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ANNEX
Trade-related agricultural issues
General Situation:
Further to the developments reported in document 7279/23 in the framework of the last discussion of trade-related agricultural issues by the AGRIFISH Council, the following additional points are worth mentioning:
The value of EU agri-food trade (exports + imports) in February  2023 stood at EUR 31.9 billion. For January and February together it reached a total of EUR 63,95  billion, + 12.5% compared to the same period in 2022. The value of exports increased by 13% and that of  imports by 12% compared to last year. The overall trade balance (exports minus imports) increased by 13% to 9.35 billion.

[bookmark: _Hlk128405167]
It should be noted however that this increase in value was mainly due to price increases. In most sectors the quantity of exports declined. A notable exemption was cereals and vegetable oils (export quantities up by +11% and  by +42% respectively). For some product categories there was a decline in both the value and the quantity of exports, notable for spirits & liqueurs (down 2% in value and  10% in quantity), horticulture (down 1% in value and 4% in quantity), and sugar & isoglucose  (down 12% in value and 42% in quantity). This was also the case for imports into the EU market although prices, albeit showing a reduction in comparison to the end of 2022, are still higher than the ones at the same period last year. Exemptions again are cereals with imports increasing by 55% in value and 42% in quantity; and oilseeds and protein crops with an increase of 25% in terms of  value and 10 % in terms of quantity. Imports of fruit and nuts increased in value  by 4%, but this was mainly due to an increase in  quantities since prices remain relatively stable.

The following table shows an analysis of relevant trade data for the major product categories.
[image: ]Source for both tables: European Commission.
[bookmark: _Hlk137569405]
Agri food trade with the main trading partners:
The recent figures also demonstrated the well-functioning of the EU support measures to Ukraine that were introduced in June 2022 and recently extended for another year : autonomous trade measures providing for the suspension of the application of the entry price system to fruit & vegetables and the suspension of tariff-rate quotas, import and anti-dumping duties on imports originating in Ukraine. These measures come alongside the continued implementation of the EU-Ukraine Solidarity Lanes and the implementation of the "UN Black Sea Grain Initiative". Indeed, as of February 2023, Ukraine remains the top source of Union imports, with 45% year to year (compared to February 2022) increase. However, in comparison to November 2022, imports from Ukraine, have been declining in value, because of a reduction in both  prices and quantities.  Furthermore, imports of vegetable oils in February were 37% below the Feb 2022 level in terms of value  and down 29% in terms of volume. For fruit and nuts there was a fall of 45% in value and 14% in quantity, while for preparations of fruit & nuts there was a decline of 13% in value and 39% in volume. This trend is expected to continue, given also the Ukrainian harvest forecast for 2023.
At the same time, imports from Russia decreased by 33% and exports increased by 1%  in the first two months of 2023 in comparison with the same period of 2022. Obviously, the Russian import ban on a large range of EU agricultural products continues. Exports to Egypt also decreased significantly  by 0.119 billion or 26%.
Exports and imports  to/from  China increased by 0.439 billion (20%) and decreased by 0.061 billion  (4%) respectively in January and February 2023 in comparison with the  same period last year. Exports to Algeria also showed the same pattern: a significant increase of 0.102 billion, year to year, by 0.111 billion (23%) and imports by 0.0010 billion (-77%). For Saudi Arabia exports increased year to year by 0.183 billion (31%).

Trade with the United Kingdom in the first two months of the year also increased overall. The value of exports went up by EUR 0.9 billion , a 13% increase, and that of imports by 0.3  billion or 15%, compared to the same period last year.  Export values of preparations of cereals, fruits, nuts and vegetables were up 29% year to year. However, the value of wine and wine-based product exports decreased  by 4%, driven by a decline in quantity of 11%. Exports of spirit and liquors, horticultural products and sugar & isoglucose were also down, both in value and volume. It is worth repeating that the implications of the UK imposing full SPS import controls on EU products, currently planned for October 2023, and those of trade liberalization in sectors sensitive for the EU with partners such as Australia and New Zealand remain to be seen. Following the SCA request, COM has committed to including an assessment of the consequences of the Australia and New Zealand Free Trade Agreements (FTAs) with the UK in the next update of the JRC study on the cumulative effects and the impact of Free Trade Agreements due at the end of the year. 
Trade in agri-food products with the United States of America has also increased in the first two months of 2023 in comparison with the same period of 2022. The value of EU exports increased by 0.196 billion or 5% whereas that of imports to the EU from the US by 0.183 billion or 8%.  In quantity terms, however, EU exports of wine, spirits and liqueurs as well as beer declined by 3%, 29% and 10% respectively, with only wine exports to see an increase in value due to higher unit prices.  The main current disagreement with the US remains the maintenance of “countervailing and anti-dumping duties” imposed by the US on Spanish olives.
EU imports from Brazil reached EUR 2.476 billion in January-February 2023 (+0.311 billion or 14% compared to the same period  2022) whereas imports from Argentina increased by 9% (0.7 billion year to year) to reaching 0.862 billion. Despite the increase in imports, in the case of Brazil, a downward trend is observed in value terms due mainly to a declining trend in oilseed and coffee imports. Imports from Peru decreased by 0.035 billion or 7%. EU agri-food imports and exports from and to Central America grew considerably by about 30% in 2022 compared to 2021. EU agriculture exports to Central America amounted to € 966 million in 2022, EU imports of coffee and palm oil from Central America saw a considerable increase in 2022.

Trade agreements under negotiation or negotiated but not yet entered into force:
Concerning the Mercosur agreement agreed upon in 2019, the Commission is continuing its negotiations for an additional legal instrument, primarily to address issues related to deforestation and climate, to be attached to the agreement. As already pointed out, President Lula is visiting Brussels in July on the occasion of the EU-CELAC summit, and this could be an opportunity to reinvigorate the process. There are no developments further to the ones reported in document 7279/23, concerning the Council decision for signing  of the agreement with Chile (expected to be finalized by the end of the year), and Mexico (no target yet set, as  the political reconfirmation of the agreement by the Mexican side is still pending). 
Concerning the free trade agreement with New Zealand, for which negotiations were concluded last summer, the adoption of the Council decision on the signing and of the EU – New Zealand FTA is expected to take place on the 27th of June, without discussion by the General Affairs Council.  The legally revised final draft documents were released on 8 June. 
Further to the information provided in document 9679/23  on the negotiations with Australia for an FTA, the meeting between EVP Dombrovskis, Commissioner Wojciechowski and Minister Farrell on 5-6 June marked as expected the beginning of the political end game. Besides agricultural market access, other end game issues concern GIs, trade in goods, services, sustainable development and the energy & raw materials chapters. On all these issues, the room for maneuver of both sides was small. Nevertheless, given the current stage of negotiations and the political will from both sites there is a credible chance to conclude the deal by the summer break.
On India, the first meeting of the EU - India Trade and Technology Council took place in Brussels on 16 May 2023. In relation to the EU-India FTA negotiations, the 5th negotiating round is to be held in the week of 19 June in Delhi. Considering that the two sides have not yet exchanged market access offers and that their positions in a number of chapters remain far apart, negotiating an ambitious and  comprehensive deal by the (political) deadline of the end of the year could be challenging.  The prospects of a separate EU-India agreement on GIs remain to be seen.

Negotiations for an FTA with Indonesia continued with the 14th round that took place on 8 – 12 May in Brussels following the one in February in Bali. The discussions were considered by the EU side as a key test to assess whether Indonesia would be in a position to move forward on essential elements of the Agreement such as Public Procurement, State Owned Enterprises (SOEs), export restrictions, Services and Investments, etc… to be able to conclude the deal in the timeline agreed by the leaders from both sides (e.g. by the end of their respective mandates). Although some chapters have shown some progress and others were closed during the week (Transparency, SMEs and Trade Remedies), there are still several important chapters like SOEs, Government Procurement and Export Duties for which Indonesia remains reluctant to further engage. The text on geographical indications is closed.  The next negotiating round is already scheduled for mid-July. Concerning other negotiations with Asian countries of the Southeast, no progress has been made in the  FTA negotiations with Malaysia (launched in 2010) and The Philippines (launched in 2015). They remain frozen. The resumption of the FTA negotiations with Thailand, launched in 2013, was announced on 15 March 2023 and a first round will be held in Brussels in September. The Union is currently in the process of updating its negotiating text to be tabled in September.
The COMs proposal for an ATM regulation for Moldova has been approved by Coreper as a Council mandate on the 14th of June without any change from the original COM text. It includes full liberalization of Agricultural Market Access for Moldavian agricultural products. The regulation will be adopted by the Council following the finalization of the EP process under OLP on a first reading. The competent EP committee (INTA) in principle has agreed on its adoption without any changes.

The negotiations launched in 2019 between the EU and five Eastern and Southern African (ESA) countries (Comoros, Madagascar, Mauritius, Seychelles, and Zimbabwe) in order to deepen their Economic Partnership Agreement continued with an 11th round  in March 2023. It is reminded that the negotiations include, among others, an agriculture cooperation chapter, rules of origin (ROO) and geographical indications, and a sustainable development (TSD) chapter. The  good progress made in the agriculture chapter with a joint working document was not confirmed, unfortunately. In fact, during the last round substantive progress was made in most subjects but blocked on issues linked to development cooperation assistance where ESA5 requests dedicated additional funding to support the implementation of the future Agreement. In the area of geographical indications (GIs), the ESA have not agreed to ensuring their legal protection by virtue of the concluded Agreement. Other issues remaining outstanding related to sugar (ROO), trade in services, investment liberalization, and the inclusion of non-services sectors and trade facilitation where they did not want binding commitments. However, there was a very good discussion on the TSD chapter. At the next round, the dispute settlement mechanism, which ESA strongly linked to the development cooperation assistance, is expected to be discussed. At the next round of negotiations, scheduled for the last week of June, that will include senior officials back-to-back, COM expects to have some Chapters provisionally concluded. The round will also yield  a better picture of how long the negotiations can last.
WTO:
Concerning  development on WTO issues, preparations for the 13th WTO Ministerial Conference (MC13), confirmed to take place in Abu Dhabi, United Arab Emirates, during the week of Feb. 26, 2024, are continuing. The MC13 package is expected to include inter alia some outcomes on agriculture since agreements on agricultural issues were limited at MC12 and on the second phase of the negotiations on fisheries subsidies
[bookmark: ControlPages]
The Chair of the Special Session for Agriculture has organized during March and May a series of seminars to help advance the discussions on agriculture. These seminars covered: food security, public stockholding, domestic support, market access and export restrictions.  Given the current food security context, the EU considers that the focus at MC13 could be on a food security package which on one hand would contain advancements on the export restrictions work and on the other hand, improvements in transparency across all pillars. In this respect, the EU leads the discussions on transparency in agricultural notifications in the Informal Committee on Agriculture setting. A regards the discussions on public stockholding, there is a clear need to have a deeper technical process and more transparency when addressing this issue, while duly considering the wider discussion on trade distorting support and the ongoing food security challenges. Finally, the discussion on the special safeguard mechanism continues to be blocked around the core element of lack of tariff reductions in the market access negotiations as basis for discussions on safeguards. The next meeting of the Committee on Agriculture in Special Session (CoASS) will take place on 21-22 June where several submissions on domestic support, export restrictions and special safeguard mechanism will be discussed.
In another interesting development, during the 15th EU Trade Policy Review (for the period 2019-2022) which took place in Geneva on 5-7 June, the EU was praised for the role and leadership it has demonstrated in the WTO reform across its three functions, as well as for its role as an important development partner. Most members highlighted the EU’s importance as a trading partner, while commenting that the EU’s regulatory policy directions (such as the EU's Green Deal policies, in particular  the Carbon Border Adjustment Mechanism and the Deforestation Regulation, the SPS standards, etc) have a certain influence and impact both within its borders and globally.
The Brexit related WTO TRQs negotiations with Costa Rica are still ongoing with good prospects. The agreements with China and Egypt have been initialed, even if not yet formally signed.  Negotiations are in a deadlock with Canada, India, Russia and Uruguay.
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