I
,,--l
| EUR

/ From the Director General

Mrs Ursula von der Leyen
President of the European
Commission

Rue de la Loi 200

1049 Brussels

Tuesday, 17 February 2026

Dear President von der Leyen,

The European steel industry fully supports the EU’s ambition to accelerate the transition to
climate-neutral steel. Creating lead markets for low-carbon steel through the forthcoming
Industrial Accelerator Act (IAA) will be crucial to de-risk investments, scale demand, and secure
Europe’s industrial leadership.

Our industry welcomes the Commission’s decisive work to address global steel overcapacity.
However, while the new steel trade measure will lead to an increase in capacity utilization of
existing EU mills, halt the accelerating deindustrialization and secure production and
employment, final investment decisions to convert conventional plants to low-carbon
technologies will also depend on a number of complementary conditions: affordable
low-carbon energy, a functioning hydrogen market, and a supportive regulatory environment.

At a time of persistently high gas and electricity costs and an underdeveloped hydrogen market,
clearly signalled lead markets are more important than ever to de-risk and unlock
investments in low-CO2 steel.

We are deeply concerned that IAA would create lead markets for low-carbon steel without any
European content requirement. This would risk directing EU public funds to imports, instead of
supporting the necessary large-scale investments to decarbonise steel production in the EU.
Over the past years there has been a steady increase in imports of steel containing goods to the
EU, by over 30% in just ten yearsl. Downstream criteria such as “assembled in EU” provide no
guarantee for demand of EU and low-CO2 steel. We therefore call on your support for the
inclusion of the following key elements in the upcoming IAA:

e Applying both EU preference requirements and low-carbon criteria in public
procurement and public schemes in construction and automotive, as well as private
schemes, to boost demand for EU-made low-CO2 steel and unlock investments.
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e Preserve a meaningful definition of European preference for steel, limiting it to steel
Melted and Poured in the EEA, in line with recent EU policy making?. A broad
geographical definition of made in EU, would undermine the effectiveness of the
requirement.

We urgently need to provide investors visibility through well-defined lead markets and
therefore unambiguously apply both European preference and low-carbon requirements so
these markets reliably reward EU producers who decarbonise. Taken together, these measures
will better align trade policy, industrial strategy and climate goals: protecting EU production
while accelerating decarbonisation.

Yours sincerely,

Axel Eggert,
Director General
The European Steel Association (EUROFER)

CC. Executive Vice-President Teresa Ribera, Executive Vice-President Stéphane Séjourné,
Commissioner Maros Seféovi¢, Commissioner Wopke Hoekstra, Commissioner Dan Jgrgensen

2 Proposal for a Regulation addressing the negative trade-related effects of global overcapacity on the Union steel
market
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