of
27 November 2019 amending Regulation
(EU) 2016/1011 as regards EU Climate

EP Mandate

and (EU) 2020/18187% , introduces
environmental, social and
governance (‘ESG”) disclosure
requirements for benchmarks
administrators and minimum
standards for the construction of EU
Climate Transition Benchmarks and
EU Paris-aligned Benchmarks.
Regulation (EU) No 575/2013 of the
European Parliament and of the
Council®2 requires large institutions
which have issued securities that are
admitted to trading on a regulated
market to disclose information on
ESG risks from 28 June 2022. The
new prudential framework for
investment firms set by Regulation
(EU) 2019/2033 of the European
Parliament and of the Council®4 and
Directive (EU) 2019/2034 of the
European Parliament and of the
Council**#2 contains provisions
concerning the introduction of an
ESG risk dimension in the
supervisory review and evaluation
process (SREP) by competent
authorities, and contains ESG risks
disclosure requirements for
investment firms, applicable from 26
December 2022. The Commission
has also announced a proposal on a
European Green Bond Standard in
its Work Programme for 2021,
following up on the Action Plan on
Financing Sustainable Growth.

Council Mandate

market to disclose information on
ESG risks from 28 June 2022. The
new prudential framework for
investment firms set by Regulation
(EV) 2019/2033 of the European
Parliament and of the Council® and
Directive (EU) 2019/2034 of the
European Parliament and of the
Council®® contains provisions
concerning the introduction of an
ESG risk dimension in the
supervisory review and evaluation
process (SREP) by competent
authorities, and contains ESG risks
disclosure requirements for
investment firms, applicable from 26
December 2022. The Commission
has also announced a proposal on a
European Green Bond Standard in
its Work Programme for 2021,
following up on the Action Plan on
Financing Sustainable Growth.

1. COM(2018) 97 final.

2. Regulation (EU) 2019/2088 of the
European Parliament and of the Council of
27 November 2019 on sustainability-related
disclosures in the financial services sector
(0J L 317,9.12.2019, p. 1).

3. Regulation (EU) 2020/852 of the
European Parliament and of the Council of
18 June 2020 on the establishment of a
framework to facilitate sustainable
investment, and amending Regulation (EU)
2019/2088 (0J L 198, 22.6.2020, p. 13).

4. Regulation (EU) 2019/2089 of the
European Parliament and of the Council of
27 November 2019 amending Regulation
(EU) 2016/1011 as regards EU Climate

Draft Agreement

market to disclose information on
ESG risks from 28 June 2022. The
new prudential framework for
investment firms set by Regulation
(EVU) 2019/2033 of the European
Parliament and of the Council® and
Directive (EU) 2019/2034 of the
European Parliament and of the
Council®® contains provisions
concerning the introduction of an
ESG risk dimension in the
supervisory review and evaluation
process (SREP) by competent
authorities, and contains ESG risks
disclosure requirements for
investment firms, applicable from 26
December 2022. The Commission
has also announced a proposal on a
European Green Bond Standard in
its Work Programme for 2021,
following up on the Action Plan on
Financing Sustainable Growth.

1. COM(2018) 97 final.

2. Regulation (EU) 2019/2088 of the
European Parliament and of the Council of
277 November 2019 on sustainability-related
disclosures in the financial services sector
(0J L 317,9.12.2019, p. 1).

3. Regulation (EU) 2020/852 of the
European Parliament and of the Council of
18 June 2020 on the establishment of a
framework to facilitate sustainable
investment, and amending Regulation (EU)
2019/2088 (OJ L 198, 22.6.2020, p. 13).

4. Regulation (EU) 2019/2089 of the
European Parliament and of the Council of
27 November 2019 amending Regulation
(EVU) 2016/1011 as regards EU Climate
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Commission Proposal

Transition Benchmarks, EU Paris-aligned
Benchmarks and sustainability-related
disclosures for benchmarks (OJ L 317,
9.12.2019, p. 17).

5. Commission Delegated Regulation (EU)
2020/1816 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards the
explanation in the benchmark statement of
how environmental, social and governance
factors are reflected in each benchmark
provided and published (OJ L 406,
3.12.2020, p. 1).

6. Commission Delegated Regulation (EU)
2020/1817 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards the
minimum content of the explanation on how
environmental, social and governance factors
are reflected in the benchmark methodology
(OJ L 406, 3.12.2020, p. 12).

7. Commission Delegated Regulation (EU)
2020/1818 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards
minimum standards for EU Climate
Transition Benchmarks and EU Paris-aligned
Benchmarks (OJ L 406, 3.12.2020, p. 17).
8. Regulation (EU) No 575/2013 of the
European Parliament and of the Council of
26 June 2013 on prudential requirements for
credit institutions and investment firms and
amending Regulation (EU) No 648/2012 (OJ
L 176, 27.6.2013, p. 1).

9. Regulation (EU) 2019/2033 of the
European Parliament and of the Council of
27 November 2019 on the prudential
requirements of investment firms and
amending Regulations (EU) No 1093/2010,
(EV) No 575/2013, (EU) No 600/2014 and
(EU) No 806/2014 (OJ L 314, 5.12.2019, p.
1).

10. Directive (EU) 2019/2034 of the
European Parliament and of the Council of

EP Mandate

Council Mandate

Transition Benchmarks, EU Paris-aligned
Benchmarks and sustainability-related
disclosures for benchmarks (OJ L 317,
9.12.2019, p. 17).

5. Commission Delegated Regulation (EU)
2020/1816 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards the
explanation in the benchmark statement of
how environmental, social and governance
factors are reflected in each benchmark
provided and published (OJ L 406,
3.12.2020, p. 1).

6. Commission Delegated Regulation (EU)
2020/1817 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards the
minimum content of the explanation on how
environmental, social and governance factors
are reflected in the benchmark methodology
(OJ L 406, 3.12.2020, p. 12).

7. Commission Delegated Regulation (EU)
2020/1818 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards
minimum standards for EU Climate
Transition Benchmarks and EU Paris-aligned
Benchmarks (OJ L 406, 3.12.2020, p. 17).
8. Regulation (EU) No 575/2013 of the
European Parliament and of the Council of
26 June 2013 on prudential requirements for
credit institutions and investment firms and
amending Regulation (EU) No 648/2012 (OJ
L 176, 27.6.2013, p. 1).

9. Regulation (EU) 2019/2033 of the
European Parliament and of the Council of
27 November 2019 on the prudential
requirements of investment firms and
amending Regulations (EU) No 1093/2010,
(EU) No 575/2013, (EU) No 600/2014 and
(EU) No 806/2014 (OJ L 314, 5.12.2019, p.
1).

10. Directive (EU) 2019/2034 of the
European Parliament and of the Council of

Draft Agreement

Transition Benchmarks, EU Paris-aligned
Benchmarks and sustainability-related
disclosures for benchmarks (OJ L 317,
9.12.2019, p. 17).

5. Commission Delegated Regulation (EU)
2020/1816 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards the
explanation in the benchmark statement of
how environmental, social and governance
factors are reflected in each benchmark
provided and published (OJ L 4086,
3.12.2020, p. 1).

6. Commission Delegated Regulation (EU)
2020/1817 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards the
minimum content of the explanation on how
environmental, social and governance factors
are reflected in the benchmark methodology
(OJ L 406, 3.12.2020, p. 12).

7. Commission Delegated Regulation (EU)
2020/1818 of 17 July 2020 supplementing
Regulation (EU) 2016/1011 of the European
Parliament and of the Council as regards
minimum standards for EU Climate
Transition Benchmarks and EU Paris-aligned
Benchmarks (OJ L 406, 3.12.2020, p. 17).
8. Regulation (EU) No 575/2013 of the
European Parliament and of the Council of
26 June 2013 on prudential requirements for
credit institutions and investment firms and
amending Regulation (EU) No 648/2012 (OJ
L 176, 27.6.2013, p. 1).

9. Regulation (EU) 2019/2033 of the
European Parliament and of the Council of
27 November 2019 on the prudential
requirements of investment firms and
amending Regulations (EU) No 1093/2010,
(EV) No 575/2013, (EU) No 600/2014 and
(EU) No 806/2014 (OJ L 314, 5.12.2019, p.
1).

10. Directive (EU) 2019/2034 of the
European Parliament and of the Council of
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Commission Proposal

27 November 2019 on the prudential
supervision of investment firms and
amending Directives 2002/87/EC,
2009/65/EC, 2011/61/EU, 2013/36/EU,
2014/59/EU and 2014/65/EU (OJ L 314,

EP Mandate

Council Mandate

27 November 2019 on the prudential
supervision of investment firms and
amending Directives 2002/87/EC,
2009/65/EC, 2011/61/EU, 2013/36/EU,
2014/59/EU and 2014/65/EU (OJ L 314,

Draft Agreement

27 November 2019 on the prudential
supervision of investment firms and
amending Directives 2002/87/EC,
2009/65/EC, 2011/61/EU, 2013/36/EU,
2014/59/EU and 2014/65/EU (OJ L 314,

5.12.2019, p. 64). amending-Regulation(EU)-No-648/2012(0J | 5.12.2019, p. 64). 5.12.2019, p. 64).
9. Regulation(EU)-2019/2033-of the Presidency proposal
European-Parliament-and-of-the Council-of
. ; : Spruce tal Text origin: Commission
Feqwﬁmenfesﬂf—myesﬂme%ﬂmsﬂand proposal.
(EU) No- 575/2013(EU)- No-600/2014-and
]
10. Directive(EU)-2019/2034of the
; :
27-November-2019-on-the prudential
€l e di g Eil eetiﬂe‘s 2gg2’8 ’ES!
2014/59/EU-and-2014/65/EU{(0J-L314;
Recital 2a
(2a) _(2 a) Diversity on company (2a) Inits Guidelines on reporting
boards might have an influence on climate-related information, the
decision making, corporate European Commission highlighted
governance and resilience. the benefits for companies to
report on climate related
123 information particularly by

increasing awareness and
understanding of climate related
risks and opportunities within the
company, diversifying investor
base, creating a lower cost of
capital and by improving
constructive dialogue with all
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Council Mandate

Commission Proposal

EP Mandate

Draft Agreement

stakeholders. Furthermore,
diversity on company boards
might have an influence on
decision making, corporate
governance and resilience.

‘ Recital 3

(3) On 5 December 2019, in its
conclusions on deepening the
Capital Markets Union, the Council
stressed the importance of reliable,
comparable and relevant information
on sustainability risks, opportunities

(3) On 5 December 2019, in its
conclusions on deepening the
Capital Markets Union, the Council
stressed the importance of reliable,
comparable and relevant information
on sustainability risks, opportunities

(3) On 5 December 2019, in its
conclusions on deepening the
Capital Markets Union, the Council
stressed the importance of reliable,
comparable and relevant information
on sustainability risks, opportunities

(3) On5 December 2019, in its
conclusions on deepening the
Capital Markets Union, the Council
stressed the importance of reliable,
comparable and relevant information
on sustainability risks, opportunities

13 and impacts, and called on the and impacts, and called on the and impacts, and called on the and impacts, and called on the
Commission to consider the Commission to consider the Commission to consider the Commission to consider the
development of a European non- development of a European non- development of a European non- development of a European non-
financial reporting standard. financial reporting standard. financial reporting standard. financial reporting standard.

Text Origin: Commission
Proposal
| Recital 4 ‘
(4) In its resolution on sustainable (4) In its resolution on sustainable (4) In its resolution on sustainable (4) Inits resolution on sustainable
finance of 29 May 2018, the finance of 29 May 2018, the finance of 29 May 2018, the finance of 29 May 2018, the
European Parliament called for the European Parliament called for the European Parliament called for the European Parliament called for the
further development of non-financial | further development of non-financial | further development of non-financial | further development of non-financial
14 reporting requirements in the reporting requirements in the reporting requirements in the reporting requirements in the

framework of Directive 2013/34/EU.
In its resolution on sustainable
corporate governance of 17
December 20207, the European
Parliament welcomed the
Commission’s commitment to

framework of Directive 2013/34/EU.
In its resolution on sustainable
corporate governance of 17
December 20207, the European
Parliament welcomed the
Commission’s commitment to

framework of Directive 2013/34/EU.
In its resolution on sustainable
corporate governance of 17
December 20207, the European
Parliament welcomed the
Commission’s commitment to

framework of Directive 2013/34/EU.
In its resolution on sustainable
corporate governance of 17
December 20202, the European
Parliament welcomed the
Commission’s commitment to
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review Directive 2013/34/EU and
expressed the need to set up a
comprehensive Union framework on
non-financial reporting that contains
mandatory Union non-financial
reporting standards. The European
Parliament called for the expansion
of the scope of the reporting
requirements to additional categories
of undertakings and for the
introduction of an audit requirement.

1. 2018/2007(INI).

2. A9-0240/2020 (IN1).

review Directive 2013/34/EU and
expressed the need to set up a
comprehensive Union framework on
non-financial reporting that contains
mandatory Union non-financial
reporting standards. The European
Parliament called for the expansion
of the scope of the reporting
requirements to additional categories
of undertakings and for the
introduction of an audit requirement.

1. 2018/2007(INI).
2. A9-0240/2020 (INI).

review Directive 2013/34/EU and
expressed the need to set up a
comprehensive Union framework on
non-financial reporting that contains
mandatory Union non-financial
reporting standards. The European
Parliament called for the expansion
of the scope of the reporting
requirements to additional categories
of undertakings and for the
introduction of an audit requirement.

1.[1]  2018/2007(INI).

2.[2]  A9-0240/2020 (INI).

review Directive 2013/34/EU and
expressed the need to set up a
comprehensive Union framework on
non-financial reporting that contains
mandatory Union non-financial
reporting standards. The European
Parliament called for the expansion
of the scope of the reporting
requirements to additional categories
of undertakings and for the
introduction of an audit requirement.

1. 2018/2007(INI).

2. A9-0240/2020 (IN1).
Text Origin: Commission
Proposal

| Recital 5 |
(5) On 25 September 2015, the UN | (5) On 25 September 2015, the UN | (5) On 25 September 2015, the UN | (5) On 25 September 2015, the UN
General Assembly adopted a new General Assembly adopted a new General Assembly adopted a hew General Assembly adopted a new
global sustainable development global sustainable development global sustainable development global sustainable development
framework: the 2030 Agenda for framework: the 2030 Agenda for framework: the 2030 Agenda for framework: the 2030 Agenda for
Sustainable Development (the ‘2030 | Sustainable Development (the ‘2030 | Sustainable Development (the ‘2030 | Sustainable Development (the ‘2030
Agenda’). The 2030 Agenda has at Agenda’). The 2030 Agenda has at Agenda’). The 2030 Agenda has at Agenda’). The 2030 Agenda has at
its core the Sustainable Development | its core the Sustainable Development | its core the Sustainable Development | its core the Sustainable Development

15 Goals and covers the three Goals and covers the three Goals and covers the three Goals and covers the three

dimensions of sustainability:
economic, social and environmental.
The Commission communication of
22 November 2016 on the next steps
for a sustainable European future
linked the Sustainable Development
Goals to the Union policy
framework to ensure that all Union

dimensions of sustainability:
economic, social and environmental.
The Commission communication of
22 November 2016 on the next steps
for a sustainable European future
linked the Sustainable Development
Goals to the Union policy
framework to ensure that all Union

dimensions of sustainability:
economic, social and environmental.
The Commission communication of
22 November 2016 on the next steps
for a sustainable European future
linked the Sustainable Development
Goals to the Union policy
framework to ensure that all Union

dimensions of sustainability:
economic, social and environmental.
The Commission communication of
22 November 2016 on the next steps
for a sustainable European future
linked the Sustainable Development
Goals to the Union policy
framework to ensure that all Union
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Commission Proposal

actions and policy initiatives, both in
and beyond the Union, take those
goals on board at the outset.” In its
conclusions of 20 June 2017, the
Council confirmed the commitment
of the Union and its Member States
to the implementation of the 2030
Agenda in a full, coherent,
comprehensive, integrated and
effective manner, in close
cooperation with partners and other
stakeholders.?

1. COM(2016) 739 final

2. Council conclusions “A sustainable
European future: The EU response to the
2030 Agenda for Sustainable Development”,
20 June 2017.

EP Mandate

actions and policy initiatives, both in
and beyond the Union, take those
goals on board at the outset.” In its
conclusions of 20 June 2017, the
Council confirmed the commitment
of the Union and its Member States
to the implementation of the 2030
Agenda in a full, coherent,
comprehensive, integrated and
effective manner, in close
cooperation with partners and other
stakeholders.?

1. COM(2016) 739 final

2. Council conclusions “A sustainable
European future: The EU response to the
2030 Agenda for Sustainable Development”,
20 June 2017.

Council Mandate

actions and policy initiatives, both in
and beyond the Union, take those
goals on board at the outset:*. In its
conclusions of 20 June 2017, the
Council confirmed the commitment
of the Union and its Member States
to the implementation of the 2030
Agenda in a full, coherent,
comprehensive, integrated and
effective manner, in close
cooperation with partners and other
stakeholders®.2

1.[1]  COM(2016) 739 final

2.[2] Council conclusions "A
sustainable European future: The EU
response to the 2030 Agenda for Sustainable

Development"”, 20 June 2017.

Draft Agreement

actions and policy initiatives, both in
and beyond the Union, take those
goals on board at the outset.” In its
conclusions of 20 June 2017, the
Council confirmed the commitment
of the Union and its Member States
to the implementation of the 2030
Agenda in a full, coherent,
comprehensive, integrated and
effective manner, in close
cooperation with partners and other
stakeholders:*.

1. COM(2016) 739 final

2. Council conclusions "A sustainable
European future: The EU response to the
2030 Agenda for Sustainable Development",
20 June 2017.
Text Origin: Commission
Proposal

| Recital 6

16

(6) Directive 2014/95/EU of the
European Parliament and the
Council* amended Directive
2013/34/EU as regards disclosure of
non-financial information by certain
large undertakings and groups.
Directive 2014/95/EU introduced a
requirement on undertakings to
report information on, as a
minimum, environmental, social and
employee matters, respect for human
rights, and anti-corruption and
bribery matters. With regard to these

(6) Directive 2014/95/EU of the
European Parliament and the
Council* amended Directive
2013/34/EU as regards disclosure of
non-financial information by certain
large undertakings and groups.
Directive 2014/95/EU introduced a
requirement on undertakings to
report information on, as a
minimum, environmental, social and
employee matters, respect for human
rights, and anti-corruption and
bribery matters. With regard to these

(6) Directive 2014/95/EU of the
European Parliament and the
Council* amended Directive
2013/34/EU as regards disclosure of
non-financial information by certain
large undertakings and groups.
Directive 2014/95/EU introduced a
requirement on undertakings to
report information on, as a
minimum, environmental, social and
employee matters, respect for human
rights, and anti-corruption and
bribery matters. With regard to these

(6) Directive 2014/95/EU of the
European Parliament and the
Council* amended Directive
2013/34/EU as regards disclosure of
non-financial information by certain
large undertakings and groups.
Directive 2014/95/EU introduced a
requirement on undertakings to
report information on, as a
minimum, environmental, social and
employee matters, respect for human
rights, and anti-corruption and
bribery matters. With regard to these
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Commission Proposal

topics, Directive 2014/95/EU
required undertakings to disclose
information under the following
reporting areas: business model,
policies (including due diligence
processes implemented), the
outcome of the policies, risks and
risk management, and key
performance indicators relevant to
the business.

1. Directive 2014/95/EU of the European

Parliament and of the Council of 22 October
2014 amending Directive 2013/34/EU as
regards disclosure of non-financial and
diversity information by certain large
undertakings and groups (OJ L 330,
15.11.2014, p. 1).

EP Mandate

topics, Directive 2014/95/EU
required undertakings to disclose
information under the following
reporting areas: business model,
policies (including due diligence
processes implemented), the
outcome of the policies, risks and
risk management, and key
performance indicators relevant to
the business.

1. Directive 2014/95/EU of the European
Parliament and of the Council of 22 October
2014 amending Directive 2013/34/EU as
regards disclosure of non-financial and
diversity information by certain large
undertakings and groups (OJ L 330,
15.11.2014, p. 1).

Council Mandate

topics, Directive 2014/95/EU
required undertakings to disclose
information under the following
reporting areas: business model,
policies (including due diligence
processes implemented), the
outcome of the policies, risks and
risk management, and key
performance indicators relevant to
the business.

1.[1] Directive 2014/95/EU of the
European Parliament and of the Council of
22 October 2014 amending Directive
2013/34/EU as regards disclosure of non-
financial and diversity information by certain
large undertakings and groups (OJ L 330,
15.11.2014, p. 1).

Draft Agreement

topics, Directive 2014/95/EU
required undertakings to disclose
information under the following
reporting areas: business model,
policies (including due diligence
processes implemented), the
outcome of the policies, risks and
risk management, and key
performance indicators relevant to
the business.

1. Directive 2014/95/EU of the European
Parliament and of the Council of 22 October
2014 amending Directive 2013/34/EU as
regards disclosure of non-financial and
diversity information by certain large
undertakings and groups (OJ L 330,
15.11.2014, p. 1).
Text Origin: Commission
Proposal

| Recital 7 |
(7) Many stakeholders consider the | (7) Many stakeholders consider the | (7) Many stakeholders consider the | (7) Many stakeholders consider the
term ‘non-financial’ to be term ‘non-financial’ to be term ‘non-financial’ to be term ‘non-financial’ to be
inaccurate, in particular because it inaccurate, in particular because it inaccurate, in particular because it inaccurate, in particular because it
implies that the information in implies that the information in implies that the information in implies that the information in
question has no financial relevance. | gquestion has no financial relevance. | question has no financial relevance. | question has no financial relevance.
17 Increasingly, however, the Increasingly, however, the Increasingly, however, the Increasingly, however, the

information in question does have
financial relevance. Many
organisations, initiatives and
practitioners in this field refer to
‘sustainability’ information. It is
therefore preferable to use the term
‘sustainability information’ in place

information in question does have
financial relevance. Many
organisations, initiatives and
practitioners in this field refer to
‘sustainability’ information. It is
therefore preferable to use the term
‘sustainability information’ in place

information in question does have
financial relevance. Many
organisations, initiatives and
practitioners in this field refer to
‘sustainability’ information. It is
therefore preferable to use the term
‘sustainability information’ in place

information in question does have
financial relevance. Many
organisations, initiatives and
practitioners in this field refer to
‘sustainability’ information. It is
therefore preferable to use the term
‘sustainability information’ in place
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of ‘non-financial information’.
Directive 2013/34/EU should
therefore be amended to take
account of this change in
terminology.

of ‘non-financial information’.
Directive 2013/34/EU should
therefore be amended to take
account of this change in
terminology.

of ‘non-financial information’.
Directive 2013/34/EU should
therefore be amended to take
account of this change in
terminology.

Aaree a

of ‘non-financial information’.
Directive 2013/34/EU should
therefore be amended to take
account of this change in
terminology.

Text Origin: Commission

Proposal

Recital 8

(8) The ultimate beneficiaries of
better sustainability reporting by
undertakings are individual citizens
and savers. Savers who want to
invest sustainably will have the
opportunity to do so, while all
citizens should benefit from a stable,
sustainable and inclusive economic
system. To realise these benefits, the
sustainability information disclosed
in undertaking’s annual reports first
has to reach two primary groups
(“users’). The first group of users
consists of investors, including asset
managers, who want to better
understand the risks and
opportunities that sustainability
issues pose to their investments and
the impacts of those investments on
people and the environment. The
second group of users consists of
organisations, including non-
governmental organisations and
social partners, that wish to better
hold undertakings to account for

(8) _(8) The ultimate

beneficiaries of better sustainability
reporting by undertakings are public
authorities, individual citizens,
including workers, and savers, trade
unions and workers’
representatives to be adequately
informed, and thereby to better
engage in social dialogue. Savers
who want to invest ethically and
sustainably will have the opportunity
to do so, while all citizens should
benefit from a stable, sustainable and
inclusive economic system. To
realise these benefits, the
sustainability information disclosed
in undertaking’s annual reports first
has to reach twethree primary
groups (‘users’). The first group of
users consists of policymakers and
public authorities. The second
group of users consists of investors,
including asset managers, who want
to better understand the risks and
opportunities that sustainability

(8) The ultimate beneficiaries of
better sustainability reporting by
undertakings are individual citizens
and savers. Savers who want to
invest sustainably will have the
opportunity to do so, while all
citizens should benefit from a stable,
sustainable and inclusive economic
system. To realise these benefits, the
sustainability information disclosed
in undertaking’s annual reports first
has to reach two primary groups
(‘users’). The first group of users
consists of investors, including asset
managers, who want to better
understand the risks and
opportunities that sustainability
issues pose to their investments and
the impacts of those investments on
people and the environment. The
second group of users consists of
organisations, including non-
governmental organisations and
social partners, that wish to better
hold undertakings to account for

(8) The ultimate beneficiaries of
better sustainability reporting by
undertakings are individual citizens
and savers, including trade unions
and workers’

representatives to be adequately
informed and thereby to better
engage in social dialogue. Savers
who want to invest sustainably will
have the opportunity to do so, while
all citizens should benefit from a
stable, sustainable and

inclusive economic system. To
realise these benefits, the
sustainability information disclosed
in undertaking’s annual reports first
has to reach two primary groups
(“users’). The first group of users
consists of investors, including asset
managers, who want to better
understand the risks and
opportunities that sustainability
issues pose to

their investments and the impacts of
those investments on people and the
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Council Mandate

Draft Agreement

their impacts on people and the
environment. Other stakeholders
may also make use of sustainability
information disclosed in annual
reports. The business partners of
undertakings, including customers,
may rely on this information to
understand, and where necessary
report on, the sustainability risks and
impacts through their own value
chains. Policy makers and
environmental agencies may use
such information, in particular on an
aggregate basis, to monitor
environmental and social trends, to
contribute to environmental
accounts, and to inform public
policy. Few individual citizens and
consumers directly consult
undertaking’s reports, but they may
use such information indirectly such
as when considering the advice or
opinions of financial advisers or
non-governmental organisations.
Many investors and asset managers
purchase sustainability information
from third party data providers, who
collect information from various
sources, including public corporate
reports.

issues pose to their investments and
the impacts of those investments on
people and the environment. The
secondthird group of users consists
of erganisatienscivil society actors,
including non-governmental
organisations and social partners,
that wish to better hold undertakings
to account for their impacts on
people and the environment_or in the
case of worker’s representatives
wish to take part in the design of
those reports. Other stakeholders
may also make use of sustainability
information disclosed in annual
reports, notably to foster
comparability across and within
market sectors and assess, in line
with Requlation (EU) 2020/852, the
respect of the ""do not significant
harm'' principle. The business
partners of undertakings, including
customers, may rely on this
information to understand, and
where necessary report on, the
sustainability risks and impacts
through their own value chains.
Policy makers and environmental
agencies may use such information,
in particular on an aggregate basis,
to monitor environmental and social
trends, to contribute to
environmental accounts, and to
inform public policy. Few individual
citizens and consumers directly
consult undertaking’s reports, but

their impacts on people and the
environment. Other stakeholders
may also make use of sustainability
information disclosed in annual
reports. The business partners of
undertakings, including customers,
may rely on this information to
understand, and where necessary
report on, the sustainability risks and
impacts through their own value
chains. Policy makers and
environmental agencies may use
such information, in particular on an
aggregate basis, to monitor
environmental and social trends, to
contribute to environmental
accounts, and to inform public
policy. Few individual citizens and
consumers directly consult
undertaking’s reports, but they may
use such information indirectly such
as when considering the advice or
opinions of financial advisers or
non-governmental organisations.
Many investors and asset managers
purchase sustainability information
from third party data providers, who
collect information from various
sources, including public corporate
reports.

environment. The second group of
users consists of erganisatienscivil
society actors, including non-
governmental organisations and
social partners, that wish to better
hold undertakings to account for
their impacts on people and the
environment. Other stakeholders
may also make use of sustainability
information disclosed in annual
reports, notably to foster
comparability across and within
market sectors. The business
partners of undertakings, including
customers, may rely on this
information to understand, and
where necessary report on, the
sustainability risks and impacts
through their own value chains.
Policy makers and environmental
agencies may use such information,
in particular on an aggregate basis,
to monitor environmental and social
trends, to contribute to
environmental accounts, and to
inform public policy. Few individual
citizens and consumers directly
consult undertaking’s reports, but
they may use such information
indirectly such as when considering
the advice or opinions of financial
advisers or non-governmental
organisations. Many investors and
asset managers purchase
sustainability information from third
party data providers, who collect
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they may use such information
indirectly such as when considering
the advice or opinions of financial
advisers or non-governmental
organisations. Many investors and
asset managers purchase
sustainability information from third
party data providers, who collect
information from various sources,
including public corporate reports.

information from various sources,
including public corporate reports.

expected to increase the
comparability of data and
harmonise standards. It is expected
that the practices of data providers
should converge and that expertise
will grow in this area, with a vast
potential for job creation. In the
event that the review of this
Directive concludes that the
practices of data providers remain
fragmented, rules should be

Recital 8a

(8a) _(8a) The market for (8a) The market for sustainability
sustainability information is rapidly information is rapidly growing,
growing, and the role of data and the role of data providers is
providers is gaining in importance gaining in importance with the
with the new obligations that new obligations that investors and
investors and asset managers need asset managers need to fulfil. With
to fulfil. With the increased the increased availability of
availability of disagaregated data, disaggregated data, sustainability
sustainability information should information should come at a
come at a more reasonable cost. more reasonable cost. The

v| 18a The amended Directive 2013/34 is amended Directive 2013/34 is

expected to increase the
comparability of data and
harmonise standards. It is
expected that the practices of data
providers should improve and that
expertise will grow in this area,
with a potential for job creation.

EP: To align with outcome of the Review
clause.
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Commission Proposal

EP Mandate

introduced in order to further
standardise those practices and
increase their reliability.

Council Mandate

Draft Agreement

Recital 9

19

(9) There has been a very
significant increase in demand for
corporate sustainability information
in recent years, especially on the part
of the investment community. That
increase in demand is driven by the
changing nature of risks to
undertakings and growing investor
awareness of the financial
implications of these risks. That is
especially the case for climate-
related financial risks. Awareness of
the risks to undertakings and to
investments resulting from other
environmental issues and from social
issues, including health issues, is
also growing. The increase in
demand for sustainability
information is also driven by the
growth in investment products that
explicitly seek to meet certain
sustainability standards or achieve
certain sustainability objectives. Part
of that increase is the logical
consequence of previously adopted
Union legislation, notably
Regulation (EU) 2019/2088 and
Regulation (EU) 2020/852. Some of
the increase would have happened in

(9) _(9)  There has been a very
significant increase in demand for
corporate sustainability information
in recent years, especially on the part
of the investment community and
civil society. That increase in
demand is driven by the changing
nature of risks to undertakings and
growing investor awareness of the
financial implications of these risks.
That is especially the case for
climate-related financial risks.
Awareness efis also growing on the
risks and opportunities to
undertakings and to investments
resulting from other environmental
and climate issues and from health
and social issues, including health
isstes-is-alse-growingon child and
forced labour. The increase in
demand for sustainability
information is also driven by the
growth in investment products that
explicitly seek to meet certain
sustainability standards or achieve
certain sustainability objectives_ and
to ensure coherence with the
ambition of the Paris Agreement,
Convention on Biological diversity

(9) There has been a very
significant increase in demand for
corporate sustainability information
in recent years, especially on the part
of the investment community. That
increase in demand is driven by the
changing nature of risks to
undertakings and growing investor
awareness of the financial
implications of these risks. That is
especially the case for climate-
related financial risks. Awareness of
the risks to undertakings and to
investments resulting from other
environmental issues, such as
biodiversity loss, and from social
issues, including health issues, is
also growing. The increase in
demand for sustainability
information is also driven by the
growth in investment products that
explicitly seek to meet certain
sustainability standards or achieve
certain sustainability objectives. Part
of that increase is the logical
consequence of previously adopted
Union legislation, notably
Regulation (EU) 2019/2088 and
Regulation (EU) 2020/852. Some of

(9) There has been a very
significant increase in demand for
corporate sustainability information
in recent years, especially on the part
of the investment community. That
increase in demand is driven by the
changing nature of risks to
undertakings and growing investor
awareness of the financial
implications of these risks. That is
especially the case for climate-
related financial risks. Awareness of
is also growing on the risks and
opportunities to undertakings and to
investments resulting from other
environmental issues, such as
biodiversity loss, and from health
and social issues, including on
child labour and forced labour
health-issues-is-also-growing. The
increase in demand for sustainability
information is also driven by the
growth in investment products that
explicitly seek to meet certain
sustainability standards or achieve
certain sustainability objectives and
to ensure coherence with the
ambition of the Paris Agreement,
Convention on Biological diversity

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards
corporate sustainability reporting (Text with EEA relevance) 2021/0104(COD) 10-06-2022 at 19h07 17/389

Obtenu pour vous par [l

Got for you by

®
@ ¥ agence europe




any case, due to fast-changing
citizen awareness, consumer
preferences and market practices.
The COVID-19 pandemic will
further accelerate the increase in
users’ information needs, in
particular as it has exposed the
vulnerabilities of workers and of
undertaking’s value chains.
Information on environmental
impacts is also relevant in the
context of mitigating future
pandemics with human disturbance
of ecosystems increasingly linked to
the occurrence and spread of
diseases.

and Union policies. Part of that
increase is the logical consequence
of previously adopted Union
legislation, notably Regulation (EU)
2019/2088 and Regulation (EU)
2020/852. Some of the increase
would have happened in any case,
due to fast-changing citizen
awareness, consumer preferences
and market practices. The COVID-
19 pandemic will further accelerate
the increase in users’ information
needs, in particular as it has exposed
the vulnerabilities of workers and of
undertaking’s value chains.
Information on environmental
impacts is also relevant in the
context of mitigating future
pandemics with human disturbance
of ecosystems increasingly linked to
the occurrence and spread of
diseases.

the increase would have happened in
any case, due to fast-changing
citizen awareness, consumer
preferences and market practices.
The COVID-19 pandemic will
further accelerate the increase in
users’ information needs, in
particular as it has exposed the
vulnerabilities of workers and of
undertaking’s value chains.
Information on environmental
impacts is also relevant in the
context of mitigating future
pandemics with human disturbance
of ecosystems increasingly linked to
the occurrence and spread of
diseases.

Aaree a

and Union policies. Part of that
increase is the logical consequence
of previously adopted Union
legislation, notably Regulation (EU)
2019/2088 and Regulation (EU)
2020/852. Some of the increase
would have happened in any case,
due to fast-changing citizen
awareness, consumer preferences
and market practices. The COVID-
19 pandemic will further accelerate
the increase in users’ information
needs, in particular as it has exposed
the vulnerabilities of workers and of
undertaking’s value chains.
Information on environmental
impacts is also relevant in the
context of mitigating future
pandemics with human disturbance
of ecosystems increasingly linked to
the occurrence and spread of
diseases.

Recital 9a

v 19a

(92) (9¢) Leqislative bodies
should provide legal certainty.
Undertakings, customers and trade
unions, among others, should be
allowed to agree upon guidelines
that might support the application
of this Directive.

Presidency proposal: delete.

Recital 10
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Commission Proposal

(10) Undertakings themselves stand
to benefit from carrying out high
quality reporting on sustainability
matters. The growth in the number
of investment products that aim to
pursue sustainability objectives
means that good sustainability
reporting can enhance an
undertaking’s access to financial
capital. Sustainability reporting can
help undertakings to identify and
manage their own risks and
opportunities related to sustainability

EP Mandate

(10) Undertakings themselves stand
to benefit from carrying out high
quality reporting on sustainability
matters. The growth in the number
of investment products that aim to
pursue sustainability objectives
means that good sustainability
reporting can enhance an
undertaking’s access to financial
capital. Sustainability reporting can
help undertakings to identify and
manage their own risks and
opportunities related to sustainability

Council Mandate

(10) Undertakings themselves stand
to benefit from carrying out high
quality reporting on sustainability
matters. The growth in the number
of investment products that aim to
pursue sustainability objectives
means that good sustainability
reporting can enhance an
undertaking’s access to financial
capital. Sustainability reporting can
help undertakings to identify and
manage their own risks and
opportunities related to sustainability

Draft Agreement

(10) Undertakings themselves stand
to benefit from carrying out high
quality reporting on sustainability
matters. The growth in the number
of investment products that aim to
pursue sustainability objectives
means that good sustainability
reporting can enhance an
undertaking’s access to financial
capital. Sustainability reporting can
help undertakings to identify and
manage their own risks and
opportunities related to sustainability

Undertakings, customers and trade
unions, among others, should be
allowed to agree upon quidelines

' e matters. It can provide a basis for matters. It can provide a basis for matters. It can provide a basis for matters. It can provide a basis for
better dialogue and communication | better dialogue and communication | better dialogue and communication | better dialogue and communication
between undertakings and their between undertakings and their between undertakings and their between undertakings and their
stakeholders, and can help stakeholders, and can help stakeholders, and can help stakeholders, and can help
undertakings to improve their undertakings to improve their undertakings to improve their undertakings to improve their
reputation. reputation. reputation. Moreover, a consistent | reputation. Moreover, a consistent

basis for sustainability reporting basis for sustainability reporting
by undertakings in the form of by undertakings in the form of
reporting standards should reporting standards should
provide for the relevant and provide for the relevant and
sufficient information and thus sufficient information and thus
significantly decrease ad hoc significantly decrease ad hoc
requests for information. requests for information.
Recital 10a
(10a) _(9¢) Legislative bodies
203 should provide legal certainty. Repetition of row 19a (to be deleted).

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards
corporate sustainability reporting (Text with EEA relevance) 2021/0104(COD) 10-06-2022 at 19h07 19/389

Obtenu pour vous par [l

Got for you by

®
@ ¥ agence europe




Commission Proposal

EP Mandate

Council Mandate

Draft Agreement

that might support the application
of this Directive.

Recital 11

(11) The report on the review clause
of the Non-Financial Reporting
Directive (Directive 2014/95/EU),
and its accompanying fitness check
on corporate reporting, identified
problems as to the effectiveness of
that Directive'. There is significant
evidence that many undertakings do
not disclose material information on
all major sustainability-related
topics. The report also identified as
significant problems the limited
comparability and reliability of
sustainability information.
Additionally, many undertakings
from which users need sustainability
information are not obliged to report
such information.

1. Publication office: please insert reference

to Report from the Commission to the
European Parliament, the Council and the
European Economic and Social Committee
on the review clauses in Directives
2013/34/EU, 2014/95/EU, and 2013/50/EU,
and accompanying SWD- Fitness Check.

(11) _(11) The report on the
review clause of the Non-Financial
Reporting Directive (Directive
2014/95/EU), and its accompanying
fitness check on corporate reporting,
identified problems as to the
effectiveness of that Directive'*® .
There is significant evidence that
many undertakings do not disclose
material information on all major
sustainability-related topics,
especially climate-related
information including all green-
house gas emission and factors that
affect biodiversity. The report also
identified as significant problems the
limited comparability and reliability
of sustainability information.
Additionally, many undertakings
from which users need sustainability
information are not obliged to report
such information_which underlines
the need for a robust and affordable

monitoring, reporting and
verification framework and
effective auditing within corporate
sustainability reporting to ensure
the reliability of data and avoid
greenwashing and/or double

accounting.

(11) The report on the review clause
of the Non-Financial Reporting
Directive (Directive 2014/95/EU),
and its accompanying fitness check
on corporate reporting, identified
problems as to the effectiveness of
that Directive'. There is significant
evidence that many undertakings do
not disclose material information on
all major sustainability-related
topics. The report also identified as
significant problems the limited
comparability and reliability of
sustainability information.
Additionally, many undertakings
from which users need sustainability
information are not obliged to report
such information.

1. [1] Publication office: please insert

reference to Report from the Commission to
the European Parliament, the Council and the
European Economic and Social Committee
on the review clauses in Directives
2013/34/EU, 2014/95/EU, and 2013/50/EU,
and accompanying SWD- Fitness Check.

(11) The report on the review
clause of the Non-Financial
Reporting Directive (Directive
2014/95/EU), and its accompanying
fitness check on corporate reporting,
identified problems as to the
effectiveness of that Directive®.
There is significant evidence that
many undertakings do not disclose
material information on all major
sustainability-related topics,
including climate-related
information such as all green-
house gas emission and factors
that affect biodiversity. The report
also identified as significant
problems the limited comparability
and reliability of sustainability
information. Additionally, many
undertakings from which users need
sustainability information are not
obliged to report such information.
All this underlines the need for a
robust and affordable reporting
framework accompanied by
effective auditing practices to
ensure the reliability of data and
avoid greenwashing and/or double
accounting.
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Council Mandate

Draft Agreement

Commission Proposal

EP Mandate

1. Publication office: please insert
reference to Report from the
Commission to the European
Parliament, the Council and the
European Economic and Social
Committee on the review clauses
in Directives 2013/34/EU,
2014/95/EU, and 2013/50/EU, and
accompanying SWD- Fitness
Check.

W, 0 U,

Recital 12

(12) In the absence of policy action,
the gap between users’ information
needs and the sustainability
information reported by
undertakings is expected to grow.
This gap has significant negative
consequences. Investors are unable
22 to take sufficient account of
sustainability-related risks and
opportunities in their investment
decisions. The aggregation of
multiple investment decisions that
do not take adequate account of
sustainability-related risks has the
potential to create systemic risks that
threaten financial stability. The

(12) _(12) Inthe absence of policy
action, the gap between users’
information needs and the
sustainability information reported
by undertakings is expected to grow.
This gap has significant negative
consequences. Investors are unable
to take sufficient account of
sustainability-related risks and
opportunities in their investment
decisions. The aggregation of
multiple investment decisions that
do not take adequate account of
sustainability-related risks has the
potential to create systemic risks that
threaten financial stability. The

(12) In the absence of policy action,
the gap between users’ information
needs and the sustainability
information reported by
undertakings is expected to grow.
This gap has significant negative
consequences. Investors are unable
to take sufficient account of
sustainability-related risks and
opportunities in their investment
decisions. The aggregation of
multiple investment decisions that
do not take adequate account of
sustainability-related risks has the
potential to create systemic risks that
threaten financial stability. The

(12) In the absence of policy action,
the gap between users’ information
needs and the sustainability
information reported by
undertakings is expected to grow.
This gap has significant negative
consequences. Investors are unable
to take sufficient account of
sustainability-related risks and
opportunities in their investment
decisions. The aggregation of
multiple investment decisions that
do not take adequate account of
sustainability-related risks has the
potential to create systemic risks that
threaten financial stability. The
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European Central Bank and
international organisations such as
the Financial Stability Board have
drawn attention to those systemic
risks, in particular in the case of
climate. Investors are also less able
to channel financial resources to
undertakings and economic activities
that address and do not exacerbate
social and environmental problems,
which undermines the objectives of
the European Green Deal and the
Action Plan on Financing
Sustainable Growth. Non-
governmental organisations, social
partners, communities affected by
undertakings’ activities, and other
stakeholders are less able to hold
undertakings accountable for their
impacts on people and the
environment. This creates an
accountability deficit, and may
contribute to lower levels of citizen
trust in businesses, which in turn
may have negative impacts on the
efficient functioning of the social
market economy. The lack of
generally accepted metrics and
methods for measuring, valuing, and
managing sustainability-related risks
is also an obstacle to the efforts of
undertakings to ensure that their
business models and activities are
sustainable.

European Central Bank and
international organisations such as
the Financial Stability Board have
drawn attention to those systemic
risks, in particular in the case of
climate. Investors are also less able
to channel financial resources to
undertakings and economic activities
that address and do not exacerbate
social and environmental problems,
which undermines the objectives of
the European Green Deal and the
Action Plan on Financing
Sustainable Growth and the
objectives of the Paris agreement.
Non-governmental organisations,
social partners, communities
affected by undertakings’ activities,
and other stakeholders are less able
to hold undertakings accountable for
their impacts on people and the
environment_and the climate. This
creates an accountability deficit, and
may contribute to lower levels of
citizen trust in businesses, which in
turn may have negative impacts on
the efficient functioning of the social
market economy. The lack of
generally accepted metrics and
methods for measuring, valuing, and
managing sustainability-related risks
is also an obstacle to the efforts of
undertakings to ensure that their
business models and activities are
sustainable. The lack of
sustainability information also

European Central Bank and
international organisations such as
the Financial Stability Board have
drawn attention to those systemic
risks, in particular in the case of
climate. Investors are also less able
to channel financial resources to
undertakings and economic activities
that address and do not exacerbate
social and environmental problems,
which undermines the objectives of
the European Green Deal and the
Action Plan on Financing
Sustainable Growth.

Non-governmental organisations,
social partners, communities
affected by undertakings’ activities,
and other stakeholders are less able
to hold undertakings accountable for
their impacts on people and the
environment. This creates an
accountability deficit, and may
contribute to lower levels of citizen
trust in businesses, which in turn
may have negative impacts on the
efficient functioning of the social
market economy. The lack of
generally accepted metrics and
methods for measuring, valuing, and
managing sustainability-related risks
is also an obstacle to the efforts of
undertakings to ensure that their
business models and activities are
sustainable.

European Central Bank and
international organisations such as
the Financial Stability Board have
drawn attention to those systemic
risks, in particular in the case of
climate. Investors are also less able
to channel financial resources to
undertakings and economic activities
that address and do not exacerbate
social and environmental problems,
which undermines the objectives of
the European Green Deal and the
Action Plan on Financing
Sustainable Growth and the
objectives of the Paris agreement.
Non-governmental organisations,
social partners, communities
affected by undertakings’ activities,
and other stakeholders are less able
to hold undertakings accountable for
their impacts on people and the
environment. This creates an
accountability deficit, and may
contribute to lower levels of citizen
trust in businesses, which in turn
may have negative impacts on the
efficient functioning of the social
market economy. The lack of
generally accepted metrics and
methods for measuring, valuing, and
managing sustainability-related risks
is also an obstacle to the efforts of
undertakings to ensure that their
business models and activities are
sustainable. The lack of
sustainability information also
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limits the ability of stakeholders,
including civil society actors, trade
unions and workers representatives
to enter into dialogue with
undertakings on sustainability
matters.

Aaree a

limits the ability of stakeholders,
including civil society actors, trade
unions and workers
representatives to enter into
dialogue with undertakings on
sustainability matters.

Recital 13

(13) The report on the review clause
of Directive 2014/95/EU, and its
accompanying fitness check on
corporate reporting, also recognised
a significant increase in information
requests for information about
sustainability matters to
undertakings in an attempt to
address the existing information gap.
In addition, ongoing expectations on
undertakings to use a variety of
different frameworks and standards
are likely to continue and may even
intensify as the value placed on
sustainability information continues
to grow. In the absence of policy
action to build consensus on the
information that undertakings should
report, there will be significant
increases in costs and burden for
reporting undertakings and for users
of such information.

(13) _(13) The report on the
review clause of Directive
2014/95/EU, and its accompanying
fitness check on corporate reporting,
also recognised a significant increase
in information requests for
information about sustainability
matters to undertakings in an attempt
to address the existing information
gap. In addition, engoing

. .
a variety of different frameworks
and standards are likely to continue
and may even intensify as the value
placed on sustainability information
continues to grow. In the absence of
policy action to build consensus on
the information that undertakings
should report, there will be
significant increases in costs and
burden for reporting undertakings
and for users of such information.

(13) The report on the review clause
of Directive 2014/95/EU, and its
accompanying fitness check on
corporate reporting, also recognised
a significant increase in infermation
requests for

nfermationST T linformation about
sustainability matters to
undertakings in an attempt to
address the existing information gap.
In addition, ongoing expectations on
undertakings to use a variety of
different frameworks and standards
are likely to continue and may even
intensify as the value placed on
sustainability information continues
to grow. In the absence of policy
action to build consensus on the
information that undertakings should
report, there will be significant
increases in costs and burden for
reporting undertakings and for users
of such information.

(13) The report on the review clause
of Directive 2014/95/EU, and its
accompanying fitness check on
corporate reporting, also recognised
a significant increase in information
requests for information about
sustainability matters to
undertakings in an attempt to
address the existing information gap.
In addition, ongoing expectations on
undertakings to use a variety of
different frameworks and standards
are likely to continue and may even
intensify as the value placed on
sustainability information continues
to grow. In the absence of policy
action to build consensus on the
information that undertakings should
report, there will be significant
increases in costs and burden for
reporting undertakings and for users
of such information.

Presidency proposal.

Text Origin: Commission

Proposal

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards
corporate sustainability reporting (Text with EEA relevance) 2021/0104(COD) 10-06-2022 at 19h07 23/389

Obtenu pour vous par
Got for you by

@ ¥ agence europe




Commission Proposal

EP Mandate

Council Mandate

Draft Agreement

Recital 14

(14) The growing gap between
users’ information needs and the
current reporting practices of
undertakings makes it more likely
that individual Member States will
introduce increasingly divergent
national rules or standards. Different
reporting requirements in different
Member States would create
additional costs and complexity for
undertakings operating across

(14) The growing gap between
users’ information needs and the
current reporting practices of
undertakings makes it more likely
that individual Member States will
introduce increasingly divergent
national rules or standards. Different
reporting requirements in different
Member States would create
additional costs and complexity for
undertakings operating across

(14) The growing gap between
users’ information needs and the
current reporting practices of
undertakings makes it more likely
that individual Member States will
introduce increasingly divergent
national rules or standards. Different
reporting requirements in different
Member States would create
additional costs and complexity for
undertakings operating across

(14) The growing gap between
users’ information needs and the
current reporting practices of
undertakings makes it more likely
that individual Member States will
introduce increasingly divergent
national rules or standards. Different
reporting requirements in different
Member States would create
additional costs and complexity for
undertakings operating across

24 borders and therefore undermine the | borders and therefore undermine the | borders and therefore undermine the | borders and therefore undermine the
single market, and would undermine | single market, and would undermine | single market, and would undermine | single market, and would undermine
the right of establishment and the the right of establishment and the the right of establishment and the the right of establishment and the
free movement of capital across the | free movement of capital across the | free movement of capital across the | free movement of capital across the
Union. Those different reporting Union. Those different reporting Union. Those different reporting Union. Those different reporting
requirements also make reported requirements also make reported requirements also make reported requirements also make reported
information less comparable across | information less comparable across | information less comparable across | information less comparable across
borders, undermining the capital borders, undermining the capital borders, undermining the capital borders, undermining the capital
markets union. markets union. markets union. markets union.

Text Origin: Commission
Proposal
| Recital 15 |
(15) Articles 19a and 29a of (15) _(15) Articles 19a and 29a of | (15) Articles 19a and 29a of (15) Articles 19a and 29a of
Directive 2013/34/EU apply to large | Directive 2013/34/EU apply to large | Directive 2013/34/EU apply to large | Directive 2013/34/EU apply to large
25 undertakings that are public-interest | undertakings that are public-interest | undertakings that are public-interest | undertakings that are public-interest

entities with an average number of
employees in excess of 500, and to
public-interest entities that are parent

entities with an average number of
employees in excess of 500, and to
public-interest entities that are parent

entities with an average number of
employees in excess of 500, and to
public-interest entities that are parent

entities with an average number of
employees in excess of 500, and to
public-interest entities that are parent
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Commission Proposal

undertakings of a large group with
an average number of employees in
excess of 500 on a consolidated
basis, respectively. In view of the
growth of users’ needs for
sustainability information, additional
categories of undertakings should be
required to report such information.
It is therefore appropriate to require
all large undertakings and all
undertakings listed on regulated
markets, except micro undertakings,
to report detailed sustainability
information. In addition, all
undertakings that are parent
undertakings of large groups should
prepare sustainability reporting at
group level.

EP Mandate

undertakings of a large group with
an average number of employees in
excess of 500 on a consolidated
basis, respectively. In view of the
growth of users’ needs for
sustainability information, additional
categories of undertakings should be
required to report such information.
It is therefore appropriate to require
all large undertakings and-al

inac Ii I
to report detailed sustainability
information. In addition, all
undertakings that are parent
undertakings of large groups should
prepare sustainability reporting at
group level.

Council Mandate

undertakings of a large group with
an average number of employees in
excess of 500 on a consolidated
basis, respectively. In view of the
growth of users’ needs for
sustainability information, additional
categories of undertakings should be
required to report such information.
It is therefore appropriate to require
all large undertakings and all
undertakings listed on regulated
markets, except micro undertakings,
to report detailed sustainability
information. Articles 19a and 29a
explicitly set out the scope of the
reporting requirements with
reference to Articles 2 and 3 of
Directive 2013/34/EU. Therefore,
Articles 19a and 29a do not
‘simplify’ or ‘modify’ another
requirement and the restriction of
exemptions for public-interest
entities in Article 40 of Directive
2013/34/EU does not apply. In
particular, public-interest entities
should not be treated as large
undertakings for the purposes of
the reporting obligations of
Articles 19a and 29a, i.e. small and
medium sized public-interest
entities should be allowed to
report according to the simplified
SME sustainability reporting
standards. In addition, all
undertakings that are parent
undertakings of large groups should

Draft Agreement

undertakings of a large group with
an average number of employees in
excess of 500 on a consolidated
basis, respectively. In view of the
growth of users’ needs for
sustainability information, additional
categories of undertakings should be
required to report such information.
It is therefore appropriate to require
all large undertakings and all
undertakings listed on regulated
markets, except micro undertakings,
to report detailed sustainability
information. Articles 19a and 29a
explicitly set out the scope of the
reporting requirements with
reference to Articles 2 and 3 of
Directive 2013/34/EU. Therefore,
Articles 19a and 29a do not
‘simplify’ or ‘modify’ another
requirement and the restriction of
exemptions for public-interest
entities in Article 40 of Directive
2013/34/EU does not apply. In
particular, public-interest entities
should not be treated as large
undertakings for the purposes of
the reporting obligations of
Articles 19a and 294, i.e. small and
medium sized public-interest
entities should be allowed to
report according to the simplified
SME sustainability reporting
standards. In addition, all
undertakings that are parent
undertakings of large groups should
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Council Mandate

Commission Proposal

EP Mandate

prepare sustainability reporting at
group level.

Draft Agreement

prepare sustainability reporting at
group level. Moreover, since
Avrticle 8 of the Taxonomy
Regulation refers to Art. 19a and
Art. 29a of the Accounting
Directive, the undertakings added
to the scope of the reporting
obligations in Article 19a or
Article 29a will also have to
comply with Art. 8 Taxonomy
Regulation.

| Recital 16

(16) The requirement that also large
non-listed undertakings should
disclose information on
sustainability matters is mainly
driven by concerns about the
impacts and accountability of such
undertakings, including through their
value chain. In this respect, all large

(16) The requirement that also large
non-listed undertakings should
disclose information on
sustainability matters is mainly
driven by concerns about the
impacts and accountability of such
undertakings, including through their
value chain. In this respect, all large

(16) The requirement that also large
non-listed undertakings should
disclose information on
sustainability matters is mainly
driven by concerns about the
impacts and accountability of such
undertakings, including through their
value chain. In this respect, all large

(16) The requirement that also large
non-listed undertakings should
disclose information on
sustainability matters is mainly
driven by concerns about the

impacts and accountability of such
undertakings, including through their
value chain. In this respect, all large

26 undertakings should be subject to the | undertakings should be subject to the | undertakings should be subject to the | undertakings should be subject to the
same requirements to report same requirements to report same requirements to report same requirements to report
sustainability information publicly. sustainability information publicly. sustainability information publicly. sustainability information publicly.

In addition, financial market In addition, financial market In addition, financial market In addition, financial market
participants also need information participants also need information participants also need information participants also need information
from those large non-listed from those large non-listed from those large non-listed from those large non-listed
undertakings. undertakings. undertakings. undertakings.
Text Origin: Commission
Proposal
| Recital 17 |

l27
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Commission Proposal

EP Mandate

Council Mandate

Draft Agreement

(17) The requirement that (17) The requirement that (17) The requirement that (17) The requirement that
undertakings not established in the undertakings not established in the undertakings not established in the undertakings not established in the
Union but with securities listed on Union but with securities listed on Union but with securities listed on Union but with securities listed on
regulated markets should also regulated markets should also regulated markets should also regulated markets should also
disclose information on disclose information on disclose information on disclose information on
sustainability matters responds to the | sustainability matters responds to the | sustainability matters responds to the | sustainability matters responds to the
needs of financial market needs of financial market needs of financial market needs of financial market
participants for information from participants for information from participants for information from participants for information from
such undertakings in order to such undertakings in order to such undertakings in order to such undertakings in order to
understand the risks and impacts of | understand the risks and impacts of | understand the risks and impacts of | understand the risks and impacts of
their investments, and to comply their investments, and to comply their investments, and to comply their investments, and to comply
with the disclosure requirements laid | with the disclosure requirements laid | with the disclosure requirements laid | with the disclosure requirements laid
down in Regulation (EU) down in Regulation (EU) down in Regulation (EU) down in Regulation (EU)
2019/2088. 2019/2088. 2019/2088. 2019/2088.
Text Origin: Commission
Proposal
| Recital 17a

(17a) _(17a) In order to ensure a

level playing field on the single

market, it is appropriate that third-

country companies that are not

established in the EU but provide

goods and services inside the EU

27a are subject to the same reporting

rules than EU companies, or at

least apply rules that are evaluated

equivalent to the EU standards by

the Commission, once

implementing measures for those

equivalence schemes are adopted.

‘RechallS ‘
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Commission Proposal

(18) Considering the growing
relevance of sustainability-related
risks and taking into account that
small and medium-sized enterprises
(SMEs) listed on regulated markets
comprise a significant proportion of
all listed undertakings in the Union,
in order to ensure investor protection
it is appropriate to require that also
those SMEs disclose information on
sustainability matters. The
introduction of this requirement will
help to ensure that financial market
participants can include smaller
listed undertakings in investment
portfolios on the basis that they
report the sustainability information
that financial market participants
need. It will therefore help to protect
and enhance the access of smaller
listed undertakings to financial
capital, and avoid discrimination
against such undertakings on the part
of financial market participants. The
introduction of this requirement is
also necessary to ensure that
financial market participants have
the information they need from
investee undertakings to be able to
comply with their own sustainability
disclosure requirements laid down in
Regulation (EU) 2019/2088. SMEs
listed on regulated markets should,
however, be provided with sufficient
time to prepare for the application of

EP Mandate

(18) Considering the growing
relevance of sustainability-related
risks and taking into account that
small and medium-sized enterprises
(SMEs) listed on regulated markets
comprise a significant proportion of
all listed undertakings in the Union,
in order to ensure investor protection
it is appropriate to require that also
those SMEs disclose information on
sustainability matters. The
introduction of this requirement will
help to ensure that financial market
participants can include smaller
listed undertakings in investment
portfolios on the basis that they
report the sustainability information
that financial market participants
need. It will therefore help to protect
and enhance the access of smaller
listed undertakings to financial
capital, and avoid discrimination
against such undertakings on the part
of financial market participants. The
introduction of this requirement is
also necessary to ensure that
financial market participants have
the information they need from
investee undertakings to be able to
comply with their own sustainability
disclosure requirements laid down in
Regulation (EU) 2019/2088. SMEs
listed on regulated markets should,
however, be provided with sufficient
time to prepare for the application of

Council Mandate

(18) Considering the growing
relevance of sustainability-related
risks and taking into account that
small and medium-sized enterprises
(SMEs) listed on regulated markets
comprise a significant proportion of
all listed undertakings in the Union,
in order to ensure investor protection
it is appropriate to require that also
those SMEs disclose information on
sustainability matters. The
introduction of this requirement will
help to ensure that financial market
participants can include smaller
listed undertakings in investment
portfolios on the basis that they
report the sustainability information
that financial market participants
need. It will therefore help to protect
and enhance the access of smaller
listed undertakings to financial
capital, and avoid discrimination
against such undertakings on the part
of financial market participants. The
introduction of this requirement is
also necessary to ensure that
financial market participants have
the information they need from
investee undertakings to be able to
comply with their own sustainability
disclosure requirements laid down in
Regulation (EU) 2019/2088. SMEs
listed on regulated markets should,
however, be provided with sufficient
time to prepare for the application of

Draft Agreement

(18) Considering the growing
relevance of sustainability-related
risks and taking into account that
small and medium-sized enterprises
(SMEs) listed on regulated markets
comprise a significant proportion of
all listed undertakings in the Union,
in order to ensure investor protection
it is appropriate to require that also
those SMEs disclose information on
sustainability matters. The
introduction of this requirement will
help to ensure that financial market
participants can include smaller
listed undertakings in investment
portfolios on the basis that they
report the sustainability information
that financial market participants
need. It will therefore help to protect
and enhance the access of smaller
listed undertakings to financial
capital, and avoid discrimination
against such undertakings on the part
of financial market participants. The
introduction of this requirement is
also necessary to ensure that
financial market participants have
the information they need from
investee undertakings to be able to
comply with their own sustainability
disclosure requirements laid down in
Regulation (EU) 2019/2088. SMEs
listed on regulated markets should,
however, be provided with sufficient
time to prepare for the application of
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Commission Proposal

the requirement to report
sustainability information, due to
their smaller size and more limited
resources, and taking account of the
difficult economic circumstances

created by the COVID-19 pandemic.

They should also be given the
possibility to report according to
standards that are proportionate to
the capacities and resources of
SMEs. Non-listed SMEs can also
choose to use these proportionate
standards on a voluntary basis. The
SME standards will set a reference
for undertakings that are within the
scope of the Directive regarding the
level of sustainability information
that they could reasonably request
from SME suppliers and clients in
their value chains.

EP Mandate

the requirement to report
sustainability information, due to
their smaller size and more limited
resources, and taking account of the
difficult economic circumstances

created by the COVID-19 pandemic.

They should also be given the
possibility to report according to
standards that are proportionate to
the capacities and resources of
SMEs. Non-listed SMEs can also
choose to use these proportionate
standards on a voluntary basis. The
SME standards will set a reference
for undertakings that are within the
scope of the Directive regarding the
level of sustainability information
that they could reasonably request
from SME suppliers and clients in
their value chains.

Council Mandate

the requirement to report
sustainability information, due to
their smaller size and more limited
resources, and taking account of the
difficult economic circumstances

created by the COVID-19 pandemic.

They should also be given the
possibility to report according to
standards that are proportionate to
the capacities and resources of
SMEs, and relevant to the scale
and complexity of their activities.
Non-listed SMEs can also choose to
use these proportionate standards on
a voluntary basis. The SME
standards will set a reference for
undertakings that are within the
scope of the Directive regarding the
level of sustainability information
that they could reasonably request
from SME suppliers and clients in
their value chains.

Draft Agreement

the requirement to report
sustainability information, due to
their smaller size and more limited
resources, and taking account of the
difficult economic circumstances
created by the COVID-19 pandemic.
They should also be given the
possibility to report according to
standards that are proportionate to
the capacities and resources of
SMEs, and relevant to the scale
and complexity of their activities.
Non-listed SMEs can also choose to
use these proportionate standards on
a voluntary basis. The SME
standards will set a reference for
undertakings that are within the
scope of the Directive regarding the
level of sustainability information
that they could reasonably request
from SME suppliers and clients in
their value chains.

Presidency proposal.

EP: To align with operative part.

Text Origin: Council Mandate

Recital 18a

v 28a

(18a) (18a) SMEs should be

given the possibility to report

according to standards that are

proportionate to their capacities

and resources. Listed and Non-
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Commission Proposal EP Mandate Council Mandate Draft Agreement
listed SMEs can choose to use
proportionate standards on a
voluntary basis. The SME
standards should set a reference for
undertakings that are within the
scope of the Directive regarding the
level of sustainability information
that they could reasonably request
from SME suppliers, investees and
clients in their value chains.
Recital 18b

(18b) (18 b) Member States are (18b) Member States are free to
invited to assess the impact of their assess the impact of their
transposition act on SMEs in order transposition act on SMEs in
to ensure that they are not order to ensure that they are not
disproportionately affected, giving disproportionately affected, giving
specific attention to micro- specific attention to micro-
enterprises and to unnecessary enterprises and to unnecessary

28b administrative burden, and to administrative burden. Member
publish the results of such States should consider introducing
assessments. Member States should measures to support SMEs in
consider introducing measures to applying the voluntary simplified
support SMEs in applying the reporting standards.
voluntary simplified reporting
standards. Text Origin: EP Mandate with
- some Changes.

‘ Recital 18c

(18c) _(18c) Certain economic

28c activities in high-risk sectors are Presidency proposal: to be deleted
recognised as posing particularly since addressed in recital 46.
significant sustainability risks. The
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Commission Proposal EP Mandate Council Mandate Draft Agreement
list of high-risk sectors are based on

existing sectoral OECD guidance.
In order to ensure that this directive
can also apply to such economic
activities in high-risk sectors they
should be defined and the power to
adopt a delegated act in accordance
with Article 290 of the Treaty on
the Functioning of the European
Union in respect of establishing a
list economic activities in high-risk
sectors of economic activity should
be delegated to the Commission.
This list should, to the extent
possible, use the European NACE
classification. Not all economic
activities in those sectors could be
considered as high-risk. The
Commission should therefore aim
at using the lowest classification
level possible. It is of particular
importance that the Commission
carry out appropriate consultations
during its preparatory work,
including at expert level, and that
those consultations be conducted in
accordance with the principles laid
down in the Interinstitutional
Agreement of 13 April 2016 on
Better Law-Making. In particular,
to ensure their equal participation
in the preparation of delegated acts,
Parliament and the Council should
receive all documents at the same
time as Member States’ experts, and
their experts should systematically

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards

corporate sustainability reporting (Text with EEA relevance) 2021/0104(COD) 10-06-2022 at 19h07 31/389
Obtenu pour vous par .

Got for you by ) w agence europe



have access to meetings of
Commission expert groups dealing
with the preparation of delegated
acts.

Aaree

Recital 19

(19) Directive 2004/109/EC of the
European Parliament and of the
Council* applies to all undertakings
with securities listed on regulated
markets. In order to ensure that all
undertakings with securities listed on
regulated markets, including third
country issuers, fall under the same
sustainability reporting
requirements, Directive
2004/109/EC should contain the
necessary cross-references to any

(19) _(19) Directive 2004/109/EC
of the European Parliament and of
the Council*2 applies to all
undertakings with securities listed on
regulated markets. In order to ensure
that all large undertakings with
securities listed on regulated markets
or business activities in the EU
internal market, including third
country issuers, fall under the same
sustainability reporting
requirements, Directive

(19) Directive 2004/109/EC of the
European Parliament and of the
Council* applies to all undertakings
with securities listed on regulated
markets. In order to ensure that all
undertakings with securities listed on
regulated markets, including third
country issuers, fall under the same
sustainability reporting
requirements, Directive
2004/109/EC should contain the
necessary cross-references to any

! 29 requirement on sustainability 2004/109/EC should contain the requirement on sustainability
reporting in the annual financial necessary cross-references to any reporting in the annual financial
report. requirement on sustainability report.

reporting in the annual financial
1. Directive 2004/109/EC of the European report. 1. [1] Directive 2004/109/EC of the
Parliament and of the Council of 15 European Parliament and of the Council of
December 2004 on the harmonisation of 1. Directive 2004/109/EC of the E 15 December 2004 on the harmonisation of
transparency requirements in relation to p' 1 the O ot 15 transparency requirements in relation to
information about issuers whose securities Sy e Gy L e e e Froreue information about issuers whose securities
are admitted to trading on a regulated market F e el are admitted to trading on a regulated market
and amending Directive 2001/34/EC (OJ L int : . o and amending Directive 2001/34/EC (OJ L
390, 31.12.2004, p. 38). ‘ : 390, 31.12.2004, p. 38).
aré-admitied-to trading on-a-regulated
o200 20 0005 00
Recital 20
Y 30

Y
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Commission Proposal

EP Mandate

Council Mandate

Draft Agreement

(20) Article 23(4), first
subparagraph, point (i), and Article
23(4), fourth subparagraph of
Directive 2004/109/EC empower the
Commission to adopt measures to
set up a mechanism for the
determination of equivalence of
information required under the
Directive, and for the establishment
of general equivalence criteria
regarding accounting standards,
respectively. Article 23(4), third
subparagraph, of Directive
2004/109/EC also empowers the
Commission to take the necessary
decisions on the equivalence of
accounting standards that are used
by third-country issuers. In order to
reflect the inclusion of the
sustainability requirements in
Directive 2004/109/EC, the
Commission should be empowered
to establish a mechanism for the
determination of equivalence of
sustainability reporting standards
applied by third-country issuers of
securities. For the same reason, the
Commission should also be
empowered to take the necessary
decisions on the equivalence of
sustainability reporting standards
that are used by third-country
issuers. Those amendments will
ensure consistent equivalence
regimes for sustainability reporting
obligations and for financial

(20) Article 23(4), first
subparagraph, point (i), and Article
23(4), fourth subparagraph of
Directive 2004/109/EC empower the
Commission to adopt measures to
set up a mechanism for the
determination of equivalence of
information required under the
Directive, and for the establishment
of general equivalence criteria
regarding accounting standards,
respectively. Article 23(4), third
subparagraph, of Directive
2004/109/EC also empowers the
Commission to take the necessary
decisions on the equivalence of
accounting standards that are used
by third-country issuers. In order to
reflect the inclusion of the
sustainability requirements in
Directive 2004/109/EC, the
Commission should be empowered
to establish a mechanism for the
determination of equivalence of
sustainability reporting standards
applied by third-country issuers of
securities. For the same reason, the
Commission should also be
empowered to take the necessary
decisions on the equivalence of
sustainability reporting standards
that are used by third-country
issuers. Those amendments will
ensure consistent equivalence
regimes for sustainability reporting
obligations and for financial

(20) Article 23(4), first
subparagraph, point (i), and Article
23(4), fourth subparagraph of
Directive 2004/109/EC empower the
Commission to adopt measures to
set up a mechanism for the
determination of equivalence of
information required under the
Directive, and for the establishment
of general equivalence criteria
regarding accounting standards,
respectively. Article 23(4), third
subparagraph, of Directive
2004/109/EC also empowers the
Commission to take the necessary
decisions on the equivalence of
accounting standards that are used
by third-country issuers. In order to
reflect the inclusion of the
sustainability requirements in
Directive 2004/109/EC, the
Commission should be empowered
to establish a mechanism for the
determination of equivalence of
sustainability reporting standards
applied by third-country issuers of
securities, similar to existing
Commission Regulation (EC) No
1569/2007* which sets out the
criteria for the determination of
equivalence of accounting
standards applied by third
country issuers. For the same
reason, the Commission should also
be empowered to take the necessary
decisions on the equivalence of

(20) Article 23(4), first
subparagraph, point (i), and Article
23(4), fourth subparagraph of
Directive 2004/109/EC empower the
Commission to adopt measures to
set up a mechanism for the
determination of equivalence of
information required under the
Directive, and for the establishment
of general equivalence criteria
regarding accounting standards,
respectively. Article 23(4), third
subparagraph, of Directive
2004/109/EC also empowers the
Commission to take the necessary
decisions on the equivalence of
accounting standards that are used
by third-country issuers. In order to
reflect the inclusion of the
sustainability requirements in
Directive 2004/109/EC, the
Commission should be empowered
to establish a mechanism for the
determination of equivalence of
sustainability reporting standards
applied by third-country issuers of
securities, similar to existing
Commission Regulation (EC) No
1569/2007"which sets out the
criteria for the determination of
equivalence of accounting
standards applied by third
country issuers. For the same
reason, the Commission should also
be empowered to take the necessary
decisions on the equivalence of
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EP Mandate

Council Mandate

Commission Proposal

reporting obligations regarding the
annual financial report.

reporting obligations regarding the
annual financial report.

sustainability reporting standards
that are used by third-eountrythird
country issuers. The competent
authority of the home Member
State of a third country issuer may
consider that the third country
issuer is compliant with the EU
sustainability reporting
obligations if it reports according
to equivalent sustainability
reporting standards. Those
amendments will ensure consistent
equivalence regimes for
sustainability reporting obligations
and for financial reporting
obligations regarding the annual
financial report.

1. 1] Commission Regulation (EC) No

1569/2007 of 21 December 2007
establishing a mechanism for the
determination of equivalence of
accounting standards applied by third
country issuers of securities pursuant to
Directives 2003/71/EC and 2004/109/EC of
the European Parliament and of the
Council (OJ L 340, 22.12.2007, p. 66).

Draft Agreement
sustainability reporting standards

that are used by third-countrythird
country issuers. Those amendments
will ensure consistent equivalence
regimes for sustainability reporting
obligations and for financial
reporting obligations regarding the
annual financial report.

1. [1] Commission Regulation (EC) No
1569/2007 of 21 December 2007
establishing a mechanism for the
determination of equivalence of
accounting standards applied by third
country issuers of securities pursuant to
Directives 2003/71/EC and 2004/109/EC of
the European Parliament and of the
Council (OJ L 340, 22.12.2007, p. 66).

Presidency proposal

Text Origin: Council Mandate

Recital 21

(21) Articles 19a(3) and 29a(3) of
Directive 2013/34/EU currently
exempt all subsidiary undertakings
from the obligation to report non-
financial information where such
undertakings and their subsidiary
undertakings are included in the

(21) _(21) Articles 19a(3) and
29a(3) of Directive 2013/34/EU
currently exempt all subsidiary
undertakings from the
obligatienobligations to report_ some
non-financial information where
such undertakings and their

(21) Articles 19a(3) and 29a(3) of
Directive 2013/34/EU currently
exempt all subsidiary undertakings
from the obligation to report non-
financial information where such
undertakings and their subsidiary
undertakings are included in the

(21) Articles 19a(3) and 29a(3) of
Directive 2013/34/EU currently
exempt all subsidiary undertakings
from the obligation to report non-
financial information where such
undertakings and their subsidiary
undertakings are included in the
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Commission Proposal

consolidated management report of
their parent undertaking, provided
this includes the required non-
financial information. It is necessary,
however to ensure that sustainability
information is easily accessible for
users, and to bring transparency
about which is the parent
undertaking of the exempted
subsidiary undertaking which is
reporting at consolidated level. It is
therefore necessary to require those
subsidiary undertakings to publish
the consolidated management report
of their parent undertaking and to
include a reference in their
management report to the fact that
they are exempted from reporting
sustainability information. That
exemption should also apply where
the parent undertaking reporting at
consolidated level is a third country
undertaking reporting sustainability
information in accordance with the
requirements of this Directive or in a
manner equivalent to EU
sustainability reporting standards.

EP Mandate

subsidiary undertakings are included
in the consolidated management
report of their parent undertaking,
provided this includes the required
non-financial information_and that
certain information are broken
down for each consolidated entity.
It is necessary, however to ensure
that sustainability information is
easily accessible for users, and to
bring transparency about which is
the parent undertaking of the
exempted subsidiary undertaking
which is reporting at consolidated
level. It is therefore necessary to
require those subsidiary
undertakings to publish the
consolidated management report of
their parent undertaking and to
include a reference in their
management report to the fact that
they are exempted from reporting

: :
exemption-should al_se apply i A
the pall_el Huf dl eltal KIRGFepo! tig-at
undertaking-reportingsome
sustainability information in

- -
ae_eenel_an 4 vl .H e-requirementsof
t |s_B||eet|ue Suininiisiigg
reporting-standards.their own

management report.

Council Mandate

consolidated management report of
their parent undertaking, provided

this includes the-required-nen-
financial information. It is necessary,
however-to-ensure-thatnon-financial
information reported according to
EU requirements. That exemption
should also apply where the
parent undertaking reporting at
consolidated level is a third
country undertaking reporting
sustalnablllty information +sreasﬂy

theparentin accordance with

equivalent sustainability reporting
standards. Given that Directive
2004/109/EC would foresee
appropriate mechanisms to
determine the equivalence of
sustainability reporting standards,
and given that both undertakings
with and without securities listed
on regulated markets should be

Draft Agreement

consolidated management report of
their parent undertaking, provided

this includes the-required-nen-
Franetrtormatton—t-s-necassary:
however-te-ensure-thatnon-financial
information reported according to
EU requirements. That exemption
should also apply where the
parent undertaking reporting at
consolidated level is a third
country undertaking reporting
sustalnablllty information &easﬂy

sustatnabHity-information—Thatin

accordance with equivalent
sustainability reporting standards.
Given that Directive 2004/109/EC
would foresee appropriate
mechanisms to determine the
equivalence of sustainability
reporting standards, and given
that both undertakings with and
without securities listed on
regulated markets should be
required to report according to
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Commission Proposal

EP Mandate

Council Mandate

required to report according to
the same sustainability reporting
standards, the measures adopted
pursuant to Article 23(4), first
subparagraph, point (i), and
Avrticle 23(4), fourth subparagraph
of Directive 2004/109/EC
establishing a mechanism for the
determination of equivalence of
standards should be put to use for
determining the exemption of
subsidiary undertakings of non-
EU parent undertakings under the
regime of Directive 2013/34/EU. In
this sense, the subsidiary
undertaking reperting-atshould be
exempted when consolidated level

ic o third Ki
reportingsustainability reporting is
drawn up in a manner equivalent
to European sustainability
infermationreporting standards,
determined in accordance with the

requirements-of-this-Directive-or-in-a
mannereguivalentto-EY

irabili )
standardsrelevant measures
adopted pursuant to Article 23(4),
first subparagraph, point (i), and
Avrticle 23(4), fourth subparagraph
of Directive 2004/109/EC.

Draft Agreement

the same sustainability reporting
standards, the measures adopted
pursuant to Article 23(4), first
subparagraph, point (i), and
Article 23(4), fourth subparagraph
of Directive 2004/109/EC
establishing a mechanism for the
determination of equivalence of
standards should be put to use for
determining the exemption sheuld
also-apply-where-theof subsidiary

undertakings of non-EU parent

lortaki .
countryundertakings under the
regime of Directive 2013/34/EU. In
this sense, the subsidiary
undertaking repertingshould be
exempted when consolidated
sustainability infermatienreporting
is drawn up in accordance with the
reguirements-of-this
Directivesustainability reporting
standards adopted pursuant to
Article 29b or in a manner
equivalent to EYthose European
sustainability reporting standards,
determined in accordance with
Commission’s decisions on the
equivalence of sustainability
reporting standards adopted
pursuant to Article 23(4), third
subparagraph of Directive
2004/109/EC.

Recital 22
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(22) Article 23 of Directive
2013/34/EU exempts parent
undertakings from the obligation to
prepare consolidated financial
statements and a consolidated
management report where those
undertakings are subsidiaries of
another parent undertaking that
complies with that obligation. It
should be specified, however, that
the exemption regime for
consolidated financial statements
and consolidated management
reports operates independently from
the exemption regime for

consolidated sustainability reporting.

An undertaking can therefore be
exempted from consolidated
financial reporting obligations but
not exempted from consolidated
sustainability reporting obligations
where its ultimate parent prepares
consolidated financial statements
and consolidated management
reports in accordance with Union
law, or in accordance with
equivalent requirements if the
undertaking is established in a third
country, but does not prepare
consolidated sustainability reporting
in accordance with EU law, or in
accordance with equivalent
requirements if the undertaking is
established in a third country.

EP Mandate

(22) _(22) Article 23 of Directive
2013/34/EU exempts parent
undertakings from the obligation to
prepare consolidated financial
statements and a consolidated
management report where those
undertakings are subsidiaries of
another parent undertaking that
complies with that obligation—}

should-be-specified;-however,-that

prepares unless the parent
undertaking is a subsidiary
undertaking from a parent
undertaking that is established in a
third country. It should be
specified, however, that the
exemption regime for consolidated
financial statements and
consolidated management reports in
aceordanee ‘“’.'H o ol aw,-or
aeee_nelal 52 ‘“’.'H equHvalent ——

Council Mandate

(22) Article 23 of Directive
2013/34/EU exempts parent
undertakings from the obligation to
prepare consolidated financial
statements and a consolidated
management report where those
undertakings are subsidiaries of
another parent undertaking that
complies with that obligation. It
should be specified, however, that
the exemption regime for
consolidated financial statements
and consolidated management
reports operates independently from
the exemption regime for

consolidated sustainability reporting.

An undertaking can therefore be
exempted from consolidated
financial reporting obligations but
not exempted from consolidated
sustainability reporting obligations
where its ultimate parent prepares
consolidated financial statements
and consolidated management
reports in accordance with Union
law, or in accordance with
equivalent requirements if the
undertaking is established in a third
country, but does not prepare
consolidated sustainability reporting
in accordance with EU law, or in
accordance with equivalent
requirements if the undertaking is
established in a third country.

Draft Agreement

(22) Article 23 of Directive
2013/34/EU exempts parent
undertakings from the obligation to
prepare consolidated financial
statements and a consolidated
management report where those
undertakings are subsidiaries of
another parent undertaking that
complies with that obligation. It
should be specified, however, that
the exemption regime for
consolidated financial statements
and consolidated management
reports operates independently from
the exemption regime for
consolidated sustainability reporting.
An undertaking can therefore be
exempted from consolidated
financial reporting obligations but
not exempted from consolidated
sustainability reporting obligations
where its ultimate parent prepares
consolidated financial statements
and consolidated management
reports in accordance with Union
law, or in accordance with
equivalent requirements if the
undertaking is established in a third
country, but does not prepare
consolidated sustainability reporting
in accordance with EU law, or in
accordance with equivalent
requirements if the undertaking is
established in a third country. It is
necessary that parent
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EP Mandate

Council Mandate

Draft Agreement

does-not-prepareoperates

independently from the exemption
regime for consolidated
sustainability reporting-in
aceordance ”.'EI' EQ.Ia“ O
aeee_nelan ce ‘“’.'H equvaler E. -
|equ|n|_e|ne| t_s H 5 dertaki -;g =

undertakings reporting at
consolidated level provide an
adequate understanding of the
risks and impacts of their
subsidiaries, including
information on their due diligence
processes where appropriate.
There might be cases where the
differences between the situation
of the group and its individual
subsidiaries, or between the
situation of individual subsidiaries
in different geographies are
particularly significant and would,
in the absence of additional
information about the individual
subsidiary concerned, cause the
user to reach a substantially
different conclusion about the
risks or impacts of that subsidiary.

Compromise text based on Council
Mandate with additions from the EP
Mandate.

Recital 23

(23) Credit institutions and
insurance undertakings play a key
role in the transition towards a fully
sustainable and inclusive economic
and financial system in line with the
European Green Deal. They can
have significant positive and
negative impacts via their lending,

(23) _(23) Credit institutions and
insurance undertakings play a key
role in the transition towards a fully
sustainable and inclusive economic
and financial system in line with the
European Green Deal. They can
have significant positive and
negative impacts via their lending,

(23) Credit institutions and
insurance undertakings play a key
role in the transition towards a fully
sustainable and inclusive economic
and financial system in line with the
European Green Deal. They can
have significant positive and
negative impacts via their lending,

(23) Credit institutions and
insurance undertakings play a key
role in the transition towards a fully
sustainable and inclusive economic
and financial system in line with the
European Green Deal. They can
have significant positive and
negative impacts via their lending,
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Commission Proposal

investment and underwriting
activities. Credit institutions and
insurance undertakings other than
those that are required to comply
with Directive 2013/34/EU,
including cooperatives and mutual
undertakings, should therefore be
subject to sustainability reporting
requirements provided that they
meet certain size criteria. Users of
that information would thus be
enabled to assess both the impacts of
these undertakings on society and
the environment and the risks arising
from sustainability matters that these
undertakings could face. To ensure
coherence with the reporting
requirements of Council Directive
86/635/EEC" on the annual accounts
and consolidated accounts of banks
and other financial institutions,
sustainability reporting Member
States may choose not to apply
sustainability reporting requirements
to credit institutions listed in Article
2(5) of Directive 2013/36/EU of the
European Parliament and of the
Council®.

1. Council Directive 86/635/EEC of 8
December 1986 on the annual accounts and
consolidated accounts of banks and other
financial institutions (OJ L 372, 31.12.1986,
p-1).

2. Directive 2013/36/EU of the European
Parliament and of the Council of 26 June
2013 on access to the activity of credit
institutions and the prudential supervision of

EP Mandate

investment and underwriting
activities. Credit institutions and
insurance undertakings other than
those that are required to comply
with Directive 2013/34/EU,
including cooperatives and mutual
undertakings, as well as for-profit
legal entities organised as trusts or
under similar legal arrangements,
should therefore be subject to
sustainability reporting requirements
provided that they meet certain size
criteria. Users of that information
would thus be enabled to assess both
the impacts of these undertakings on
society and the environment and the
risks arising from sustainability
matters that these undertakings could
face. To ensure coherence with the
reporting requirements of Council
Directive 86/635/EEC* on the
annual accounts and consolidated
accounts of banks and other
financial institutions, sustainability
reporting Member States may
choose not to apply sustainability
reporting requirements to credit
institutions listed in Article 2(5) of
Directive 2013/36/EU of the
European Parliament and of the
Council®®!,

1. Council-Directive 86/635/EECof 8
December-1986-on-the-annual-accounts-and
consolidated-accounts-of-banks-and-other
P

Council Mandate

investment and underwriting
activities. Credit institutions and
insurance undertakings other than
those that are required to comply
with Directive 2013/34/EU,
including cooperatives and mutual
undertakings, should therefore be
subject to sustainability reporting
requirements provided that they
meet certain size criteria. Users of
that information would thus be
enabled to assess both the impacts of
these undertakings on society and
the environment and the risks arising
from sustainability matters that these
undertakings could face. The
Accounting Directive applies three
possible criteria to determine
whether an undertaking is
considered to be a "'large
undertaking", which are the
balance sheet total, net turnover
and average number of employees
during the financial year. The
criterion of net turnover needs to
be adapted for credit institutions
and for insurance undertakings by
referring to the definition of net
turnover in Directive 1986/635 and
in Directive 1991/674 instead of
the general definition of Directive
2013/34/EU. To ensure coherence
with the reporting requirements of
Council Directive 86/635/EEC" on
the annual accounts and consolidated
accounts of banks and other

Draft Agreement

investment and underwriting
activities. Credit institutions and
insurance undertakings other than
those that are required to comply
with Directive 2013/34/EU,
including cooperatives and mutual
undertakings, should therefore be
subject to sustainability reporting
requirements provided that they
meet certain size criteria. Users of
that information would thus be
enabled to assess both the impacts of
these undertakings on society and
the environment and the risks arising
from sustainability matters that these
undertakings could face. The
Accounting Directive applies three
possible criteria to determine
whether an undertaking is
considered to be a "'large
undertaking', which are the
balance sheet total, net turnover
and average number of employees
during the financial year. The
criterion of net turnover needs to
be adapted for credit institutions
and for insurance undertakings by
referring to the definition of net
turnover in Directive 1986/635 and
in Directive 1991/674 instead of
the general definition of Directive
2013/34/EU. To ensure coherence
with the reporting requirements of
Council Directive 86/635/EEC! on
the annual accounts and consolidated
accounts of banks and other
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Commission Proposal

credit institutions and investment firms,
amending Directive 2002/87/EC and
repealing Directives 2006/48/EC and
2006/49/EC (OJ L 176, 27.6.2013, p. 338).

EP Mandate

Council Mandate

financial institutions, sustainability

reporting-Member States may
choose not to apply sustainability

reporting requirements to credit
institutions listed in Article 2(5) of
Directive 2013/36/EU of the
European Parliament and of the

Council®

1.[1] Council Directive 86/635/EEC of
8 December 1986 on the annual accounts and
consolidated accounts of banks and other
financial institutions (OJ L 372, 31.12.1986,
p. 1).

2.[2] Directive 2013/36/EU of the
European Parliament and of the Council of
26 June 2013 on access to the activity of
credit institutions and the prudential
supervision of credit institutions and
investment firms, amending Directive
2002/87/EC and repealing Directives
2006/48/EC and 2006/49/EC (OJ L 176,
27.6.2013, p. 338).

Draft Agreement

financial institutions, sustainabitity

reporting-Member States may
choose not to apply sustainability

reporting requirements to credit
institutions listed in Article 2(5) of
Directive 2013/36/EU of the
European Parliament and of the
Council?.

1.[1] Council Directive 86/635/EEC of
8 December 1986 on the annual accounts and
consolidated accounts of banks and other
financial institutions (OJ L 372, 31.12.1986,
p. 1).

2.[2] Directive 2013/36/EU of the
European Parliament and of the Council of
26 June 2013 on access to the activity of
credit institutions and the prudential
supervision of credit institutions and
investment firms, amending Directive
2002/87/EC and repealing Directives
2006/48/EC and 2006/49/EC (OJ L 176,
27.6.2013, p. 338).

Presidency proposal.

Text Origin: Council Mandate

Recital 24

(24) The list of sustainability
matters on which undertakings are
required to report should be as
coherent as possible with the
definition of ‘sustainability factors’
laid down in Regulation (EU)
2019/2088. That list should also
correspond to the needs and

(24) _(24) The list of

sustainability matters on which
undertakings are required to report
should be as coherent as possible
with the definition of ‘sustainability
factors’ laid down in Regulation
(EU) 2019/2088,_and prevent a
mismatch of information reguired

(24) The list of sustainability
matters on which undertakings are
required to report should be as
coherent as possible with the
definition of ‘sustainability factors’
laid down in Regulation (EU)
2019/2088. That list should also
correspond to the needs and

(24) The list of sustainability
matters on which undertakings are
required to report should be as
coherent as possible with the
definition of ‘sustainability factors’
laid down in Regulation (EU)
2019/2088, and prevent a
mismatch between information
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Commission Proposal

expectations of users and
undertakings themselves, who often
use the terms ‘environmental’,
‘social’ and ‘governance’ as a means
to categorise the three main
sustainability matters. The list of
sustainability factors laid down in
Regulation (EU) 2019/2088 does not
explicitly include governance
matters. The definition of
sustainability matters in Directive
2013/34/EU should therefore be
based on the definition of
‘sustainability factors’ laid down in
Regulation (EU) 2019/2088, but
with the addition of governance
matters.

EP Mandate

by data users and to be reported by
data preparers. That list should also
correspond to the needs and
expectations of users and
undertakings themselves, who often
use the terms ‘environmental’,
‘social’ and ‘governance’ as @ means
to categorise the three main
sustainability matters. The list of
sustainability factors laid down in
Regulation (EU) 2019/2088 does not
explicitly include governance
matters. The definition of
sustainability matters in Directive
2013/34/EU should therefore be
based on the definition,_indicators
and methodologies of ‘sustainability
factors’ laid down in Regulation
(EU) 2019/2088 and delegated acts,
but with the addition of governance
matters. The list is a minimum
requirement, which will not lower
existing national reporting
requirements. The list of
environmentally sustainable
matters should be based on, and
take account of, underlying
indicators and methodologies set
out in Requlation (EU) 2020/852
and in various delegated acts
adopted pursuant to it, as they
jointly create a classification system

for environmentally sustainable
gconomic activities.

Council Mandate

expectations of users and
undertakings themselves, who often
use the terms ‘environmental’,
‘social” and ‘governance’ as a means
to categorise the three main
sustainability matters. The list of
sustainability factors laid down in
Regulation (EU) 2019/2088 does not
explicitly include governance
matters. The definition of
sustainability matters in Directive
2013/34/EU should therefore relate
to environmental, social and
human rights and governance
factors, and be based on the
definition of ‘sustainability factors’
laid down in Regulation (EU)
2019/2088;-but-with-the-addition-of

gevernance-matters.

Draft Agreement

required by data users and
information to be reported by data
preparers. That list should also
correspond to the needs and
expectations of users and
undertakings themselves, who often
use the terms ‘environmental’,
‘social’ and ‘governance’ as a means
to categorise the three main
sustainability matters. The list of
sustainability factors laid down in
Regulation (EU) 2019/2088 does not
explicitly include governance
matters. The definition of
sustainability matters in Directive
2013/34/EU should therefore relate
to environmental, social and
human rights and governance
factors, and be based on the
definition of ‘sustainability factors’
laid down in Regulation (EU)
2019/2088;-but-with-the-addition-of
governanee-matters. The reporting
requirements of this directive
should be without prejudice of
other national reporting
obligations.

Recital 25
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Commission Proposal

(25) Articles 19a and 29a of
Directive 2013/34/EU require
reporting not only on information ‘to
the extent necessary for an
understanding of the undertaking's
development, performance,
position’, but also on information
necessary for an understanding of
the impact of the undertaking’s
activities on environmental, social
and employee matters, respect for
human rights, anti-corruption and
bribery matters. Those articles
therefore require undertakings to
report both on how various
sustainability matters affect the
undertaking, and on the impacts of
the activities of the undertaking on
people and the environment. That is
referred to as the double-materiality
perspective, in which the risks to the
undertaking and the impacts of the
undertaking each represent one
materiality perspective. The fitness
check on corporate reporting shows
that those two perspectives are often
not well understood or applied. It is
therefore necessary to clarify that
undertakings should consider each
materiality perspective in its own
right, and should disclose
information that is material from
both perspectives as well as
information that is material from
only one perspective.

EP Mandate

(25) _(25) Articles 19a and 29a of
Directive 2013/34/EU require
reporting not only on information ‘to
the extent necessary for an
understanding of the undertaking's
development, performance,
position’, but also on information
necessary for an understanding of
the impact of the undertaking’s
activities on environmental, climate-
related, social and employee
matters, respect for human rights,
gender equality, anti-corruption and
bribery matters. Those articles
therefore require undertakings to
report both on how various
sustainability matters affect the
undertaking, and on the impacts of
the activities of the undertaking on
people and the environment. That is
referred to as the double-materiality
perspective, in which the risks to the
undertaking and the impacts of the
undertaking each represent one
materiality perspective. The fitness
check on corporate reporting shows
that those two perspectives are often
not well understood or applied. It is
therefore necessary to clarify that
undertakings should consider each
materiality perspective in its own
right, and should disclose
information that is material from
both perspectives as well as
information that is material from

Council Mandate

(25) Avrticles 19a and 29a of
Directive 2013/34/EU require
reporting not only on information ‘to
the extent necessary for an
understanding of the undertaking's
development, performance,
position’, but also on information
necessary for an understanding of
the impact of the undertaking’s
activities on environmental, social
and employee matters, respect for
human rights, anti-corruption and
bribery matters. Those articles
therefore require undertakings to
report both on hew-various
undertaking;-and-on-the impacts of

the activities of the undertaking on
people and the environment and on
how various sustainability matters
affect the undertaking. That is
referred to as the double-materiality
perspective, in which the risks to the
undertaking and the impacts of the
undertaking each represent one
materiality perspective. The fithess
check on corporate reporting shows
that those two perspectives are often
not well understood or applied. It is
therefore necessary to clarify that
undertakings should consider each
materiality perspective in its own
right, and should disclose
information that is material from
both perspectives as well as

Draft Agreement

(25) Articles 19a and 29a of
Directive 2013/34/EU require
reporting not only on information ‘to
the extent necessary for an
understanding of the undertaking's
development, performance,
position’, but also on information
necessary for an understanding of
the impact of the undertaking’s
activities on environmental, social
and employee matters, respect for
human rights, anti-corruption and
bribery matters. Those articles
therefore require undertakings to
report both on hew-various
undertaking,and-on-the impacts of

the activities of the undertaking on
people and the environment, and on
how various sustainability matters
affect the undertaking. That is
referred to as the double-materiality
perspective, in which the risks to the
undertaking and the impacts of the
undertaking each represent one
materiality perspective. The fitness
check on corporate reporting shows
that those two perspectives are often
not well understood or applied. It is
therefore necessary to clarify that
undertakings should consider each
materiality perspective in its own
right, and should disclose
information that is material from
both perspectives as well as
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Commission Proposal

EP Mandate

only one perspective, bearing in
mind that double-materiality is

fundamental to understanding a
company’s long-term value
creation.

Council Mandate

information that is material from
only one perspective.

Draft Agreement

information that is material from
only one perspective.

Recital 26

(26) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to disclose information
about five reporting areas: business
model, policies (including due
diligence processes implemented),
the outcome of those policies, risks
and risk management, and key
performance indicators relevant to
the business. Article 19a(1) of
Directive 2013/34/EU does not
contain explicit references to other
reporting areas that users of
information consider relevant, some
of which align with disclosures
included in international
frameworks, including the
recommendations of the Task Force
on Climate-related Financial
Disclosures. Disclosure
requirements should be specified in
sufficient detail to ensure that
undertakings report information on
their resilience to risks related to
sustainability matters. In addition to
the reporting areas identified in
Acrticles 19a(1) and 29a(1) of

36

(26) _(26) Articles 19a(1) and
29a(1) of Directive 2013/34/EU
require undertakings to disclose
information about five reporting
areas: business model, policies
(including due diligence processes
implemented), the outcome of those
policies, risks and risk management,
and key performance indicators
relevant to the business. Article
19a(1) of Directive 2013/34/EU does
not contain explicit references to
other reporting areas that users of
information consider relevant, some
of which align with disclosures
included in international
frameworks, including the
recommendations of the Task Force
on Climate-related Financial
Disclosures. Disclosure
requirements should be specified in
sufficient detail to ensure that
undertakings report information on
their resilience to risks related to
sustainability matters. In addition to
the reporting areas identified in
Articles 19a(1) and 29a(1) of

(26) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to disclose information
about five reporting areas: business
model, policies (including due
diligence processes implemented),
the outcome of those policies, risks
and risk management, and key
performance indicators relevant to
the business. Article 19a(1) of
Directive 2013/34/EU does not
contain explicit references to other
reporting areas that users of
information consider relevant, some
of which align with disclosures
included in international
frameworks, including the
recommendations of the Task Force
on Climate-related Financial
Disclosures. Disclosure
requirements should be specified in
sufficient detail to ensure that
undertakings report information on
their resilience to risks related to
sustainability matters. In addition to
the reporting areas identified in
Acrticles 19a(1) and 29a(1) of

(26) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to disclose information
about five reporting areas: business
model, policies (including due
diligence processes implemented),
the outcome of those policies, risks
and risk management, and key
performance indicators relevant to
the business. Article 19a(1) of
Directive 2013/34/EU does not
contain explicit references to other
reporting areas that users of
information consider relevant, some
of which align with disclosures
included in international
frameworks, including the
recommendations of the Task Force
on Climate-related Financial
Disclosures. Disclosure
requirements should be specified in
sufficient detail to ensure that
undertakings report information on
their resilience to risks related to
sustainability matters. In addition to
the reporting areas identified in
Acrticles 19a(1) and 29a(1) of
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Commission Proposal

Directive 2013/34/EU, undertakings
should therefore be required to
disclose information about their
business strategy and the resilience
of the business model and strategy to
risks related to sustainability
matters, any plans they may have to
ensure that their business model and
strategy are compatible with the
transition to a sustainable and
climate-neutral economy; whether
and how their business model and
strategy take account of the interests
of stakeholders; any opportunities
for the undertaking arising from
sustainability matters; the
implementation of the aspects of the
business strategy which affect, or are
affected by sustainability matters;
any sustainability targets set by the
undertaking and the progress made
towards achieving them; the role of
the board and management with
regard to sustainability matters; the
principal actual and potential
adverse impacts connected with the
undertaking’s activities; and how the
undertaking has identified the
information that they report on.
Once the disclosure of elements such
as targets and the progress towards
achieving them is required, the
separate requirement to disclose the
outcomes of policies is no longer
necessary.

EP Mandate

Directive 2013/34/EU, undertakings
should therefore be required to
disclose information about their
business strategy and the resilience
of the business model and strategy to
risks related to sustainability
matters, any plans they may have to
ensure that their business model and
strategy are compatible with the
transition to a sustainable and

climate-neutral economy_and should

include information on, as
appropriate, climate change
mitigation and adaptation; the
sustainable use and protection of
water and marine and soil
resources; the transition to circular
economy, including resource use;
pollution prevention and control;
and protection and restoration of
biodiversity and ecosystems;
whether and how their business
model and strategy take account of
the interests of stakeholders,
including workers, indigenous
people and local communities; any
opportunities for the undertaking
arising from sustainability matters;
the implementation of the aspects of
the business strategy which affect, or
are affected by sustainability
matters; any science-based and
time-bound short-term, mid-term
and long-term sustainability targets
set by the undertaking and the
progress made towards achieving

Council Mandate

Directive 2013/34/EU, undertakings
should therefore be required to
disclose information about their
business strategy and the resilience
of the business model and strategy to
risks related to sustainability
matters, any plans they may have to
ensure that their business model and
strategy are compatible with the
transition to a sustainable and
climate-neutral economy; whether
and how their business model and
strategy take account of the interests
of stakeholders; any opportunities
for the undertaking arising from
sustainability matters; the
implementation of the aspects of the
business strategy which affect, or are
affected by sustainability matters;
any sustainability targets set by the
undertaking and the progress made
towards achieving them; the role of
the board and management with
regard to sustainability matters; the
principal actual and potential
adverse impacts connected with the
undertaking’s activities; and how the
undertaking has identified the
information that they report on.
Once the disclosure of elements such
as targets and the progress towards
achieving them is required, the
separate requirement to disclose the
outcomes of policies is no longer
necessary.

Draft Agreement

Directive 2013/34/EU, undertakings
should therefore be required to
disclose information about their
business strategy and the resilience
of the business model and strategy to
risks related to sustainability
matters;. They should also be
required to disclose any plans they
may have to ensure that their
business model and strategy are
compatible with the transition to a
sustainable economy and with the
objectives of limiting global
warming to 1,5 °C in line with the
Paris Agreement and achieving
climate neutrality by 2050 as
established in Regulation (EU)
2021/1119 (European Climate
Law), with no or limited
overshoot. It is especially
important that plans related to
climate are based on the latest
science, including IPCC reports
and reports by the European
Scientific Advisory Board on
Climate Change. Information
disclosed in accordance with
Avrticle 8 of Regulation (EU)
2020/852 about the amount of
Capex or Opex associated with
activities aligned with the
taxonomy could support financial
and investment plans related to
these transition plans where
appropriate. Undertakings should
also be required to discloseand
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them; the role of the board and
management with regard to
sustainability matters; a description
of the due diligence strategy; thethe
principal actual and potential
adverse impacts connected with the
undertaking’s activities; and how the
undertaking has identified and
evaluated the information that they
report on. Once the disclosure of
elements such as targets and the
progress towards achieving them is
required, the separate requirement to
disclose the outcomes of policies is
no longer necessary.

chimate-neutral-economy; whether

and how their business model and
strategy take account of the interests
of stakeholders; any opportunities
for the undertaking arising from
sustainability matters; the
implementation of the aspects of the
business strategy which affect, or are
affected by sustainability matters;
any sustainability targets set by the
undertaking and the progress made
towards achieving them; the role of
the board and management with
regard to sustainability matters; the
principal actual and potential
adverse impacts connected with the
undertaking’s activities; and how the
undertaking has identified the
information that they report on.
Once the disclosure of elements such
as targets and the progress towards
achieving them is required, the
separate requirement to disclose the
outcomes of policies is no longer
necessary.

Aaree a

Recital 27

(27) To ensure consistency with
international instruments such as the
UN Guiding Principles on Business
and Human Rights and the OECD
Due Diligence Guidance for
Responsible Business Conduct, the
due diligence disclosure

(27) _(27) _To ensure consistency
with international instruments such
as the UN Guiding Principles on
Business and Human Rights and the
OECD Due Diligence Guidance for
Responsible Business Conduct_ and
the ILO Tripartite Declaration of

(27) To ensure consistency with
international instruments such as the
UN Guiding Principles on Business
and Human Rights, the OECD
Guidelines for Multinational
Enterprises and the OECD Due
Diligence Guidance for Responsible

(27) To ensure consistency with
international instruments such as the
UN Guiding Principles on Business
and Human Rights, the OECD
Guidelines for Multinational
Enterprises and the OECD Due
Diligence Guidance for Responsible

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards
corporate sustainability reporting (Text with EEA relevance) 2021/0104(COD) 10-06-2022 at 19h07 45/389

Obtenu pour vous par
Got for you by

@ ¥ agence europe




Commission Proposal

requirements should be specified in
greater detail than is the case in
Article 19a(1), point (b), and Article
29a(1), point (b) of Directive
2013/34/EU. Due diligence is the
process that undertakings carry out
to identify, prevent, mitigate and
remediate the principal actual and
potential adverse impacts connected
with their activities and identifies
how they address those adverse
impacts. Impacts connected with an
undertaking’s activities include
impacts directly caused by the
undertaking, impacts to which the
undertaking contributes, and impacts
which are otherwise linked to the
undertaking’s value chain. The due
diligence process concerns the whole
value chain of the undertaking
including its own operations, its
products and services, its business
relationships and its supply chains.
In alignment with the UN Guiding
Principles on Business and Human
Rights, an actual or potential adverse
impact is to be considered principal
where it measures among the
greatest impacts connected with the
undertaking’s activities based on: the
gravity of the impact on people or
the environment; the number of
individuals that are or could be
affected, or the scale of damage to
the environment; and the ease with
which the harm could be remediated,

EP Mandate

Principles concerning
Multinational Enterprises and
Social Policy, the due diligence
disclosure requirements should be
specified in greater detail than is the
case in Article 19a(1), point (b), and
Article 29a(1), point (b) of Directive
2013/34/EU. Due diligence is the
process that undertakings carry out
to identify, track, prevent, mitigate,
cease and remediate the principal
actual and potential adverse impacts
connected with their activities and
identifies how they address those
adverse impacts. Impacts connected
with an undertaking’s activities
include impacts directly caused by
the undertaking, impacts to which
the undertaking contributes, and
impacts which are otherwise linked
to the undertaking’s value chain. The
due diligence process concerns the
whole value chain of the undertaking
including its own operations, its
products and services, its business
relationships and its supply chains.
In alignment with the UN Guiding
Principles on Business and Human
Rights, an actual or potential-adverse
impact is to be considered principal
where-i-measures-ameng-the
greatestimpacts-connected-with-the
based on: the gravity of the impact
on people or the environment; the
number of individuals that are or

Council Mandate

Business Conduct, the due diligence
disclosure requirements should be
specified in greater detail than is the
case in Article 19a(1), point (b), and
Article 29a(1), point (b) of Directive
2013/34/EU. Due diligence is the
process that undertakings carry out
to identify, prevent, mitigate and
remediate the principal actual and
potential adverse impacts connected
with their activities and identifies
how they address those adverse
impacts. Impacts connected with an
undertaking’s activities include
impacts directly caused by the
undertaking, impacts to which the
undertaking contributes, and impacts
which are otherwise linked to the
undertaking’s value chain. The due
diligence process concerns the whole
value chain of the undertaking
including its own operations, its
products and services, its business
relationships and its supply chains.
In alignment with the UN Guiding
Principles on Business and Human
Rights, an actual or potential adverse
impact is to be considered principal
where it measures among the
greatest impacts connected with the
undertaking’s activities based on: the
gravity of the impact on people or
the environment; the number of
individuals that are or could be
affected, or the scale of damage to
the environment; and the ease with

Draft Agreement

Business Conduct, the due diligence
disclosure requirements should be
specified in greater detail than is the
case in Article 19a(1), point (b), and
Article 29a(1), point (b) of Directive
2013/34/EU. Due diligence is the
process that undertakings carry out
to identify, monitor, prevent,
mitigate, remediate and bring an
end to-and-remediate the principal
actual and potential adverse impacts
connected with their activities and
identifies how they address those
adverse impacts. Impacts connected
with an undertaking’s activities
include impacts directly caused by
the undertaking, impacts to which
the undertaking contributes, and
impacts which are otherwise linked
to the undertaking’s value chain. The
due diligence process concerns the
whole value chain of the undertaking
including its own operations, its
products and services, its business
relationships and its supply chains.
In alignment with the UN Guiding
Principles on Business and Human
Rights, an actual or potential adverse
impact is to be considered principal
where it measures among the
greatest impacts connected with the
undertaking’s activities based on: the
gravity of the impact on people or
the environment; the number of
individuals that are or could be
affected, or the scale of damage to
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Commission Proposal

restoring the environment or affected
people to their prior state.

EP Mandate

could be affected, or the scale of
damage to the environment; and the
ease with which the harm could be
remediated, restoring the
environment or affected people to
their prior state.

Council Mandate

which the harm could be remediated,
restoring the environment or affected
people to their prior state.

Draft Agreement

the environment; and the ease with
which the harm could be remediated,
restoring the environment or affected
people to their prior state.

Recital 28

(28) Directive 2013/34/EU does not
require the disclosure of information
on intangibles other than intangible
assets recognised in the balance
sheet. It is widely recognised that
information on intangible assets and
other intangible factors, including
internally-generated intangibles, is
underreported, impeding the proper
assessment of an undertaking’s
development, performance and
position and monitoring of
investments. To enable investors to
better understand the increasing gap
between the accounting book value
of many undertakings and their
market valuation, which is observed
in many sectors of the economy,
adequate reporting on intangibles
should be required. It is therefore
necessary to require undertakings to
disclose information on intangibles
other than intangible assets
recognised in the balance sheet,
including intellectual capital, human
capital, including skills

(28) _(28) Directive 2013/34/EU
does not require the disclosure of
information on intangibles other than
intangible assets recognised in the
balance sheet. It is widely
recognised that information on
intangible assets and other intangible
factors, including internally-
generated intangibles, is
underreported, impeding the proper
assessment of an undertaking’s
development, performance and
position and monitoring of
investments. To enable investors to
better understand the increasing gap
between the accounting book value
of many undertakings and their
market valuation, which is observed
in many sectors of the economy,
adequate reporting on intangibles
should be required. It is therefore
necessary to require undertakings to
disclose relevant information on

intangibles ether-than-intangible
assets-recoghisedthat are consistent

with intangibles reported in the

(28) Directive 2013/34/EU does not
require the disclosure of information
on intangiblesintangible resources
other than intangible assets
recognised in the balance sheet. It is
widely recognised that information
on intangible assets and other
intangible factors, including
internally-generated intangibles, is
underreported, impeding the proper
assessment of an undertaking’s
development, performance and
position and monitoring of
investments. To enable investors to
better understand the increasing gap
between the accounting book value
of many undertakings and their
market valuation, which is observed
in many sectors of the economy,
adequate reporting on intangibles
should be required—tis-therefore
necessary-toreguire from all large
undertakings and all undertakings
to-diseleselisted on regulated
markets, except micro
undertakings. Nonetheless, certain

(28) Directive 2013/34/EU does not
require the disclosure of information
on intangiblesintangible resources
other than intangible assets
recognised in the balance sheet. It is
widely recognised that information
on intangible assets and other
intangible factors, including
internally-generated intangibles, is
underreported, impeding the proper
assessment of an undertaking’s
development, performance and
position and monitoring of
investments. To enable investors to
better understand the increasing gap
between the accounting book value
of many undertakings and their
market valuation, which is observed
in many sectors of the economy,
adequate reporting on intangibles
should be required—H-is-therefore
necessary-toreguire from all large
undertakings and all undertakings
to-diseloselisted on regulated
markets, except micro
undertakings. Nonetheless, certain
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Commission Proposal

development, and social and
relationship capital, including
reputation capital. Information on
intangibles should also include
information related to research and
development.

EP Mandate

balanee-sheetfinancial statement,
including when material on
intellectual capital, human capital,
including skills development, and
social and relationship capital,
including reputation capital.
Information on intangibles should
also include information related to
research and development.

Council Mandate

information on intangibles-other-than
itaRgiale ass,e_ts recogH |s_esl the
Isale_mele, ISI'EEE |||elu_el|||,|g_ nltell_eetual

i : intangible
resources is intrinsic to
sustainability matters, and will
therefore be part of sustainability
reporting. For example,
information about employees’
skills, competencies, experience,
loyalty to the undertaking and
motivation for improving
processes, goods and services, is
sustainability information
regarding social matters that could
also be considered as information
on intangible resources. Likewise,
information about the quality of
the relationships between the
undertaking and its

stakeholdersand-relationship
capital, including reputation
capitak-customers, suppliers and
communities affected by the
activities of the undertaking, is
sustainability information en

; bl Il ol
ineluderelevant to social or
governance matters that could also
be considered as information
related-to-research-and
developmenton intangible
resources. These examples
illustrate how in some cases it is
not possible to distinguish

Draft Agreement

information on intangibles-other-than
tntangible ass,e_ts mee_gms_eel ih-ine
bala_ |e|e, ISI'EEE |||elu_d|||,|g_ "'IEEIII.EGEHE“
i . intangible
resources is intrinsic to
sustainability matters, and will
therefore be part of sustainability
reporting. For example,
information about employees’
skills, competencies, experience,
loyalty to the undertaking and
motivation for improving
processes, goods and services, is
sustainability information
regarding social matters that could
also be considered as information
on intangible resources. Likewise,
information about the quality of
the relationships between the
undertaking and its
stakeholdersand-relationship
eapital, including reputation
eapitak-customers, suppliers and
communities affected by the
activities of the undertaking, is
sustainability information en
; bl ld al
ineluderelevant to social or
governance matters that could also
be considered as information
rekated-torescarchand
developmenton intangible
resources. These examples
illustrate how in some cases it is
not possible to distinguish
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Council Mandate

Commission Proposal

EP Mandate

information on intangible
resources from information on
sustainability matters.

Draft Agreement

information on intangible
resources from information on
sustainability matters.

Recital 29

(29) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU do not specify
whether the information to be
reported is to be forward looking or
information about past performance.
There is currently a lack of forward-
looking disclosures, which users of
sustainability information especially
value. Articles 19a and 29a of
Directive 2013/34/EU should
therefore specify that the
sustainability information reported
shall include forward-looking and
retrospective, and both qualitative
and guantitative information.
Reported sustainability information
should also take into account short,
medium and long-term time horizons
and contain information about the
undertaking’s whole value chain,
including its own operations, its
products and services, its business
relationships, and its supply chain,
as appropriate. Information about the
undertaking’s whole value chain
would include information related to
its value chain within the EU and
information that covers third
countries if the undertaking’s value

(29) _(29) Articles 19a(1) and
29a(1) of Directive 2013/34/EU do
not specify whether the information
to be reported is to be forward
looking or information about past
performance. There is currently a
lack of forward-looking disclosures,
which users of sustainability
information especially value.
Articles 19a and 29a of Directive
2013/34/EU should therefore specify
that the sustainability information
reported shall include forward-
looking and retrospective, and both
qualitative and guantitative
information_that is based on
science-based, harmonised,
comparable and uniform indicators,

while not endangering the
commercial position of the
undertaking. Reported sustainability
information should also take into
account short, medium and long-
term time horizons and contain
information about the undertaking’s
whole value chain, including its own
operations, its products and services,
its business relationships, and its
supply chain, as appropriate.

(29) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU do not specify
whether the information to be
reported is to be forward looking or
information about past performance.
There is currently a lack of forward-
looking disclosures, which users of
sustainability information especially
value. Articles 19a and 29a of
Directive 2013/34/EU should
therefore specify that the
sustainability information reported
shall include forward-looking and
retrospective, and both qualitative
and quantitative information.
Reported sustainability information
should also take into account short,
medium and long-term time horizons
and contain information about the
undertaking’s whole value chain,
including its own operations, its
products and services, its business
relationships, and its supply chain,
as appropriate. Information about the
undertaking’s whole value chain
would include information related to
its value chain within the EU and
information that covers third
countries if the undertaking’s value

(29) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU do not specify
whether the information to be
reported is to be forward looking or
information about past performance.
There is currently a lack of forward-
looking disclosures, which users of
sustainability information especially
value. Articles 19a and 29a of
Directive 2013/34/EU should
therefore specify that the
sustainability information reported
shall include forward-looking and
retrospective, and both qualitative
and quantitative information.
Information should be based on
conclusive scientific evidence
where appropriate. Information
should also be harmonized,
comparable and based on uniform
indicators where appropriate,
while allowing for reporting that is
specific to individual undertakings
and not endangering the
commercial position of the
undertaking. Reported
sustainability information should
also take into account short, medium
and long-term time horizons and
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Commission Proposal
chain extends outside the EU.

EP Mandate

Information about the undertaking’s
whole value chain would include
information related to its value chain
within the EU and information that
covers third countries if the
undertaking’s value chain extends
outside the EU. The Commission
should help businesses and prepare
non-binding guidelines on
appropriate methodologies to
generate the forward-looking
information to be provided in the

reporting.

Council Mandate
chain extends outside the EU.

Draft Agreement

contain information about the
undertaking’s whole value chain,
including its own operations, its
products and services, its business
relationships, and its supply chain,
as appropriate. Information about the
undertaking’s whole value chain
would include information related to
its value chain within the EU and
information that covers third
countries if the undertaking’s value
chain extends outside the EU.

Recital 29a
(29a) _(29a) For reporting (29a) It is not the objective of this
purposes, Articles 19a(1) and Directive to require undertakings
29a(1) of Directive 2013/34/EU to disclose intellectual capital,
should not require undertakings to intellectual property, know-how or
publish confidential information, in the results of innovation that
accordance with Directive (EU) would qualify as trade secrets as
2016/943 of the European defined in the Trade Secrets
39a Parliament and of the Council of 8 Directive. Reporting requirements
June 2016 on the protection of defined by this Directive are
undisclosed know-how and therefore without prejudice to
business information (Trade Directive (EU) 2016/943 of the
Secrets Directive). European Parliament and of the
Council of 8 June 2016 on the
protection of undisclosed know-
how and business information.
Recital 30
40
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Commission Proposal

(30) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to include in their non-
financial reporting references to, and
additional explanations of, amounts
reported in the annual financial
statements. Those Articles do,
however, not require undertakings to
make references to other information
in the management report or to add
additional explanations to that
information. There is currently thus
a lack of consistency between non-
financial information reported and
the rest of the information disclosed
in the management report. It is
necessary to lay down clear
requirements in this regard.

EP Mandate

(30) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to include in their non-
financial reporting references to, and
additional explanations of, amounts
reported in the annual financial
statements. Those Avrticles do,
however, not require undertakings to
make references to other information
in the management report or to add
additional explanations to that
information. There is currently thus
a lack of consistency between non-
financial information reported and
the rest of the information disclosed
in the management report. It is
necessary to lay down clear
requirements in this regard.

Council Mandate

(30) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to include in their non-
financial reporting references to, and
additional explanations of, amounts
reported in the annual financial
statements. Those Articles do,
however, not require undertakings to
make references to other information
in the management report or to add
additional explanations to that
information. There is currently thus
a lack of consistency between non-
financial information reported and
the rest of the information disclosed
in the management report. It is
necessary to lay down clear
requirements in this regard.

Draft Agreement

(30) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to include in their non-
financial reporting references to, and
additional explanations of, amounts
reported in the annual financial
statements. Those Articles do,
however, not require undertakings to
make references to other information
in the management report or to add
additional explanations to that
information. There is currently thus
a lack of consistency between non-
financial information reported and
the rest of the information disclosed
in the management report. It is
necessary to lay down clear
requirements in this regard.

Text Origin: Commission

Proposal

| Recital 31

41

(31) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to provide a clear and
reasoned explanation for not
pursuing policies in relation to one
or more of the matters listed, where
the undertaking does not do so. The
different treatment of disclosures on
the policies that undertakings may
have, compared to the other
reporting areas included in those
articles, has created confusion

(31) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to provide a clear and
reasoned explanation for not
pursuing policies in relation to one
or more of the matters listed, where
the undertaking does not do so. The
different treatment of disclosures on
the policies that undertakings may
have, compared to the other
reporting areas included in those
articles, has created confusion

(31) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to provide a clear and
reasoned explanation for not
pursuing policies in relation to one
or more of the matters listed, where
the undertaking does not do so. The
different treatment of disclosures on
the policies that undertakings may
have, compared to the other
reporting areas included in those
articles, has created confusion

(31) Articles 19a(1) and 29a(1) of
Directive 2013/34/EU require
undertakings to provide a clear and
reasoned explanation for not
pursuing policies in relation to one
or more of the matters listed, where
the undertaking does not do so. The
different treatment of disclosures on
the policies that undertakings may
have, compared to the other
reporting areas included in those
articles, has created confusion
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among reporting undertakings and
has not helped to improve the quality
of the reported information.
Therefore, there is no need to
maintain this different treatment of
policies in the Directive. The
standards will determine what
information needs to be disclosed in
relation to each of the reporting
areas mentioned in Articles 19a and
29a.

among reporting undertakings and
has not helped to improve the quality
of the reported information.
Therefore, there is no need to
maintain this different treatment of
policies in the Directive. The
standards will determine what
information needs to be disclosed in
relation to each of the reporting
areas mentioned in Articles 19a and
29a.

among reporting undertakings and
has not helped to improve the quality
of the reported information.
Therefore, there is no need to
maintain this different treatment of
policies in the Directive. The
standards will determine what
information needs to be disclosed in
relation to each of the reporting
areas mentioned in Articles 19a and
29a.

Aaree a

among reporting undertakings and
has not helped to improve the quality
of the reported information.
Therefore, there is no need to
maintain this different treatment of
policies in the Directive. The
standards will determine what
information needs to be disclosed in
relation to each of the reporting
areas mentioned in Articles 19a and
29a.

Text Origin: Commission

Proposal

Recital 32

(32) Undertakings under the scope
of Articles 19a(1) and 29a(1) of
Directive 2013/34/EU may rely on
national, Union-based or
international reporting frameworks,
and where they do so, they have to
specify which frameworks they
relied upon. However, Directive
2013/34/EU does not require
undertakings to use a common
reporting framework or standard,
and it does not prevent undertakings
from choosing not to use any
reporting framework or standards at
all. As required by Article 2 of
Directive 2014/95/EU, the
Commission published in 2017 non-
binding guidelines for undertakings
under the scope of that Directive®. In

(32) _(32) Undertakings under the
scope of Articles 19a(1) and 29a(1)
of Directive 2013/34/EU may rely
on national, Union-based or
international reporting frameworks,
and where they do so, they have to
specify which frameworks they
relied upon. However, Directive
2013/34/EU does not require
undertakings to use a common
reporting framework or standard,
and it does not prevent undertakings
from choosing not to use any
reporting framework or standards at
all. As required by Article 2 of
Directive 2014/95/EU, the
Commission published in 2017 non-
binding guidelines for undertakings
under the scope of that Directive®2 .

(32) Undertakings under the scope
of Articles 19a(1) and 29a(1) of
Directive 2013/34/EU may rely on
national, Union-based or
international reporting frameworks,
and where they do so, they have to
specify which frameworks they
relied upon. However, Directive
2013/34/EU does not require
undertakings to use a common
reporting framework or standard,
and it does not prevent undertakings
from choosing not to use any
reporting framework or standards at
all. As required by Article 2 of
Directive 2014/95/EU, the
Commission published in 2017 non-
binding guidelines for undertakings
under the scope of that Directive®. In

(32) Undertakings under the scope
of Articles 19a(1) and 29a(1) of
Directive 2013/34/EU may rely on
national, Union-based or
international reporting frameworks,
and where they do so, they have to
specify which frameworks they
relied upon. However, Directive
2013/34/EU does not require
undertakings to use a common
reporting framework or standard,
and it does not prevent undertakings
from choosing not to use any
reporting framework or standards at
all. As required by Article 2 of
Directive 2014/95/EU, the
Commission published in 2017 non-
binding guidelines for undertakings
under the scope of that Directive’. In
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2019, the Commission published
additional guidelines, specifically on
reporting climate-related
information®. The climate reporting
guidelines explicitly incorporated
the recommendations of the Task
Force on Climate-related Financial
Disclosures. Available evidence
indicates that those non-binding
guidelines did not have a significant
impact on the quality of non-
financial reporting by undertakings
under the scope of Articles 19a and
29a of Directive 2013/34/EU. The
voluntary nature of the guidelines
means that undertakings are free to
apply them or not. The guidelines
can therefore not ensure on their
own the comparability of
information disclosed by different
undertakings or the disclosure of all
information that users consider
relevant. That is why there is a need
for mandatory common reporting
standards to ensure that information
is comparable and that all relevant
information is disclosed. Building on
the double-materiality principle,
standards should cover all
information that is material to users.
Common reporting standards are
also necessary to enable the audit
and digitalisation of sustainability
reporting and to facilitate its
supervision and enforcement. The
development of mandatory common

EP Mandate

In 2019, the Commission published
additional guidelines, specifically on
reporting climate-related
information?2 . The climate
reporting guidelines explicitly
incorporated the recommendations
of the Task Force on Climate-related
Financial Disclosures. Available
evidence indicates that those non-
binding guidelines did not have a
significant impact on the quality of
non-financial reporting by
undertakings under the scope of
Articles 19a and 29a of Directive
2013/34/EU. The voluntary nature of
the guidelines means that
undertakings are free to apply them
or not. The guidelines can therefore
not ensure on their own the
comparability, reliability and
sincerity of the -ef-information
disclosed by different undertakings
or the disclosure of all information
that users consider relevant. That is
why there is a need for mandatory
common reporting standards to
ensure that information is
comparable, reliable and sincere
and that all relevant information is
disclosed. Building on the double-
materiality principle, standards
should cover all information that is
material to users. Common reporting
standards are also necessary to
enable the audit and digitalisation of
sustainability reporting and to

Council Mandate

2019, the Commission published
additional guidelines, specifically on
reporting climate-related
information® The climate reporting
guidelines explicitly incorporated
the recommendations of the Task
Force on Climate-related Financial
Disclosures. Available evidence
indicates that those non-binding
guidelines did not have a significant
impact on the quality of non-
financial reporting by undertakings
under the scope of Articles 19a and
29a of Directive 2013/34/EU. The
voluntary nature of the guidelines
means that undertakings are free to
apply them or not. The guidelines
can therefore not ensure on their
own the comparability of
information disclosed by different
undertakings or the disclosure of all
information that users consider
relevant. That is why there is a need
for mandatory common reporting
standards to ensure that information
is comparable and that all relevant
information is disclosed. Building on
the double-materiality principle,
standards should cover all
information that is material to users.
Common reporting standards are
also necessary to enable the audit
and digitalisation of sustainability
reporting and to facilitate its
supervision and enforcement. The
development of mandatory common

Draft Agreement

2019, the Commission published
additional guidelines, specifically on
reporting climate-related
information?. The climate reporting
guidelines explicitly incorporated
the recommendations of the Task
Force on Climate-related Financial
Disclosures. Available evidence
indicates that those non-binding
guidelines did not have a significant
impact on the quality of non-
financial reporting by undertakings
under the scope of Articles 19a and
29a of Directive 2013/34/EU. The
voluntary nature of the guidelines
means that undertakings are free to
apply them or not. The guidelines
can therefore not ensure on their
own the comparability of the
information disclosed by different
undertakings, or the disclosure of all
information that users consider
relevant. That is why there is a need
for mandatory common reporting
standards to ensure that information
is comparable and that all relevant
information is disclosed. Building on
the double-materiality principle,
standards should cover all
information that is material to users.
Common reporting standards are
also necessary to enable the audit
and digitalisation of sustainability
reporting and to facilitate its
supervision and enforcement. The
development of mandatory common
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sustainability reporting standards is
necessary to progress to a situation
in which sustainability information
has a status comparable to that of
financial information.

1. Communication from the Commission
Guidelines on non-financial reporting
(methodology for reporting non-financial
information) (C/2017/4234).

2. Communication from the Commission
Guidelines on non-financial reporting:
Supplement on reporting climate-related
information (C/2019/4490).

EP Mandate

facilitate its supervision and
enforcement. The development of
mandatory common sustainability
reporting standards is necessary to
progress to a situation in which
sustainability information has a
status comparable to that of financial
information._ When defining such
standards, it is essential to givedue
consideration to the main
sustainability reporting standards
used worldwidetoday.

sustainability reporting standards is
necessary to progress to a situation
in which sustainability information
has a status comparable to that of
financial information. The adoption
of sustainability reporting
standards by means of Delegated
Regulations will ensure
harmonised sustainability
reporting across the Union.
Therefore, an undertaking would
be compliant with the
requirements of Articles 19a and
29a by reporting according to the

sustainability reporting standards.

1. 1] Communication from the
Commission Guidelines on non-financial
reporting (methodology for reporting non-
financial information) (C/2017/4234).

2.[2] Communication from the
Commission Guidelines on non-financial
reporting: Supplement on reporting climate-

related information (C/2019/4490).

Draft Agreement

sustainability reporting standards is
necessary to progress to a situation
in which sustainability information
has a status comparable to that of
financial information. The adoption
of sustainability reporting
standards by means of Delegated
Regulations will ensure
harmonised sustainability
reporting across the Union.
Therefore, an undertaking would
be compliant with the
requirements of Articles 19a and
29a by reporting according to the
sustainability reporting standards.
When defining such standards, it
is essential to give due
consideration and to the greatest
extent possible to the main
sustainability reporting standards
used worldwide, while not
lowering the ambition of this
Directive and its Delegates acts.

1. Communication from the Commission
Guidelines on non-financial reporting
(methodology for reporting non-financial
information) (C/2017/4234).

2. Communication from the Commission
Guidelines on non-financial reporting:
Supplement on reporting climate-related
information (C/2019/4490).

Recital 33

43

(33) No existing standard or
framework satisfies the Union’s

(33) _(33) No existing standard or
framework satisfies the Union’s

(33) No existing standard or
framework satisfies the Union’s

(33) No existing standard or
framework satisfies the Union’s
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needs for detailed sustainability
reporting by itself. Information
required by Directive 2013/34/EU
needs to cover information relevant
from each of the materiality
perspectives, needs to cover all
sustainability matters and needs to
be aligned, where appropriate, with
other obligations under Union law to
disclose sustainability information,
including obligations laid down in
Regulation (EU) 2020/852 and
Regulation (EU) 2019/2088. In
addition, mandatory sustainability
reporting standards for Union
undertakings must be commensurate
with the level of ambition of the
European Green Deal and the
Union’s climate-neutrality objective
for 2050. It is therefore necessary to
empower the Commission to adopt
Union sustainability reporting
standards, enabling their rapid
adoption and ensuring that the
content of sustainability reporting
standards are consistent with the
Union’s needs.

needs for detailed sustainability
reporting by itself. Information
required by Directive 2013/34/EU
needs to cover information relevant
from each of the materiality
perspectives, needs to cover all
sustainability matters and needs to
be aligned, where-appropriate-with
ethe_n elbllgatlel S d.el.' Uniendaw
i jon ing-including
with obligations laid down in
Regulation (EU) 2020/852 and
Regulation (EU) 2019/2088 and
with the EU acquis. This
information must be based on
science-based, harmonised,

comparable and uniform indicators.

In addition, mandatory sustainability
reporting standards for Union
undertakings must be commensurate
with the level of ambition of the
European Green Deal and the
Union’s climate-neutrality objective
for 2050 _as well as intermediate
targets under Regulation (EU)
2021/1119. It is therefore necessary
to empower the Commission to
adopt Union sustainability reporting
standards, enabling their rapid
adoption and ensuring that the
content of sustainability reporting
standards are consistent with the
Union’s needs, while ensuring
consistency with international
standards.

needs for detailed sustainability
reporting by itself. Information
required by Directive 2013/34/EU
needs to cover information relevant
from each of the materiality
perspectives, needs to cover all
sustainability matters and needs to
be aligned, where appropriate, with
other obligations under Union law to
disclose sustainability information,
including obligations laid down in
Regulation (EU) 2020/852 and
Regulation (EU) 2019/2088. In
addition, mandatory sustainability
reporting standards for Union
undertakings must be commensurate
with the level of ambition of the
European Green Deal and the
Union’s climate-neutrality objective
for 2050. It is therefore necessary to
empower the Commission to adopt
Union sustainability reporting
standards, enabling their rapid
adoption and ensuring that the
content of sustainability reporting
standards are consistent with the
Union’s needs.

needs for detailed sustainability
reporting by itself. Information
required by Directive 2013/34/EU
needs to cover information relevant
from each of the materiality
perspectives, needs to cover all
sustainability matters and needs to
be aligned, where appropriate, with
other obligations under Union law to
disclose sustainability information,
including obligations laid down in
Regulation (EU) 2020/852 and
Regulation (EU) 2019/2088. In
addition, mandatory sustainability
reporting standards for Union
undertakings must be commensurate
with the level of ambition of the
European Green Deal and the
Union’s climate-neutrality objective
for 2050 as well as intermediate
targets under Regulation (EU)
2021/11109. It is therefore necessary
to empower the Commission to
adopt Union sustainability reporting
standards, enabling their rapid
adoption and ensuring that the
content of sustainability reporting
standards are consistent with the
Union’s needs.
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‘ Recital 34

44

(34) The European Financial
Reporting Advisory Group
(EFRAG) is a non-profit association
established under Belgian law that
serves the public interest by
providing advice to the Commission
on the endorsement of international
financial reporting standards.
EFRAG has established a reputation
as a European centre of expertise on
corporate reporting, and is well
placed to foster coordination
between European sustainability
reporting standards and international
initiatives that seek to develop
standards that are consistent across
the world. In March 2021, a multi-
stakeholder task force set up by
EFRAG published recommendations
for the possible development of
sustainability reporting standards for
the European Union. Those
recommendations contain proposals
to develop a coherent and
comprehensive set of reporting
standards, covering all sustainability
matters from a double-materiality
perspective. Those recommendations
also contain a detailed roadmap for
developing such standards, and
proposals for mutually reinforcing
cooperation between global

(34) _(34) The European
Financial Reporting Advisory Group
(EFRAG) is a non-profit association
established under Belgian law that
serves the public interest by
providing advice to the Commission
on the endorsement of international
financial reporting standards.
EFRAG has established a reputation
as a European centre of expertise on
corporate reporting, and is well
placed to foster coordination
between European sustainability
reporting standards and international
initiatives that seek to develop
standards that are consistent across
the world. In March 2021, a multi-
stakeholder task force set up by
EFRAG published recommendations
for the possible development of
sustainability reporting standards for
the European Union. Those
recommendations contain proposals
to develop a coherent and
comprehensive set of reporting
standards, covering all sustainability
matters from a double-materiality
perspective. Those recommendations
also contain a detailed roadmap for
developing such standards, and
proposals for mutually reinforcing
cooperation between global

(34) The European Financial
Reporting Advisory Group
(EFRAG) is a non-profit association
established under Belgian law that
serves the public interest by
providing advice to the Commission
on the endorsement of international
financial reporting standards.
EFRAG has established a reputation
as a European centre of expertise on
corporate reporting, and is well
placed to foster coordination
between European sustainability
reporting standards and international
initiatives that seek to develop
standards that are consistent across
the world. In March 2021, a multi-
stakeholder task force set up by
EFRAG published recommendations
for the possible development of
sustainability reporting standards for
the European Union. Those
recommendations contain proposals
to develop a coherent and
comprehensive set of reporting
standards, covering all sustainability
matters from a double-materiality
perspective. Those recommendations
also contain a detailed roadmap for
developing such standards, and
proposals for mutually reinforcing
cooperation between global

(34) The European Financial
Reporting Advisory Group
(EFRAG) is a non-profit association
established under Belgian law that
serves the public interest by
providing advice to the Commission
on the endorsement of international
financial reporting standards.
EFRAG has established a reputation
as a European centre of expertise on
corporate reporting, and is well
placed to foster coordination
between European sustainability
reporting standards and international
initiatives that seek to develop
standards that are consistent across
the world. In March 2021, a multi-
stakeholder task force set up by
EFRAG published recommendations
for the possible development of
sustainability reporting standards for
the European Union. Those
recommendations contain proposals
to develop a coherent and
comprehensive set of reporting
standards, covering all sustainability
matters from a double-materiality
perspective. Those recommendations
also contain a detailed roadmap for
developing such standards, and
proposals for mutually reinforcing
cooperation between global
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standard-setting initiatives and
standard-setting initiatives of the
European Union. In March 2021, the
EFRAG President published
recommendations for possible
governance changes to EFRAG if it
were to be asked to develop
technical advice about sustainability
reporting standards. These
recommendations include offsetting
up within EFRAG a new
sustainability reporting pillar while
not significantly modifying the
existing financial reporting pillar.
When adopting sustainability
reporting standards, the Commission
should take account of technical
advice that EFRAG will develop. In
order to ensure high-quality
standards that contribute to the
European public good and meet the
needs of undertakings and of users
of the information reported,
EFRAG’s technical advice should be
developed with proper due process,
public oversight and transparency,
accompanied by cost benefit
analyses, and be developed with the
expertise of relevant stakeholders.
To ensure that Union sustainability
reporting standards take account of
the views of the Member States of
the Union, before adopting the
standards the Commission should
consult the Member State Expert
Group on Sustainable Finance

standard-setting initiatives and
standard-setting initiatives of the
European Union. In March 2021, the
EFRAG President published
recommendations for possible
governance changes to EFRAG if it
were to be asked to develop
technical advice about sustainability
reporting standards. These
recommendations include offsetting
up within EFRAG a new
sustainability reporting pillar while
not significantly modifying the
existing financial reporting pillar. In
January 2022, EFRAG announced
the membership of several civil
society organisations and hopes to
enable a broader representation of
all relevant sustainability reporting
stakeholders. When adopting
sustainability reporting standards,
the Commission should take account
of technical advice that EFRAG will
develop. In order to ensure that
EFRAG has sufficient
independence from private funding
contributions to its budget while
being sufficiently equipped to
develop high quality standard
recommendations, the Commission
should increase its funding to at
least 75% of the work on
sustainability issues in relative and
absolute share. In order to ensure
high-quality standards that
contribute to the European public

standard-setting initiatives and
standard-setting initiatives of the
European Union. In March 2021, the
EFRAG President published
recommendations for possible
governance changes to EFRAG if it
were to be asked to develop
technical advice about sustainability
reporting standards.

These recommendations include
offsetting up within EFRAG a new
sustainability reporting pillar while
not significantly modifying the
existing financial reporting pillar.
When adopting sustainability
reporting standards, the Commission
should take account of technical
advice that EFRAG will develop. In
order to ensure high-quality
standards that contribute to the
European public good and meet the
needs of undertakings and of users
of the information reported,
EFRAG’s technical advice should be
developed with proper due process,
public oversight and transparency,
accompanied by cost benefit
analyses, and be developed with the
expertise of relevant stakeholders.
To ensure that Union sustainability
reporting standards take account of
the views of the Member States of
the Union, before adopting the
standards the Commission should
consult the Member State Expert

standard-setting initiatives and
standard-setting initiatives of the
European Union. In March 2021, the
EFRAG President published
recommendations for possible
governance changes to EFRAG if it
were to be asked to develop
technical advice about sustainability
reporting standards. These
recommendations include offsetting
up within EFRAG a new
sustainability reporting pillar while
not significantly modifying the
existing financial reporting pillar. In
March 2022, the EFRAG General
Assembly appointed the members
of the newly created EFRAG
Sustainability Reporting Board.
When adopting sustainability
reporting standards, the Commission
should take account of technical
advice that EFRAG will develop. In
order to ensure high-quality
standards that contribute to the
European public good and meet the
needs of undertakings and of users
of the information reported,
EFRAG?s- should have sufficient
public funding to ensure its
independence. Its technical advice
should be developed with proper due
process, public oversight and
transparency, accompanied by cost
benefit analyses, and be developed
with the expertise of a balanced
representation of relevant
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referred to in Article 24 of
Regulation (EU) 2020/852 on
EFRAG?’s technical advice. The
European Securities and Markets
Authority (ESMA) plays a role in
drafting regulatory technical
standards pursuant to Regulation
(EV) 2019/2088 and there needs to
be coherence between those
regulatory technical standards and
sustainability reporting standards.
According to Regulation (EU) No
1095/2010 of the European
Parliament and of the Council®,
ESMA also plays a role in
promoting supervisory converge in
the enforcement of corporate
reporting by issuers whose securities
are listed on EU regulated markets
and who will be required to use
these sustainability reporting
standards. Therefore, ESMA should
be required to provide an opinion on
EFRAG?’s technical advice. This
opinion should be provided within
two months from the date of receipt
of the request from the Commission.
In addition, the Commission should
consult the European Banking
Authority, the European Insurance
and Occupational Pensions
Authority, the European
Environment Agency, the European
Union Agency for Fundamental
Rights, the European Central Bank,
the Committee of European Auditing

good and meet the needs of
undertakings and of users of the
information reported, EFRAG’s
technical advice should be
developed with proper due process,
public oversight and transparency,
accompanied by cost benefit
analyses, and be developed with the
expertise of a balanced
representation relevant
stakeholders, including social
partners, NGOs and consumer
organisations, who should be able
to participate in the standard setting

process on equal footing.
Participation in the independent
technical advisory group shall be
based on expertise on matters
outlined in articles 19a and 19b and

shall not be conditional to any
financial contribution. The
Commission should guarantee a
transparent process avoiding any
risk of conflict of interest, as well as

the full inclusion in the
development of sustainability
reporting standards of trade unions,

consumer organisations, NGOs and
all other relevant stakeholders,
such as international organisations
or governments from countries
where the undertaking or its value
and supply chain will operate, in
order to represent the interests of
all groups of users. To ensure that
Union sustainability reporting

Group on Sustainable Finance
referred to in Article 24 of
Regulation (EU) 2020/852 and the
Accounting Regulatory Committee
referred to in Article 6 of
Regulation (EU) 1606/2002 on
EFRAG?’s technical advice. The
European Securities and Markets
Authority (ESMA), the European
Banking Authority (EBA) and the
European Insurance and
Occupational Pensions Authority
(EIOPA) play-plays a role in
drafting regulatory technical
standards pursuant to Regulation
(EU) 2019/2088, and there needs to
be coherence between those
regulatory technical standards and
sustainability reporting standards.
According to Regulation (EU) No
1095/2010 of the European
Parliament and of the Council?,
ESMA also plays a role in
promoting supervisory converge in
the enforcement of corporate
reporting by issuers whose securities
are listed on EU regulated markets
and who will be required to use
these sustainability reporting
standards. Therefore, ESMA, EBA
and EIOPA should be required to
provide an opinion on EFRAG’s
technical advice.

This opinion should be provided
within two months from the date of

stakeholders, including preparers,
investors, civil society
organisations and trade unions.
Participation in the EFRAG work
at technical level should be based
on expertise in sustainability
reporting and should not be
conditional on any financial
contribution, without prejudice to
the participation of public bodies
and national standard setting
organisations in this technical
work. A transparent process
avoiding conflicts of interest
should be guaranteed. To ensure
that Union sustainability reporting
standards take account of the views
of the Member States of the Union,
before adopting the standards the
Commission should consult the
Member State Expert Group on
Sustainable Finance referred to in
Avrticle 24 of Regulation (EU)
2020/852 and the Accounting
Regulatory Committee referred to
in Article 6 of Regulation (EU)
1606/2002 on EFRAG’s technical
advice. The European Securities and
Markets Authority (ESMA), the
European Banking Authority
(EBA) and the European
Insurance and Occupational
Pensions Authority (EIOPA) play
plays-a role in drafting regulatory
technical standards pursuant to
Regulation (EU) 2019/2088 and
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Oversight Bodies and the Platform
on Sustainable Finance to ensure
that the sustainability reporting
standards are coherent with relevant
Union policy and legislation. Where
any of those bodies decide to submit
an opinion, they shall do so within
two months from the date of being
consulted by the Commission.

1. Regulation (EU) No 1095/2010 of the

European Parliament and of the Council of

24 November 2010 establishing a European
Supervisory Authority (European Securities
and Markets Authority), amending Decision
No 716/2009/EC and repealing Commission

Decision 2009/77/EC (OJ L 331, 15.12.2010,

p. 84).

EP Mandate

standards take account of the views
of the Member States of the Union,
before adopting the standards the
Commission should consult the
Member State Expert Group on
Sustainable Finance referred to in
Article 24 of Regulation (EU)
2020/852 on EFRAG’s technical
advice. The European Securities and
Markets Authority (ESMA) plays a
role in drafting regulatory technical
standards pursuant to Regulation
(EV) 2019/2088 and there needs to
be coherence between those
regulatory technical standards and
sustainability reporting standards.
According to Regulation (EU) No
1095/2010 of the European
Parliament and of the Council***
ESMA also plays a role in
promoting supervisory converge in
the enforcement of corporate
reporting by issuers whose securities
are listed on EU regulated markets
and who will be required to use
these sustainability reporting
standards. Therefore, ESMA should
be required to provide an opinion on
EFRAG’s technical advice. This
opinion should be provided within
two months from the date of receipt
of the request from the Commission.
In addition, the Commission should
consult the European Banking
Authority, the European Insurance
and Occupational Pensions

Council Mandate

receipt of the request from the
Commission. In addition, the
Commission should consult the
European Banking-Autherity;the
Europeartiasuranceand

ional ) hoFity.
the-Eurepean-Environment Agency,
the European Union Agency for
Fundamental Rights, the European
Central Bank, the Committee of
European Auditing Oversight Bodies
and the Platform on Sustainable
Finance to ensure that the
sustainability reporting standards are
coherent with relevant Union policy
and legislation. Where any of those
bodies decide to submit an opinion,
they shall do so within two months
from the date of being consulted by
the Commission.

1. [1] Regulation (EU) No 1095/2010 of

the European Parliament and of the Council
of 24 November 2010 establishing a
European Supervisory Authority (European
Securities and Markets Authority), amending
Decision No 716/2009/EC and repealing
Commission Decision 2009/77/EC (OJ L
331, 15.12.2010, p. 84).

Draft Agreement

there needs to be coherence between
those regulatory technical standards
and sustainability reporting
standards. According to Regulation
(EU) No 1095/2010 of the European
Parliament and of the Council®,
ESMA also plays a role in
promoting supervisory converge in
the enforcement of corporate
reporting by issuers whose securities
are listed on EU regulated markets
and who will be required to use
these sustainability reporting
standards. Therefore, ESMA, EBA
and EIOPA should be required to
provide an opinion on EFRAG’s
technical advice. These opinions
Fhis-epinien should be provided
within two months from the date of
receipt of the request from the
Commission. In addition, the
Commission should consult-the

European-Banking-Authority-the
European-lnsurance-and

ional . hoFity.
the European Environment Agency,
the European Union Agency for
Fundamental Rights, the European
Central Bank, the Committee of
European Auditing Oversight Bodies
and the Platform on Sustainable
Finance to ensure that the
sustainability reporting standards are
coherent with relevant Union policy
and legislation. Where any of those
bodies decide to submit an opinion,
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EP Mandate

Council Mandate

Commission Proposal

Authority, the European
Environment Agency, the European
Union Agency for Fundamental
Rights, the European Central Bank,
the Committee of European Auditing
Oversight Bodies and the Platform
on Sustainable Finance to ensure
that the sustainability reporting
standards are coherent with relevant
Union policy and legislation. Where
any of those bodies decide to submit
an opinion, they shall do so within
two months from the date of being
consulted by the Commission.

Draft Agreement

they shall do so within two months
from the date of being consulted by
the Commission.

1. Regulation (EU) No 1095/2010 of the
European Parliament and of the Council of
24 November 2010 establishing a European
Supervisory Authority (European Securities
and Markets Authority), amending Decision
No 716/2009/EC and repealing Commission
Decision 2009/77/EC (OJ L 331, 15.12.2010,
p. 84).

Presidency proposal. EP agrees if
"appropriately" (balanced) is removed.

Text Origin: Commission

f— Regulation (EU) No-1095/2010 of the Proposal
i ;
i i >
LT A a”'e.”d» i EEEEE
Deel—sl-eﬂ—zgg—gm‘g‘ i G (QJ I: 33;1 }5-}2-2g1g!
p-84).
Recital 34a ‘
(34a) Every year the Commission (34a) Inorder to foster
should consult and associate the democratic control, scrutiny and
relevant Council working groups transparency, the Commission
and European Parliament should at least once a year consult
443 committees on the EFRAG working the European Parliament, and

programme. In order to foster
democratic control, parliamentary
scrutiny and transparency, reqular
exchanges should be held between
EFRAG and the relevant European

Parliament committees.

jointly the Member State Expert
Group on Sustainable Finance
referred to in Article 24 of
Regulation (EU) 2020/852 and the
Accounting Regulatory Committee
referred to in Article 6 of

Proposal for a DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 2006/43/EC and Regulation (EU) No 537/2014, as regards
corporate sustainability reporting (Text with EEA relevance) 2021/0104(COD) 10-06-2022 at 19h07 60/389

Obtenu pour vous par [l
Got for you by ) & agence europe



Regulation (EU) 1606/2002, on
EFRAG’s work programme as
regards the development of
sustainability reporting standards.

Aaree a

Presidency proposal.

Text Origin: EP Mandate

Recital 35

(35) Sustainability reporting
standards should be coherent with
other Union legislation. Those
standards should in particular be
aligned with the disclosure
requirements laid down in
Regulation (EU) 2019/2088, and
they should take account of
underlying indicators and
methodologies set out in the various
delegated acts adopted pursuant to
Regulation (EU) 2020/852,
disclosure requirements applicable
to benchmark administrators
pursuant to Regulation (EU)
2016/1011 of the European
Parliament and of the Council?, the
minimum standards for the
construction of EU climate transition
benchmarks and EU Paris-aligned
benchmarks; and of any work
carried out by the European Banking
Authority in the implementation of
the Pillar 11 disclosure requirements
of Regulation (EU) No 575/2013.

(35) Sustainability reporting
standards should be coherent with
other Union legislation. Those
standards should in particular be
aligned with the disclosure
requirements laid down in
Regulation (EU) 2019/2088, and
they should take-aecount-ofbe
consistent with the underlying
indicators and methodologies set out
in the various delegated acts adopted
pursuant to Regulation (EU)
2020/852, disclosure requirements
applicable to benchmark
administrators pursuant to
Regulation (EU) 2016/1011 of the
European Parliament and of the
Council*®, the minimum standards
for the construction of EU climate
transition benchmarks and EU Paris-
aligned benchmarks; and of any
work carried out by the European
Banking Authority in the
implementation of the Pillar 111
disclosure requirements of

(35) Sustainability reporting
standards should be coherent with
other Union legislation. Those
standards should in particular be
aligned with the disclosure
requirements laid down in
Regulation (EU) 2019/2088, and
they should take account of
underlying indicators and
methodologies set out in the various
delegated acts adopted pursuant to
Regulation (EU) 2020/852,
disclosure requirements applicable
to benchmark administrators
pursuant to Regulation (EU)
2016/1011 of the European
Parliament and of the Council?, the
minimum standards for the
construction of EU climate transition
benchmarks and EU Paris-aligned
benchmarks; and of any work
carried out by the European Banking
Authority in the implementation of
the Pillar 111 disclosure requirements
of Regulation (EU) No 575/2013.

(35) Sustainability reporting
standards should be coherent with
other Union legislation. Those
standards should in particular be
aligned with the disclosure
requirements laid down in
Regulation (EU) 2019/2088, and
they should take account of
underlying indicators and
methodologies set out in the various
delegated acts adopted pursuant to
Regulation (EU) 2020/852,
disclosure requirements applicable
to benchmark administrators
pursuant to Regulation (EU)
2016/1011 of the European
Parliament and of the Council?, the
minimum standards for the
construction of EU climate transition
benchmarks and EU Paris-aligned
benchmarks; and of any work
carried out by the European Banking
Authority in the implementation of
the Pillar 111 disclosure requirements
of Regulation (EU) No 575/2013.
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Commission Proposal

Standards should take account of
Union environmental legislation,
including Directive 2003/87/EC of
the European Parliament and of the
Council? and Regulation (EC) No
1221/2009 of the European
Parliament and of the Council?, and
should take account of Commission
Recommendation 2013/179/EU* and
its annexes, and their updates. Other
relevant Union legislation, including
Directive 2010/75/EU of the
European Parliament and of the
Council®, and requirements laid
down in Union law for undertakings
as regards directors’ duties and due
diligence, should also be taken into
account.

1. Regulation (EU) 2016/1011 of the

European Parliament and of the Council of 8
June 2016 on indices used as benchmarks in
financial instruments and financial contracts
or to measure the performance of investment
funds and amending Directives 2008/48/EC
and 2014/17/EU and Regulation (EU) No
596/2014 (OJ L 171, 29.6.2016, p. 1).

2. Directive 2003/87/EC of the European
Parliament and of the Council of 13 October
2003 establishing a scheme for greenhouse
gas emission allowance trading within the
Community and amending Council Directive
96/61/EC (OJ L 275, 25.10.2003, p. 32).

3. Regulation (EC) No 1221/2009 of the
European Parliament and of the Council of
25 November 2009 on the voluntary
participation by organisations in a
Community eco-management and audit
scheme (EMAS), repealing Regulation (EC)
No 761/2001 and Commission Decisions

EP Mandate

Regulation (EU) No 575/2013.
Standards should take account of
Union environmental legislation,
including Directive 2003/87/EC of
the European Parliament and of the
Council®® and Regulation (EC) No
1221/2009 of the European
Parliament and of the Council®®’
and should take account of
Commission Recommendation
2013/179/EU*38 and its annexes, and
their updates. Other relevant Union
legislation, including Directive
2010/75/EU of the European
Parliament and of the Council®®®
and requirements laid down in
Union law for undertakings as
regards directors’ duties and due
diligence, should also be taken into
account.

1. Regulation{(EUN)-2016/1011 of the
: : Lot

Council Mandate

Standards should take account of
Union environmental legislation,
including Directive 2003/87/EC of
the European Parliament and of the
Council? and Regulation (EC) No
1221/2009 of the European
Parliament and of the Council?, and
should take account of Commission
Recommendation 2013/179/EU* and
its annexes, and their updates.

Other relevant Union legislation,
including Directive 2010/75/EU of
the European Parliament and of the
Council®, and requirements laid
down in Union law for undertakings
as regards directors’ duties and due
diligence, should also be taken into

account.

1.[1] Regulation (EU) 2016/1011 of the
European Parliament and of the Council of 8
June 2016 on indices used as benchmarks in
financial instruments and financial contracts
or to measure the performance of investment
funds and amending Directives 2008/48/EC
and 2014/17/EU and Regulation (EU) No
596/2014 (OJ L 171, 29.6.2016, p. 1).

2.[2] Directive 2003/87/EC of the
European Parliament and of the Council of
13 October 2003 establishing a scheme for
greenhouse gas emission allowance trading
within the Community and amending
Council Directive 96/61/EC (OJ L 275,
25.10.2003, p. 32).

3.[3] Regulation (EC) No 1221/2009 of
the European Parliament and of the Council
of 25 November 2009 on the voluntary
participation by organisations in a
Community eco-management and audit

Draft Agreement

Standards should take account of
Union environmental legislation,
including Directive 2003/87/EC of
the European Parliament and of the
Council? and Regulation (EC) No
1221/2009 of the European
Parliament and of the Council?, and
should take account of Commission
Recommendation 2013/179/EU* and
its annexes, and their updates. Other
relevant Union legislation, including
Directive 2010/75/EU of the
European Parliament and of the
Council®, and requirements laid
down in Union law for undertakings
as regards directors’ duties and due
diligence, should also be taken into
account.

1. Regulation (EU) 2016/1011 of the
European Parliament and of the Council of 8
June 2016 on indices used as benchmarks in
financial instruments and financial contracts
or to measure the performance of investment
funds and amending Directives 2008/48/EC
and 2014/17/EU and Regulation (EU) No
596/2014 (OJ L 171, 29.6.2016, p. 1).

2. Directive 2003/87/EC of the European
Parliament and of the Council of 13 October
2003 establishing a scheme for greenhouse
gas emission allowance trading within the
Community and amending Council Directive
96/61/EC (0OJ L 275, 25.10.2003, p. 32).

3. Regulation (EC) No 1221/2009 of the
European Parliament and of the Council of
25 November 2009 on the voluntary
participation by organisations in a
Community eco-management and audit
scheme (EMAS), repealing Regulation (EC)
No 761/2001 and Commission Decisions
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Commission Proposal

2001/681/EC and 2006/193/EC (OJ L 342,
22.12.2009, p. 1).

4. Commission Recommendation
2013/179/EU of 9 April 2013 on the use of
common methods to measure and
communicate the life cycle environmental
performance of products and organisations
(OJ L 124, 45.2013, p. 1).

5. Directive 2010/75/EU of the European
Parliament and of the Council of 24
November 2010 on industrial emissions
(integrated pollution prevention and control)
(0J L 334, 17.12.2010, p. 17).

EP Mandate

Council Mandate

scheme (EMAS), repealing Regulation (EC)
No 761/2001 and Commission Decisions
2001/681/EC and 2006/193/EC (OJ L 342,
22.12.2009, p. 1).

4.14] Commission Recommendation
2013/179/EU of 9 April 2013 on the use of
common methods to measure and
communicate the life cycle environmental
performance of products and organisations
(OJ L 124, 4.5.2013, p. 1).

5. [5] Directive 2010/75/EU of the
European Parliament and of the Council of
24 November 2010 on industrial emissions
(integrated pollution prevention and control)
(OJ L 334, 17.12.2010, p. 17).

Draft Agreement

2001/681/EC and 2006/193/EC (OJ L 342,
22.12.2009, p. 1).

4. Commission Recommendation
2013/179/EU of 9 April 2013 on the use of
common methods to measure and
communicate the life cycle environmental
performance of products and organisations
(OJ L 124, 45.2013, p. 1).

5. Directive 2010/75/EU of the European
Parliament and of the Council of 24
November 2010 on industrial emissions
(integrated pollution prevention and control)
(OJ L 334, 17.12.2010, p. 17).

Presidency proposal.

Text Origin: Commission

Proposal

Recital 36

(36) Sustainability reporting
standards should take account of the
Commission guidelines on non-
financial reporting' and the
Commission guidelines on reporting
climate-related information?. They
should also take account of other
reporting requirements in Directive
2013/34/EU not directly related to
sustainability, with the aim of
providing the users of the reported
information with a better
understanding of the development,
performance, position and impact of
the undertaking, by maximising the
links between the sustainability
information and other information

(36) Sustainability reporting
standards should take account of the
Commission guidelines on non-
financial reporting®™ and the
Commission guidelines on reporting
climate-related information?,
including the KPIs of these
guidelines®! . They should also take
account of other reporting
requirements in Directive
2013/34/EU not directly related to
sustainability, with the aim of
providing the users of the reported
information with a better
understanding of the development,
performance, position and impact of
the undertaking, by maximising the

(36) Sustainability reporting
standards should take account of the
Commission guidelines on non-
financial reporting® and the
Commission guidelines on reporting
climate-related information?. They
should also take account of other
reporting requirements in Directive
2013/34/EU not directly related to
sustainability, with the aim of
providing the users of the reported
information with a better
understanding of the development,
performance, position and impact of
the undertaking, by maximising the
links between the sustainability
information and other information

(36) Sustainability reporting
standards should take account of the
Commission guidelines on non-
financial reporting' and the
Commission guidelines on reporting
climate-related information?. They
should also take account of other
reporting requirements in Directive
2013/34/EU not directly related to
sustainability, with the aim of
providing the users of the reported
information with a better
understanding of the development,
performance, position and impact of
the undertaking, by maximising the
links between the sustainability
information and other information
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Commission Proposal

reported in accordance with
Directive 2013/34/EU.

1. 2017/C 215/01.

2.2019/C 209/01.

EP Mandate

links between the sustainability
information and other information
reported in accordance with
Directive 2013/34/EU.

O
2, 20d0o 20000

Council Mandate

reported in accordance with
Directive 2013/34/EU.

1.0

2017/C 215/01.

2.[2]  2019/C 209/01.

Draft Agreement

reported in accordance with
Directive 2013/34/EU.

1. 2017/C 215/01.

2. 2019/C 209/01.

Recital 37

(37) Sustainability reporting
standards should be proportionate,
and should not impose unnecessary
administrative burden on companies
that are required to use them. In
order to minimise disruption for
undertakings that already report
sustainability information,
sustainability reporting standards
should take account of existing
standards and frameworks for
sustainability reporting and
accounting where appropriate. Those
include the Global Reporting
Initiative, the Sustainability
Accounting Standards Board, the
International Integrated Reporting
Council, the International
Accounting Standards Board, the
Task Force on Climate-related
Financial Disclosures, the Carbon
Disclosure Standards Board, and
CDP (formerly the Carbon
Disclosure Project). Standards of the
European Union should take account
of any sustainability reporting

(37) Sustainability reporting
standards should be proportionate,
and should not impose unnecessary
administrative burden on companies
that are required to use them. In
order to minimise disruption for
undertakings that already report
sustainability information,
sustainability reporting standards
should take account of be consistent
with existing standards and
frameworks for sustainability
reporting and accounting where
appropriate. Those include the
Global Reporting Initiative, the
Sustainability Accounting Standards
Board, the International Integrated
Reporting Council, the International
Accounting Standards Board, the
Task Force on Climate-related
Financial Disclosures, the Carbon
Disclosure Standards Board, and
CDP (formerly the Carbon
Disclosure Project) and the
greenhouse gases Protocol in the
calculation of greenhouse gases

(37) Sustainability reporting
standards should be proportionate,
and should not impose unnecessary
administrative burden on companies
that are required to use them. In
order to minimise disruption for
undertakings that already report
sustainability information,
sustainability reporting standards
should take account of existing
standards and frameworks for
sustainability reporting and
accounting where appropriate. Those
include the Global Reporting
Initiative, the Sustainability
Accounting Standards Board, the
International Integrated Reporting
Council, the International
Accounting Standards Board, the
Task Force on Climate-related
Financial Disclosures, the Carbon
Disclosure Standards Board, and
CDP (formerly the Carbon
Disclosure Project). Standards of the
European Union should take account
of any sustainability reporting

(37) Sustainability reporting
standards should be proportionate,
and should not impose unnecessary
administrative burden on companies
that are required to use them. In
order to minimise disruption for
undertakings that already report
sustainability information,
sustainability reporting standards
should take account of existing
standards and frameworks for
sustainability reporting and
accounting where appropriate. Those
include the Global Reporting
Initiative, the Sustainability
Accounting Standards Board, the
International Integrated Reporting
Council, the International
Accounting Standards Board, the
Task Force on Climate-related
Financial Disclosures, the Carbon
Disclosure Standards Board, and
CDP (formerly the Carbon
Disclosure Project). Standards of the
European Union should take account
of any sustainability reporting
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Commission Proposal

standards developed under the
auspices of International Financial
Reporting Standards Foundation. To
avoid unnecessary regulatory
fragmentation that may have
negative consequences for
undertakings operating globally,
European standards should
contribute to the process of
convergence of sustainability
reporting standards at global level.

EP Mandate

emissions, including scope 1, 2 and
3 from undertakings from
undertakings, and including
emissions generated from industrial

livestock production. Standards of
the European Union should take
account of any sustainability
reporting standards developed under
the auspices of International
Financial Reporting Standards
Foundation. To avoid unnecessary
regulatory fragmentation that may
have negative consequences for
undertakings operating globally,
European standards should
contribute to the process of
convergence of sustainability
reporting standards at global level_by
supporting the work of the
International Sustainability
Standards Board (ISSB).

Council Mandate

standards developed under the
auspices of International Financial
Reporting Standards Foundation. To
avoid unnecessary regulatory
fragmentation that may have
negative consequences for
undertakings operating globally,
European standards should
contribute to the process of
convergence of sustainability
reporting standards at global level.

Draft Agreement

standards developed under the
auspices of International Financial
Reporting Standards Foundation. To
avoid unnecessary regulatory
fragmentation that may have
negative consequences for
undertakings operating globally,
European standards should
contribute to the process of
convergence of sustainability
reporting standards at global level,
by supporting the work of the
International Sustainability
Standards Board (ISSB).
European standards should
reduce the risk of inconsistent
reporting requirements on
undertakings that operate globally
by integrating the content of
global baseline standards to be
developed by the ISSB, to the
extent that the content of the ISSB
baseline standards is consistent
with the EU’s legal framework
and the objectives of the European
Green Deal.

Compromise based on Council Mandate
with part of the EP Mandate and some
additional text.

Recital 38

48

(38) In its communication on the
European Green Deal, the European

(38) In its communication on the
European Green Deal, the European

(38) In its communication on the
European Green Deal, the European

(38) In its communication on the
European Green Deal, the European
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Commission Proposal

Commission committed to support
businesses and other stakeholders in
developing standardised natural
capital accounting practices within
the Union and internationally, with
the aim of ensuring appropriate
management of environmental risks
and mitigation opportunities, and
reduce related transaction costs. The
Transparent Project sponsored under
the LIFE programme is developing
the first natural capital accounting
methodology, which will make
existing methods easier to compare
and more transparent while lowering
the threshold for companies to adopt
and use the systems in support of
future-proofing their business. The
Natural Capital Protocol is also an
important reference in this field.
While natural capital accounting
methods serve principally to
strengthen internal management
decisions, they should be duly
considered when establishing
sustainability reporting standards.
Some natural capital accounting
methodologies seek to assign a
monetary value to the environmental
impacts of companies’ activities,
which may help users to better
understand those impacts. It is
therefore appropriate that
sustainability reporting standards
should be able to include monetised
indicators of sustainability impacts if

EP Mandate

Commission committed to support
businesses and other stakeholders in
developing standardised natural
capital accounting practices within
the Union and internationally, with
the aim of ensuring appropriate
management of environmental risks
and mitigation opportunities, and
reduce related transaction costs. The
Transparent Project sponsored under
the LIFE programme is developing
the first natural capital accounting
methodology, which will make
existing methods easier to compare
and more transparent while lowering
the threshold for companies to adopt
and use the systems in support of
future-proofing their business. The
Natural Capital Protocol is also an
important reference in this field.
While natural capital accounting
methods serve principally to
strengthen internal management
decisions, they should be duly
considered when establishing
sustainability reporting standards.
Some natural capital accounting
methodologies seek to assign a
monetary value to the environmental
impacts of companies’ activities,
which may help users to better
understand those impacts. It is
therefore appropriate that
sustainability reporting standards
should be able to include monetised
indicators of sustainability impacts if

Council Mandate

Commission committed to support
businesses and other stakeholders in
developing standardised natural
capital accounting practices within
the Union and internationally, with
the aim of ensuring appropriate
management of environmental risks
and mitigation opportunities, and
reduce related transaction costs. The
Transparent Project sponsored under
the LIFE programme is developing
the first natural capital accounting
methodology, which will make
existing methods easier to compare
and more transparent while lowering
the threshold for companies to adopt
and use the systems in support of
future-proofing their business. The
Natural Capital Protocol is also an
important reference in this field.
While natural capital accounting
methods serve principally to
strengthen internal management
decisions, they should be duly
considered when establishing
sustainability reporting standards.
Some natural capital accounting
methodologies seek to assign a
monetary value to the environmental
impacts of companies’ activities,
which may help users to better
understand those impacts. It is
therefore appropriate that
sustainability reporting standards
should be able to include monetised
indicators of sustainability impacts if

Draft Agreement

Commission committed to support
businesses and other stakeholders in
developing standardised natural
capital accounting practices within
the Union and internationally, with
the aim of ensuring appropriate
management of environmental risks
and mitigation opportunities, and
reduce related transaction costs. The
Transparent Project sponsored under
the LIFE programme is developing
the first natural capital accounting
methodology, which will make
existing methods easier to compare
and more transparent while lowering
the threshold for companies to adopt
and use the systems in support of
future-proofing their business. The
Natural Capital Protocol is also an
important reference in this field.
While natural capital accounting
methods serve principally to
strengthen internal management
decisions, they should be duly
considered when establishing
sustainability reporting standards.
Some natural capital accounting
methodologies seek to assign a
monetary value to the environmental
impacts of companies’ activities,
which may help users to better
understand those impacts. It is
therefore appropriate that
sustainability reporting standards
should be able to include monetised
indicators of sustainability impacts if
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Commission Proposal
that is deemed necessary.

EP Mandate
that is deemed necessary.

Council Mandate
that is deemed necessary.

Draft Agreement
that is deemed necessary.

Text Origin: Commission

Proposal

‘ Recital 39

(39) Sustainability reporting
standards should also take account
of internationally recognised
principles and frameworks on
responsible business conduct,
corporate social responsibility, and
sustainable development, including
the UN Sustainable Development
Goals, the UN Guiding Principles on
Business and Human Rights, the
OECD Guidelines for Multinational
Enterprises, the OECD Due

(39) Sustainability reporting
standards should also take account
of internationally recognised
principles and frameworks on
responsible business conduct,
corporate social responsibility, and
sustainable development, including
the UN Sustainable Development
Goals, the UN Guiding Principles on
Business and Human Rights, the
OECD Guidelines for Multinational
Enterprises, the OECD Due

(39) Sustainability reporting
standards should also take account
of internationally recognised
principles and frameworks on
responsible business conduct,
corporate social responsibility, and
sustainable development, including
the UN Sustainable Development
Goals, the UN Guiding Principles on
Business and Human Rights, the
OECD Guidelines for Multinational
Enterprises, the OECD Due

(39) Sustainability reporting
standards should also take account
of internationally recognised
principles and frameworks on
responsible business conduct,
corporate social responsibility, and
sustainable development, including
the UN Sustainable Development
Goals, the UN Guiding Principles on
Business and Human Rights, the
OECD Guidelines for Multinational
Enterprises, the OECD Due

49 Diligence Guidance for Responsible | Diligence Guidance for Responsible | Diligence Guidance for Responsible | Diligence Guidance for Responsible
Business Conduct and related Business Conduct and related Business Conduct and related Business Conduct and related
sectoral guidelines, the UN Global sectoral guidelines, the UN Global sectoral guidelines, the UN Global sectoral guidelines, the UN Global
Compact, the Tripartite Declaration | Compact, the Tripartite Declaration | Compact, the Tripartite Declaration | Compact, the Tripartite Declaration
of Principles of the International of Principles of the International of Principles of the International of Principles of the International
Labour Organisation concerning Labour Organisation concerning Labour Organisation concerning Labour Organisation concerning
Multinational Enterprises and Social | Multinational Enterprises and Social | Multinational Enterprises and Social | Multinational Enterprises and Social
Policy, the 1ISO 26000 standard on Policy, the 1ISO 26000 standard on Policy, the ISO 26000 standard on Policy, the ISO 26000 standard on
social responsibility, and the UN social responsibility, and the UN social responsibility, and the UN social responsibility, and the UN
Principles for Responsible Principles for Responsible Principles for Responsible Principles for Responsible
Investment. Investment. Investment. Investment.

Text Origin: Commission
Proposal
Recital 40 |
v 50

Y
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Commission Proposal

(40) It should be ensured that the
information reported by
undertakings in accordance with the
sustainability reporting standards
meet the needs of users. The
reporting standards should therefore
specify the information that
undertakings are to disclose on all
major environmental factors,
including their impacts and
dependencies on climate, air, land,
water and biodiversity. Regulation
(EV) 2020/852 provides a
classification of the environmental
objectives of the Union. For reasons
of coherence, it is appropriate to use
a similar classification to identify the
environmental factors that should be
addressed by sustainability reporting
standards. The reporting standards
should consider and specify any
geographical or other contextual
information that undertakings should
disclose to provide an understanding
of their principal impacts on
sustainability matters and the
principal risks to the undertaking
arising from sustainability matters.

EP Mandate

(40) It should be ensured that the
information reported by
undertakings in accordance with the
sustainability reporting standards
meet the needs of users_and do not
place a disproportionate burden in
effort and costs on those reporting.
The reporting standards should
therefore specify the information
that undertakings are to disclose on
all major environmental factors,
including their impacts and
dependencies on climate, air, land,
water and biodiversity. Regulation
(EU)-2020/852 provides a
classification of the environmental
objectives of the Union. For reasons
of coherence, it is appropriate to use
a similar classification to identify the
environmental factors that should be
addressed by sustainability reporting
standards. The reporting standards
should consider and specify any
geographical or other contextual
information that undertakings should
disclose to provide an understanding
of their principal impacts on
sustainability matters and the
principal risks to the undertaking
arising from sustainability matters.
When specifying the information
about environmental factors that
undertakings are to disclose,
coherence should be ensured with
the definitions in Article 2 and the
reporting requirements of Article 8

Council Mandate

(40) It should be ensured that the
information reported by
undertakings in accordance with the
sustainability reporting standards
meet the needs of users. The
reporting standards should therefore
specify the information that
undertakings are to disclose on all
major environmental factors,
including their impacts and
dependencies on climate, air, land,
water and biodiversity. Regulation
(EV) 2020/852 provides a
classification of the environmental
objectives of the Union. For reasons
of coherence, it is appropriate to use
a similar classification to identify the
environmental factors that should be
addressed by sustainability reporting
standards. The reporting standards
should consider and specify any
geographical or other contextual
information that undertakings should
disclose to provide an understanding
of their principal impacts on
sustainability matters and the
principal risks to the undertaking
arising from sustainability matters.

Draft Agreement

(40) It should be ensured that the
information reported by
undertakings in accordance with the
sustainability reporting standards
meet the needs of users and do not
place a disproportionate burden in
effort and costs on those reporting
and those that are indirectly
effected as part of the value chain
of those reporting. The reporting
standards should therefore specify
the information that undertakings are
to disclose on all major
environmental factors, including
their impacts and dependencies on
climate, air, land, water and
biodiversity. Regulation (EU)
2020/852 provides a classification of
the environmental objectives of the
Union. For reasons of coherence, it
is appropriate to use a similar
classification to identify the
environmental factors that should be
addressed by sustainability reporting
standards. The reporting standards
should consider and specify any
geographical or other contextual
information that undertakings should
disclose to provide an understanding
of their principal impacts on
sustainability matters and the
principal risks to the undertaking
arising from sustainability matters.
When specifying the information
about environmental factors that
undertakings are to disclose,
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Commission Proposal

EP Mandate

in Regulation (EU) 2020/852 and
the delegated acts adopted pursuant
to that Requlation.

Council Mandate

Draft Agreement

coherence should be ensured with
the definitions in Article 2 and the
reporting requirements of Article
8 in Regulation (EU) 2020/852 and
the delegated acts adopted
pursuant to that Regulation.

Presidency proposal.

Text Origin: EP Mandate

Recital 41

(41) With regard to climate-related
information, users are interested in
knowing about undertakings’
physical and transition risks, and
about their resilience to different
climate scenarios. They are also
interested in the level and scope of
greenhouse gas emissions and
removals attributed to the
undertaking, including the extent to
which the undertaking uses offsets
and the source of those offsets.
Achieving a climate neutral
economy requires the alignment of
greenhouse gas accounting and
offset standards. Users need reliable
information regarding offsets that
addresses concerns regarding
possible double-counting and
overestimations, given the risks to
the achievement of climate-related
targets that double-counting and
overestimations can create. The

(41) With regard to climate-related
information, users, including
consumers, are interested in
knowing about undertakings’
physical and transition risks, and
about their resilience and plans to
adapt to different climate scenarios
and to the EU’s climate neutrality
goal. They are also interested in the
level and scope of greenhouse gas
emissions and removals attributed to
the undertaking, including the extent
to which the undertaking uses offsets
and the source of those offsets.
Achieving a climate neutral
economy requires the alignment of
greenhouse gas accounting and
offset standards. Users need reliable
information regarding offsets that
addresses concerns regarding
possible double-counting and
overestimationsover estimations,
given the risks to the achievement of

(41) With regard to climate-related
information, users are interested in
knowing about undertakings’
physical and transition risks, and
about their resilience to different
climate scenarios. They are also
interested in the level and scope of
greenhouse gas emissions and
removals attributed to the
undertaking, including the extent to
which the undertaking uses offsets
and the source of those offsets.
Achieving a climate neutral
economy requires the alignment of
greenhouse gas accounting and
offset standards. Users need reliable
information regarding offsets that
addresses concerns regarding
possible double-counting and
overestimations, given the risks to
the achievement of climate-related
targets that double-counting and
overestimations can create. The

(41) With regard to climate-related
information, users are interested in
knowing about undertakings’
physical and transition risks, and
about their resilience and plans to
adapt to different climate scenarios
and to the EU’s climate neutrality
goal. They are also interested in the
level and scope of greenhouse gas
emissions and removals attributed to
the undertaking, including the extent
to which the undertaking uses offsets
and the source of those offsets.
Achieving a climate neutral
economy requires the alignment of
greenhouse gas accounting and
offset standards. Users need reliable
information regarding offsets that
addresses concerns regarding
possible double-counting and
overestimations, given the risks to
the achievement of climate-related
targets that double-counting and
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Commission Proposal

EP Mandate

Council Mandate

Draft Agreement

reporting standards should therefore
specify the information undertakings
should report with regard to those
matters.

climate-related targets that double-
counting and overestimations can
create. These parties are also
interested to know the efforts made
by companies to effectively reduce
absolute GHG emissions as part of
their climate mitigation and
adaption strateqgies. The reporting
standards should therefore specify
the information undertakings should
report with regard to those matters.

reporting standards should therefore
specify the information undertakings
should report with regard to those
matters.

overestimations can create. These
parties are also interested to know
the efforts made by companies to
effectively reduce absolute GHG
emissions as part of their climate
mitigation and adaptation
strategies, including scope 1, scope
2 and, where relevant, scope 3
emissions. With regard to scope 3
emissions, a priority for users is to
receive information about which
categories of scope 3 are
significant in the case of the
undertaking, and about the
emissions in each of those scope 3
categories. The reporting standards
should therefore specify the
information undertakings should
report with regard to those matters.

Presidency proposal to add reference to
scope 1, 2 and 3 emissions as
requested by EP to mirror the provision
in row 242p.

Recital 42

(42) Achieving a climate neutral
and circular economy and a toxic-
free environment requires the full

52 mobilisation of all economic sectors.
Reducing energy use and increasing
energy efficiency is key in this
respect as energy is used across
supply chains. Energy aspects

(42) Achieving a climate neutral
and circular economy and-a-texie-
free-environmentwithout diffuse
pollution requires the full
mobilisation of all economic sectors.
Reducing energy use and increasing
energy efficiency is key in this
respect as energy is used across

(42) Achieving a climate neutral
and circular economy and a toxic-
free environment requires the full
mobilisation of all economic sectors.
Reducing energy use and increasing
energy efficiency is key in this
respect as energy is used across
supply chains. Energy aspects

(42) Achieving a climate neutral
and circular economy without
diffuse pollution-and-a-toxic-free
environment requires the full
mobilisation of all economic sectors.
Reducing energy use and increasing
energy efficiency is key in this
respect as energy is used across
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should therefore be duly considered
in sustainability reporting standards,
in particular in relation to
environmental matters.

supply chains. Energy aspects
should therefore be duly considered
in sustainability reporting standards,
in particular in relation to
environmental and climate related
matters.

should therefore be duly considered
in sustainability reporting standards,
in particular in relation to
environmental matters-

Aaree a

supply chains. Energy aspects
should therefore be duly considered
in sustainability reporting standards,
in particular in relation to
environmental matters, including
climate-related matters.

Recital 43

(43) Sustainability reporting
standards should specify the
information that undertakings should
disclose on social factors, including
employee factors and human rights.
Such information should cover the
impacts of undertakings on people,
including on human health. The
information that undertakings
disclose about human rights should
include information about forced
labour in their value chains where
relevant. Reporting standards that
address social factors should specify
the information that undertakings
should disclose with regard to the
principles of the European Pillar of
Social Rights that are relevant to
businesses, including equal
opportunities for all and working
conditions. The European Pillar of
Social Rights Action Plan adopted in
March 2021 calls for stronger
requirements on undertakings to
report on social issues. The reporting
standards should also specify the

(43) _(43) Sustainability reporting
standards should specify the
information that undertakings should
disclose on social factors, including
employee-factersworking
conditions, workers' rights, social
partner involvement, collective
bargaining, equality, non-
discrimination, prevention of
workplace violence and harassment
diversity and inclusion, and human
rights. Such information should be
disclosed country-by country, where

relevant, in close consultation with
trade unions and workers’
representatives and cover the
impacts of undertakings on peeple;
includingits workers, people and on
human health. Where the
administrative or management body
of the undertaking receives an
opinion on the sustainability report
from the representatives of workers,
it should append that opinion to the
sustainability report, if that is
provided for under national law

(43) Sustainability reporting
standards should specify the
information that undertakings should
disclose on social factors, including
employee factors and human rights.
Such information should cover the
impacts of undertakings on people,
including on human health. The
information that undertakings
disclose about human rights should
include information about forced
labour in their value chains where
relevant. Reporting standards that
address social factors should specify
the information that undertakings
should disclose with regard to the
principles of the European Pillar of
Social Rights that are relevant to
businesses, including equal
opportunities for all and working
conditions. The European Pillar of
Social Rights Action Plan adopted in
March 2021 calls for stronger
requirements on undertakings to
report on social issues. The reporting
standards should also specify the

(43) Sustainability reporting
standards should specify the
information that undertakings should
disclose on social factors, including
working conditions, social partner
involvement, collective bargaining,
equality, non-discrimination,
diversity and inclusion,-empleyee
factors and human rights. Such
information should cover the
impacts of undertakingsthe
undertaking on people, including
workers, and on human health. The
information that undertakings
disclose about human rights should
include information about forced
labour and child labour in their
value chains where relevant.
Reporting requirements on forced
labour should not replace the
public authorities’ responsibility
to address the import of goods,
produced as a result of human
rights abuses, including forced
labour, through trade policy and
diplomatic means. Undertakings
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Commission Proposal

information that undertakings should
disclose with regard to the human
rights, fundamental freedoms,
democratic principles and standards
established in the International Bill
of Human Rights and other core UN
human rights conventions, the
International Labour Organization’s
Declaration on Fundamental
Principles and Rights at Work, the
fundamental conventions of the
International Labour Organisation,
and the Charter of Fundamental
Rights of the European Union.

EP Mandate

and practices. The information that
undertakings disclose about human
rights should include information
about forced labour and child
labour in their value chains where
relevant. Reporting requirements on
forced labour should not replace
the public authorities’ responsibility
to address the import of goods,
produced as a result of human
rights abuses, including forced
labour, through trade policy and
diplomatic means. Undertakings
should also be able to report on
possible risks and negative trends
regarding employment and
incomes, due to the absence of a
just transition process. Reporting
standards that address social factors
should specify the information that
undertakings should disclose with
regard to the 20 principles of the
European Pillar of Social Rights-that

are relevant to businesses; including,
particularly equal opportunities for
all and_fair working conditions. The
European Pillar of Social Rights
Action Plan adopted in March 2021
calls for stronger requirements on
undertakings to report on social
issues. The reporting standards
should also specify the information
that undertakings should disclose
with regard to the human rights,
fundamental freedoms, democratic
principles and standards established

Council Mandate

information that undertakings should
disclose with regard to the human
rights, fundamental freedoms,
democratic principles and standards
established in the International Bill
of Human Rights and other core UN
human rights conventions, the
International Labour Organization’s
Declaration on Fundamental
Principles and Rights at Work, the
fundamental conventions of the
International Labour Organisation,
and the Charter of Fundamental
Rights of the European Union.

Draft Agreement

should also be able to report on
possible risks and trends
regarding employment and
incomes. Reporting standards that
address social factors should specify
the information that undertakings
should disclose with regard to the
principles of the European Pillar of
Social Rights that are relevant to
businesses, including equal
opportunities for all and working
conditions. The European Pillar of
Social Rights Action Plan adopted in
March 2021 calls for stronger
requirements on undertakings to
report on social issues. The reporting
standards should also specify the
information that undertakings should
disclose with regard to the human
rights, fundamental freedoms,
democratic principles and standards
established in the International Bill
of Human Rights and other core UN
human rights conventions, including
the UN Convention on the Rights
of Persons with Disabilities, the
UN Declaration on the Rights of
Indigenous Peoples, the UN
Convention on the Rights of the
Child, the International Labour
Organization’s Declaration on
Fundamental Principles and Rights
at Work, the fundamental
conventions of the International
Labour Organisation, the European
Convention of Human Rights, the
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Commission Proposal

EP Mandate

in the International Bill of Human
Rights and other core UN human
rights conventions, including the
UN Convention on the Rights of
Persons with Disabilities, the UN
Declaration on the Rights of
Indigenous Peoples, the UN
Convention on the Rights of the
Child, the International Labour
Organization’s Declaration on
Fundamental Principles and Rights
at Work, the fundamental
conventions of the International
Labour Organisation, the
International Labour
Organization's Tripartite
Declaration of Principles
concerning Multinational
Enterprises and Social Policy,
including the list of relevant
standards under its Annex I, the
European Convention of Human
Rights, the (revised) European
Social Charter, and-the Charter of
Fundamental Rights of the European
Union_ and the OECD Guidelines
for Multinational Enterprises.
Reporting carried out on social
factors should be proportionate to
the scope and the goals of this
Directive.

Council Mandate

Draft Agreement

(revised) European Social
Charter, and the Charter of
Fundamental Rights of the European
Union. Reporting carried out on
social factors, as well as on
environmental and governance
factors, should be proportionate to
the scope and the goals of this
Directive. Reporting standards
that address gender equality and
equal pay for equal work should
specify, amongst other things,
information to be reported about
the gender pay gap, taking
account of other relevant EU
legislation. Reporting standards
that address employment and
inclusion of people with disabilities
should specify, amongst other
things, information to be reported
about accessibility measures taken
by the undertaking. Reporting
standards that address training
and skills development should
specify, amongst other things,
information to be reported about
the rate and breakdown of
workers participating in training.
Reporting standards that address
collective bargaining should
specify, amongst other things,
information to be disclosed about
the existence of works councils as
well as the existence of collective
agreements and the rate of
workers covered by such
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Commission Proposal

EP Mandate

Draft Agreement

agreements. Reporting standards
that address worker participation
should specify, amongst other
things information to be disclosed
about the participation of workers
in administrative and supervisory
boards.

Recital 44

(44) Users need information about
governance factors, including
information on the role of an
undertaking’s administrative,
management and supervisory bodies,
including with regard to
sustainability matters, the
composition of such bodies, and an
undertaking’s internal control and
risk management systems, including
in relation to the reporting process.
Users also need information about
undertakings’ corporate culture and
approach to business ethics,
including anti-corruption and anti-
bribery, and about their political
engagements, including lobbying
activities. Information about the
management of the undertaking and
the quality of relationships with
business partners, including payment
practices relating to the date or
period for payment, the rate of
interest for late payment or the
compensation for recovery costs

(44) Users need information about
governance factors, including
information on the role of an
undertaking’s administrative,
management and supervisory bodies
and committees, including with
regard to sustainability matters, the
composition of suehthose,
particularly with regard to workers

and women's participation and
gender balance and whether the
company has a policy in terms of
incentives offered to members of
these bodies which are linked to
sustainability matters, , and an
undertaking’s internal control and
risk management systems, including
in relation to the reporting process.
Users also need information about
undertakings’ corporate culture and
approach to business ethics,
including anti-corruption and anti-
bribery, and about their political
engagements, including lobbying
activities. Information about the

(44) Users need information about
governance factors. Governance
factors that are most relevant to
users are listed by authoritative
reporting frameworks such as the
Global Reporting Initiative and
the Task Force on Climate-related
Financial Disclosures, as well as by
authoritative global frameworks
such as the Global Governance
Principles of the International
Corporate Governance Network
and the G20 OECD principles of
Corporate Governance.
Sustainability reporting standards
should specify the-including
information that undertakings
should disclose on governance
factors. Such information should
cover en-the role of an undertaking’s
administrative, management and
supervisory bodies;-including with
regard to sustainability matters, the
compesition-of such-bedies—and-and

their access to expertise and skills

(44) Users need information about
governance factors. Governance
factors that are most relevant to
users are listed by authoritative
reporting frameworks such as the
Global Reporting Initiative and
the Task Force on Climate-related
Financial Disclosures, as well as by
authoritative global frameworks
such as the Global Governance
Principles of the International
Corporate Governance Network
and the G20 OECD principles of
Corporate Governance.
Sustainability reporting standards
should specify the-ineluding
information that undertakings
should disclose on governance
factors. Such information should
coveren the role of an undertaking’s
administrative, management and
supervisory bodies-inecluding with
regard to sustainability matters,
expertise and skills to fulfill this
role or access to such expertise
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referred to in Directive 2011/7/EU
of the European Parliament and of
the Council® on late payment in
commercial transactions, helps users
to understand an undertaking’s risks
as well as its impacts on
sustainability matters. Every year,
thousands of businesses, especially
SMEs, suffer administrative and
financial burdens because they are
paid late, or not at all. Ultimately,
late payments lead to insolvency and
bankruptcy, with destructive effects
on entire value chains. Increasing
information about payment practices
should empower other undertakings
to identify prompt and reliable
payers, detect unfair payment
practices, access information about
the businesses they trade with, and
negotiate fairer payment terms.

1. Directive 2011/7/EU of the European
Parliament and of the Council of 16 February
2011 on combating late payment in
commercial transactions (OJ L 48,
23.2.2011, p. 1).

EP Mandate

management of the undertaking and
the quality of relationships with
business partners, including payment
practices relating to the date or
period for payment, the rate of
interest for late payment or the
compensation for recovery costs
referred to in Directive 2011/7/EU
of the European Parliament and of
the Council*¢2 on late payment in
commercial transactions, helps users
to understand an undertaking’s risks
as well as its impacts on
sustainability matters. Every year,
thousands of businesses, especially
SMEs, suffer administrative and
financial burdens because they are
paid late, or not at all. Ultimately,
late payments lead to insolvency and
bankruptcy, with destructive effects
on entire value chains. Increasing
information about payment practices
should empower other undertakings
to identify prompt and reliable
payers, detect unfair payment
practices, access information about
the businesses they trade with, and
negotiate fairer payment terms.
1. Directive 2011/7/EU of the European

. i
e :

Council Mandate

to fulfil this role through their own
expertise or through access to the
necessary expertise, and
information on an undertaking’s
internal control and risk
management systems;-ncluding in
relation to the sustainability
reporting process.

Users also need information about
undertakings’ corporate culture and
approach to business ethics, which
are recognised elements of
authoritative frameworks on
corporate governance such as the
Global Governance Principles of
the International Corporate
Governance Network, including
information about anti-corruption
and anti-bribery, and about theirthe
undertaking’s political
engagements, including lobbying
activities. Information about the
management of the undertaking and
the quality of relationships with
business-partners;
ineludingcustomers, suppliers and
communities affected by the
activities of the undertaking helps
users to understand an
undertaking’s risks as well as its
impacts on sustainability matters.
Information about relationships
with suppliers, includes payment
practices relating to the date or
period for payment, the rate of

Draft Agreement

and skills, whether the company
has a policy in terms of incentives
offered to members of thesethe
composition-of-such bodies which
are linked to sustainability
matters, and information on -and
an undertaking’s internal control and
risk management systemsincluding
in relation to the sustainability
reporting process.

Users also need information about
undertakings’ corporate culture and
approach to business ethics, which
are recognised elements of
authoritative frameworks on
corporate governance such as the
Global Governance Principles of
the International Corporate
Governance Network, including
information about anti-corruption
and anti-bribery, and about theirthe
undertaking’s political
engagements, including lobbying
activities. Information about the
management of the undertaking and
the quality of relationships with
business-partners;
includingcustomers, suppliers and
communities affected by the
activities of the undertaking, helps
users to understand an
undertaking’s risks as well as its
impacts on sustainability matters.
Information about relationships
with suppliers, includes payment
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Commission Proposal EP Mandate Council Mandate Draft Agreement

interest for late payment or the practices relating to the date or
compensation for recovery costs period for payment, the rate of
referred to in Directive 2011/7/EU interest for late payment or the

of the European Parliament and of compensation for recovery costs
the Council® on late payment in referred to in Directive 2011/7/EU
commercial transactions;-helps-users | of the European Parliament and of

to-understand-an-undertaking’srisks | the Council® on late payment in
as-welas-HsHmpactson commercial transactions;-helps-users

inabili - Every year, to-understand-an-undertaking srisks
thousands of businesses, especially | as-weH-as-its-impacts-on

SMEs, suffer administrative and inabih - Every year,
financial burdens because they are thousands of businesses, especially
paid late, or not at all. Ultimately, SMEs, suffer administrative and

late payments lead to insolvency and | financial burdens because they are
bankruptcy, with destructive effects | paid late, or not at all. Ultimately,
on entire value chains. Increasing late payments lead to insolvency and
information about payment practices | bankruptcy, with destructive effects
should empower other undertakings | on entire value chains. Increasing

to identify prompt and reliable information about payment practices
payers, detect unfair payment should empower other undertakings
practices, access information about | to identify prompt and reliable

the businesses they trade with, and payers, detect unfair payment

negotiate fairer payment terms. practices, access information about
the businesses they trade with, and
1.[1]  Directive 2011/7/EU of the negotiate fairer payment terms.

European Parliament and of the Council of
16 February 2011 on combating late
payment in commercial transactions (OJ L
48, 23.2.2011, p. 1).

1. Directive 2011/7/EU of the European
Parliament and of the Council of 16 February
2011 on combating late payment in
commercial transactions (OJ L 48,
23.2.2011, p. 1).

Recital 44a

Y 54a (44a) Diversity on company boards v
contributes to better decision- Presidency proposal: delete.
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making, corporate governance and
resilience in undertakings.
Workers' representatives as well as
more women on boards would
promote the sustainable
development of undertakings.

Council Mandate

Draft Agreement

Recital 45

(45) The reporting standards should
promote a more integrated view of
all the information published by
undertakings in the management
report to provide users of that
information with a better
understanding of the development,
performance, position and impact of
the undertaking. Those standards
should distinguish as necessary
between information that
undertakings should disclose when
reporting at individual level and the
information that undertakings should
disclose when reporting at
consolidated level. Those standards
should also contain guidance for
undertakings on the process carried
out to identify the sustainability
information that should be included
in the management report.

(45) The reporting standards should
promote a more integrated view of
all the information published by
undertakings in the management
report to provide users of that
information with a better
understanding of the development,
performance, position and impact of
the undertaking. Those standards
should distinguish as necessary
between information that
undertakings should disclose when
reporting at individual level and the
information that undertakings should
disclose when reporting at
consolidated level. Those standards
should also contain guidance for
undertakings on the process carried
out to identify the sustainability
information that should be included
in the management report.

(45) The reporting standards should
promote a more integrated view of
all the information published by
undertakings in the management
report to provide users of that
information with a better
understanding of the development,
performance, position and impact of
the undertaking. Those standards
should distinguish as necessary
between information that
undertakings should disclose when
reporting at individual level and the
information that undertakings should
disclose when reporting at
consolidated level. Those standards
should also contain guidance for
undertakings on the process carried
out to identify the sustainability
information that should be included
in the management report, since an
undertaking should only be
required to disclose the
information relevant to
understand its impacts on
sustainability matters, and the

(45) The reporting standards should
promote a more integrated view of
all the information published by
undertakings in the management
report to provide users of that
information with a better
understanding of the development,
performance, position and impact of
the undertaking. Those standards
should distinguish as necessary
between information that
undertakings should disclose when
reporting at individual level and the
information that undertakings should
disclose when reporting at
consolidated level. Those standards
should also contain guidance for
undertakings on the process carried
out to identify the sustainability
information that should be included
in the management report, since an
undertaking should only be
required to disclose the
information relevant to
understand its impacts on
sustainability matters, and the
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EP Mandate

Council Mandate

Commission Proposal

information relevant to
understand how sustainability
matters affect its development,
performance and position.

Draft Agreement

information relevant to
understand how sustainability
matters affect its development,
performance and position.

Presidency proposal.

Text Origin: Council Mandate

Recital 45a

(45a) Member States should ensure (45a) Member States should

that sustainability reporting is done ensure that sustainability

in compliance with workers’ rights reporting is done in compliance

to information and consultation, with workers’ rights to

including when it comes to take information and consultation. The

part in the design of the reporting management of the undertaking

system in close relation with should hence inform workers’

administrative, management or representatives at the appropriate

supervisory bodies. level and discuss with them the
relevant information and the
means of obtaining and verifying

554 sustainability information. This

implies for the purpose of this
legislation the establishment of
dialogue and exchange of views
between employees’
representatives and central
management or any more
appropriate level of management,
at such time, in such fashion and
with such content as enables
employees’ representatives to
express an opinion. Their opinion
should be communicated, where
applicable, to the relevant
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Draft Agreement

administrative, management or
supervisory bodies.

‘ Recital 46

56

(46) Undertakings in the same
sector are often exposed to similar
sustainability-related risks, and they
often have similar impacts on
society and the environment.
Comparisons between undertakings
in the same sector are especially
valuable to investors and other users
of sustainability information.
Sustainability reporting standards
adopted by the Commission should
therefore specify both information
that undertakings in all sectors
should disclose and information that
undertakings should disclose
depending on their sector of activity.
Standards should also take account
of the difficulties that undertakings
may encounter in gathering
information from actors throughout
their value chain, especially from
SME suppliers and from suppliers in
emerging markets and economies.

(46) Undertakings in the same
sector are often exposed to similar
sustainability-related risks, and they
often have similar impacts on
society and the environment.
Comparisons between undertakings
in the same sector are especially
valuable to investors and other users
of sustainability information.
Sustainability reporting standards
adopted by the Commission should
therefore specify both information
that undertakings in all sectors
should disclose and information that
undertakings should disclose
depending on their sector of activity.
Standards should also take account
of the difficulties that undertakings
may encounter in gathering
information from actors throughout
their value chain, especially from
SME suppliers and from suppliers in
emerging markets and economies.

(46) Undertakings in the same
sector are often exposed to similar
sustainability-related risks, and they
often have similar impacts on
society and the environment.
Comparisons between undertakings
in the same sector are especially
valuable to investors and other users
of sustainability information.
Sustainability reporting standards
adopted by the Commission should
therefore specify both information
that undertakings in all sectors
should disclose and information that
undertakings should disclose
depending on their sector of activity.
Standards should also take account
of the difficulties that undertakings
may encounter in gathering
information from actors throughout
their value chain, especially from
SME suppliers and from suppliers in
emerging markets and economies.

(46) Undertakings in the same
sector are often exposed to similar
sustainability-related risks, and they
often have similar impacts on
society and the environment.
Comparisons between undertakings
in the same sector are especially
valuable to investors and other users
of sustainability information.
Sustainability reporting standards
adopted by the Commission should
therefore specify both information
that undertakings in all sectors
should disclose and information that
undertakings should disclose
depending on their sector of activity.
Sector-specific standards are
especially important in the case of
sectors associated with high
sustainability risks and/or impacts
on the environment, human rights
and governance, including sectors
listed in Sections A to H and
Section L of Annex | to Regulation
(EC) No 1893/2006, and the
relevant activities within those.
When adopting sector specific
standards the Commission should
ensure this information is
proportionate to the scale of the
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risks and impacts related to
sustainability matters of each
sector, taking account of the fact
that the risks and impacts of some
sectors are higher than for others.
The Commission should also take
account of the fact that not all
activities within such sectors are
necessarily associated with high
sustainability risks and/or
impacts. For undertakings that
operate in sectors particularly
relying on natural resources,
sector-specific standards would
require the disclosure of nature-
related impacts on and risks for
biodiversity and ecosystems.
Standards should also take account
of the difficulties that undertakings
may encounter in gathering
information from actors throughout
their value chain, especially from
SME suppliers and from suppliers in
emerging markets and economies.

Recital 47

(47) To meet the information needs
from users in a timely manner, and
in particular given the urgency to
meet the information needs of
financial market participants subject
to the requirements laid down in the
delegated acts adopted pursuant to
Avrticle 4, paragraphs 6 and 7 of

(47) _(47) To meet the
information needs from users in a
timely manner, and in particular
given the urgency to meet the
information needs of financial
market participants subject to the
requirements laid down in the
delegated acts adopted pursuant to

(47) To meet the information needs
from users in a timely manner, and
in particular given the urgency to
meet the information needs of
financial market participants subject
to the requirements laid down in the
delegated acts adopted pursuant to
Article 4, paragraphs 6 and 7 of
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Commission Proposal

Regulation (EU) 2019/2088, the
Commission should adopt a first set
of reporting standards by 31 October
2022. That set of reporting standards
should specify the information that
undertakings should disclose with
regard to all reporting areas and
sustainability matters, and that
financial market participants need to
comply with the disclosure
obligations laid down in Regulation
(EV) 2019/2088. The Commission
should adopt a second set of
reporting standards at the latest by
31 October 2023, specifying
complementary information that
undertakings should disclose about
sustainability matters and reporting
areas where necessary, and
information that is specific to the
sector in which an undertaking
operates. The Commission should
review the standards every 3 years to
take account of relevant
developments, including the
development of international
standards.

EP Mandate

Article 4, paragraphs 6 and 7 of
Regulation (EU) 2019/2088, the
Commission should adopt a first set
of reporting standards by 31-Octeber
202230 April 2023. That set of
reporting standards should specify
the information that undertakings
should disclose with regard to all
reporting areas and sustainability
matters, and that financial market
participants need to comply with the
disclosure obligations laid down in
Regulation (EU) 2019/2088. To
comply with those disclosure
obligations, financial market
participants should be given
sufficient time to receive relevant
information from undertakings.
Financial Market Participants
should therefore be required to
report on sustainability matters that
are specifically needed to comply
with the measures laid down in
Regulation (EU 2019/2088) on the
financial year following the first
transposition year of obligations for
undertakings within the scope of
this Directive. Other information
should be reported according to
transposition deadlines that apply to

undertakings in the scope of the
Directive. The Commission should
adopt a second set of reporting
standards at the latest by 31 Octeber
2023January 2024, specifying
complementary information that

Council Mandate

Regulation (EU) 2019/2088, the
Commission should adopt a first set
of reporting standards by 31 October
2022. That set of reporting standards
should specify the information that
undertakings should disclose with
regard to all reporting areas and
sustainability matters, and that
financial market participants need to
comply with the disclosure
obligations laid down in Regulation
(EV) 2019/2088. The Commission
should adopt a second set of
reporting standards at the latest by
31 October 2023, specifying
complementary information that
undertakings should disclose about
sustainability matters and reporting
areas where necessary, and
information that is specific to the
sector in which an undertaking
operates. The Commission should
review the standards, including the
standards for SMEs, every 3 years
to take account of relevant
developments, including the
development of international
standards.

Draft Agreement
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undertakings should disclose about
sustainability matters and reporting
areas where necessary, and
information that is specific to the
sector in which an undertaking
operates. The Commission should
review the standards every 3 years to
take account of relevant
developments, including the
development of international
standards.

Recital 47a

(47a) (47 a) Undertakings in
certain high emitting sectors such Presidency proposal: delete.
as the extractive and fossil fuel
industries, should take into account
the relevant sectoral quidance from
the IPCC and the International
Energy Agency. Undertakings
active in the extractive industry as
defined in Article 41(1) of Directive
v| b57a 2013/34/EU should be subject to Y
additional sustainability disclosure,
as they have high sustainability
risks and impacts in terms of
greenhouse gas emissions,
pollution, biodiversity and human
health, thereby bringing particular
exposure to the climate and enerqy
transformation in terms of their
risks and opportunities.

Recital 48
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Commission Proposal

(48) Directive 2013/34/EU does not
require that the financial statements
or the management report are
provided in a digital format, which
hinders the findability and usability
of the reported information. Users of
sustainability information
increasingly expect such information
to be findable and machine-readable
in digital formats. Digitalisation
creates opportunities to exploit
information more efficiently and
holds the potential for significant
cost savings for both users and
undertakings. Undertakings should
therefore be required to prepare their
financial statements and their
management report in XHTML
format in accordance with Article 3
of Commission Delegated
Regulation (EU) 2019/815, and to
mark-up sustainability information,
including the disclosures required by
Acrticle 8 of Regulation (EU)
2020/852, in accordance with that
Delegated Regulation. A digital
taxonomy to the Union sustainability
reporting standards will be necessary
to allow for the information reported
to be tagged in accordance with
those standards. These requirements
should feed into the work on
digitalisation announced by the
Commission in its Communication
A European strategy for data? and in

EP Mandate

(48) _(48) Directive 2013/34/EU
does not require that the financial
statements or the management report
are provided in a digital format,
which hinders the findability,
accessibility and usability of the
reported information. Users of
sustainability information
increasingly expect such information
to be findable, comparable and
machine-readable in digital formats
and fully accessible, including to
persons with disabilities.
Digitalisation creates opportunities
to exploit information more
efficiently and holds the potential for
significant cost savings for both
users and undertakings.
Digitalisation also enables the
centralisation at Union and
Member State level of data in an
open and accessible format that
facilitates reading and allows for
the comparison of data.
Undertakings should therefore be
required to prepare and make
publicly available their financial
statements and their management
report in XHTML format in
accordance with Article 3 of
Commission Delegated Regulation
(EU) 2019/815,*% and to mark-up
sustainability information, including
the disclosures required by Article 8
of Regulation (EU) 2020/852, in

Council Mandate

(48) Directive 2013/34/EU does not
require that the financial-statements
or-the-management report areis
provided in a digital format, which
hinders the findability and usability
of the reported information. Users of
sustainability information
increasingly expect such information
to be findable and machine-readable
in digital formats. Digitalisation
creates opportunities to exploit
information more efficiently and
holds the potential for significant
cost savings for both users and
undertakings. Undertakings should
therefore be required to prepare their

management report in XH¥FMkthe
format in-accordance-withreferred
to in Article 3 of Commission
Delegated Regulation (EU)
2019/815,* XHTML format, and to
mark-up sustainability information,
including the disclosures required by
Article 8 of Regulation (EU)
2020/852, in accordance with the
format referred to in that
Delegated Regulation once this is
determined. A digital taxonomy to
the Union sustainability reporting
standards will be necessary to allow
for the reported information
reperted-to be tagged in accordance
with those standards. These
requirements should feed into the

Draft Agreement

(48) Directive 2013/34/EU does not
require that the financial-statements
er-the-management report areis
provided in a digital format, which
hinders the findability and usability
of th