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A growing body of research finds evidence that higher interest rates disproportionately raise
the cost of sustainable investments!, since investments in renewable energy sectors require
more upfront costs than investments in sectors with higher greenhouse gas emissions, and are
therefore more sensitive to changes in interest rates3.

In the Netherlands, a study by Berenschot predicts that the cost of eight crucial renewable
energy technologies will increase by an extra EUR 163 billion as a consequence of the recent
ECB interest rate hikes*, and a survey by the Dutch Renewable Energy Association (NVDE)
reveals that one third of projects have been halted or delayed because of the increasing cost of
capital’. The offshore wind industry seems to suffer particularly greatly from the reduced
profitability of these investments®.

As the ECB has extensively acknowledged, a delayed transition entails higher risks for price
stability’-8.

1. What research has the ECB produced so far to monitor the effects of its monetary tightening
policy on the cost of energy transition investments?

2. Has the ECB taken these developments into account when deciding to raise interest rates in
the past? Or will it do so in the future when designing its structural refinancing operations?
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