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COMP A on Insurance
as of 15 April 2024, covering relevant parts of AM 1 and AMs 119-190

10.

Part lla is inserted as follows:

"PART Ila

EUROPEAN DEPOSIT INSURANCE SCHEME (EDIS)

TITLE I: EDIS I STFAGES OFEDIS

Chapter 1
Reinsuranee-Liquidity Support

Article 41a PartiaHunding-and-execesstoss-eover-Liquidity support

(Ferber, AM 120; Ferber, AM 121; Van Overtveldt, AM 122; Van Overtveldt,
AM 123; Ferber, 124)

. As from the date of application set out in Article 99(5a), the DIF shall be used to

prowde liquidity support to part|C|pat|ng DGSs in accordance Wlth this Chapter. are

(—‘feirﬂsufaﬂe%peﬂedﬁ.—(lzerber, AM 125)

In case a participating DGS encounters a payout event or is used in resolution in
accordance with Article 79 of this Regulation, or is used for financing measures in
accordance with Article 11(3) and 11(6) of Directive 2014/49/EU, it may request

liquidity elaim—funding from the DIF efup-t6-20% in the amount of its liquidity
shortfall as set out in Article 41b. (Ferber, AM 128; Kelleher et al., AM 129)

w&h%h&pmeed{%et—een—m—.&maem-(Ferber AI\/I 130; Van Overtveldt AM 131)

. Neither—the—The outstanding cumulative funding provided by the DIF to a

part|C|pat|ng DGS ﬂer—th&exeess-les&eever—shall not exceed the—lewe#ef—%@%ef—the

10
times the target level of the participating DGS as defined in the first subparagraph of
Article 10(2) of Directive 2014/49/EU.

Article 41b
Liquidity shortfall

In case the participating DGS encounters a payout event, its liquidity shortfall shall
be calculated as the total amount of covered deposits held by the credit institution,
and within the meaning of Article 6(1) and 6(2) of the Directive 2014/49/EU that-is

held-by-the—creditinstitution—at the time of the payout event-less the necessary
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administrative expenditures of the participating DGS related to the pay-out less the
amount of available financial means the participating DGS should have at the time
of the determination in accordance with Articles 10(2) and (3) of Directive
2014/49/EU: (Peter-Hansen, AM 132; Kelleher et al., AM 140)

In case the participating DGS is used in resolution proceedings, its liquidity shortfall
shall be calculated as the amount determined by the resolution authority in
accordance with Article 79 of this Regulation less the amount of available financial
means the participating DGS should have at the time of the determination in
accordance with Articles 10(2) and (3) of Directive 2014/49/EU .iit-hadraised-ex-

ante-contributionsin-accordance-with-Avticle- 444 (Ferber, AM 142)

In case the funds of a participating DGS are used to finance measures in
accordance with Article 11(3) and 11(6) of Directive 2014/49/EU, its liquidity
shortfall shall be calculated as the amount used to finance those measures less the
amount of available financial means the participating DGS should have in
accordance with Articles 10(2) and 10(3) of that Directive at the time of the decision
to grant a measure in accordance with 11(3) or 11(6) of that Directive is taken.

Article41c
Execessloss{Ferber, AM 146; Van Overtveldt, AM 147)
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with-Article-41—(Ferber, AM 149)

Chapter 2
Co-ihsurance-(Van Overtveldt, AM 150; Ferber, AM 151)
Article-41d

by—EDISin-accordance—with
peried)—(Ferber, AM 153)
2. n-case-a—participatine

tnerease-ofHfunding-andess-cover-(Ferber, AM 155)

- ' iodH ~(Ferber, AM 156)

Article 41f

alda I A

of Directive2014/59/EJ-or-Article79-of this- Regulation—(Ferber, AM 165)
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Article 41g
Loss-(Ferber, AM 166)

2014/59/EU—(Ferber, AM 168)
EFulHnsurance-(Ferber, AM 169; Van Overtveldt, AM 170)

Article4th
Fundiﬂg-and—les&eeveF(Ferber, AM 171)

4}9—(Ferber AM 174)

Commen-provisions-(Ferber, AM 175)

Article 41ba
Mandatory lending

In cases where the available financial means of the DIF are not sufficient to provide
the liquidity requested by a participating DGS in accordance to Article 41a, the
Board shall borrow from the other participating DGSs or access alternative funding
arrangements pursuant to Article 74g, unless this results in significant adverse
consequences for the financial system or threatens financial stability.

Each participating DGS shall provide the loans, referred to in paragraph 1, where
applicable, to the DIF.

The Board shall calculate the amount of mandatory lending needed to provide
funding in accordance with Article 41a of this Regulation. The SRB shall calculate
the amount of mandatory lending to be claimed from each participating DGS in
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proportion to the ratio between the DIF’s target level and the target level of each
DGS as determined in accordance with Article 10(2) of Directive 2014/49/EU.

After completion of the build-up phase of the DIF in accordance with Article 74d,
the amount to be provided by each participating DGS as mandatory lending shall
not exceed 30% of the target level of that DGS in accordance with Article 10(2) of
Directive 2014/49/EU.

In order to obtain the funding through mandatory lending the SRB shall follow the
procedure laid down in Article 41q. (Ferber, AM 144; Peter-Hansen AM 145)

Article 41i
Disqualification from eeverage-by-EBIS-liquidity support

A participating DGS shall not be eligible for liquidity support exceeding the total
amount of contributions transferred to the DIF by the relevant DGS in accordance
with Article 74c (1) ecovered—by—EDIS in—thereinsurance,—co-insurance—or—full
trsurance-phase, iIf the Commission, acting on its own initiative or upon a request of
the Board or a participating Member State, decides and informs the Board, the DGS,
the designated authority of the participating Member State within the meaning of
point 18 of Article 2 of Directive 2014/49/EU, and the national competent authority
or authorities,aceerdingly that at least one of the following disqualifying conditions
is met: (Van Overtveldt, AM 179)

(@) the participating DGS has failed to comply with the obligations under this

Regulation or Articles 4, 6, 7 or 10 of Directive 2014/49/EU;

(b) the participating DGS, the relevant administrative authority within the meaning

of Article 3 of Directive 2014/49/EU, or any other relevant authority of the
respective Member State have, in relation to a particular request for coverage by
EDIS, acted in a way that runs counter to the principle of sincere cooperation as
laid down in Article 4(3) of the Treaty on European Union.

1a.The Board shall monitor compliance with the provisions set out in paragraph 1 (a)

1b.

and (b) on a continuous basis. If the Board identifies instances of non-compliance
with any of the obligations under paragraph 1 (a) and (b), it shall immediately
inform the Commission thereof. (Van Overtveldt, AM 181)

If the Commission considers that at least one of the disqualifying conditions is met,
it shall notify the DGS concerned and the designated authority of the participating
Member State within the meaning of point 18 of Article 2 of Directive 2014/49/EU,
as well as to the national competent authority or authorities. It shall also inform
the Member State or Member States concerned. In that letter, the Commission shall
set out the reasons for considering disqualifying the participating DGS from
coverage by EDIS.

Within two months of receipt of such formal notice, the designated authority, in
close cooperation with the DGS concerned and the national competent authority,
shall:

(a) take prompt corrective action to address the shortcomings identified and to

ensure that the disqualifying conditions are no longer met;

(b) submit to the Commission a reply in which they set out in detail the corrective
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action they have taken. (Van Overtveldt, AM 182)
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When funding has already been obtained by a participating DGS and at least one of
the disqualifying conditions referred to in paragraph 1 is met in relation to a payout
event or a use in resolution, the Commission may order full or partial repayment of
the funding to the DIF.

il 41i
Fundingpath-to-be follewed-by-participating DGSs-(Ferber, AM 186)
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